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CORPORATE INFORMATION
NAEIER

COMPANY NAME

China Risun Group Limited

STOCK CODE

1907

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

CORPORATE HEADQUARTERS

Building 1, Risun Plaza

Sihezhuang No. 2 Road, Huaxiang Town
Fengtai District

Beijing, PRC 100070

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
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Hong Kong

CONTACT INFORMATION

Tel: +852 2877 8920
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E-mail: ir@risun.com

COMPANY WEBSITE

http://www.risun.com

AUTHORISED REPRESENTATIVES

Mr. Han Qinliang
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CORPORATE INFORMATION
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PRINCIPAL BANKERS

Industrial and Commercial Bank of China Limited

Xingtai Qiaodong Branch
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FINANCIAL HIGHLIGHTS
MERE

Revenue for the six months ended June 30, 2023 was
approximately RMB20,829.9 million, representing a decrease of
approximately 7.5% as compared with the corresponding period
in 2022;

Profit attributable to owners of the Company for the six months
ended June 30, 2023 was approximately RMB715.7 million,
representing a decrease of approximately 58.8% as compared
with the corresponding period in 2022;

Basic earnings per share of the Company for the six months
ended June 30, 2023 was RMB16.2 cents, representing
a decrease of approximately 58.7% as compared with the
corresponding period in 2022; and

The Directors declares an interim dividend for the six months
ended June 30, 2023 amounting to RMB4.90 cents per share
(equivalent to HK5.35 cents per share) (for the six months ended
June 30, 2022: RMB12.30 cents per share or HK14.09 cents per
share), with total dividend amount of RMB216,783,000 (equivalent
to HK$236,691,000) (for the six months ended June 30, 2022:
RMB545,874,000 or HK$625,314,200).
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is an integrated coke, coking chemicals and refined
chemicals producer and supplier together with relevant operation
management services provider in China and globally. The Group
maintained the leading position and is the world’s largest independent
producer and supplier of coke by volume in 2022, according to Frost
& Sullivan (Beijing) Inc., Shanghai Branch Co., an independent global
consulting firm.

Our Industry Position

The Group holds leading positions in a number of refined chemicals

sectors in China and globally in 2022 as follows:

1)  Coke World’s largest independent
producer and supplier

2) Industrial-naphthalene-based China’s largest producer

phthalic anhydride

3) Coke-oven-gas-based methanol China’s largest producer

4) Coking crude benzene World’s largest processor

5) High temperature coal tar World’s second largest
processor

6)  Caprolactam (CPL) World’s second largest
producer

7)  High purified hydrogen Beijing-Tianjin-Hebei area’s
largest producer

Furthermore, the Group is an operation management service provider
to third party independent coke producers and refined chemicals
producers in order to enhance the Group’s influence in the coke and
refined chemicals industry. As at the end of the Reporting Period, the
Group provided operation management service to three coke producers
and three refined chemicals producers.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENHEHN

OVERVIEW (Continued)

In 2023, the Group is under the mid-way of its sixth Five-Year Plan from
2021 to 2025 (the “Sixth Five-year Plan”). During this first half of Sixth
Five-year Plan, the Group continues its track in growth and expansion
of its annual coke production/processing volume and new refined
chemicals production lines (including CPL and high purified hydrogen).
The main theme of growth and expansion is to enable the Group
to strike through industry cycles by diversifying into new production
lines or new production bases together with expanding from domestic
operation into overseas operation. The objective of the main theme is
to create sustainable value to the shareholders of the Company (the
“Shareholders”) since the listing on the Main Board in March 2019.
The results and achievements of the Group during the first half of
Sixth Five-year Plan and especially during the Reporting Period are
extraordinary and remarkable in the history of the Group. The Group
made additional capital contribution to Hohhot Risun China Gas Energy
Limited* ("EARVERIBRSH A sEIRB MR A F]) (“Risun China Gas”), whose
principal business operation is production of coke and coking chemicals
in Hohhot, Inner Mongolia, and further consolidated it into the Group’s
financial statements as a non-wholly owned subsidiary. Such move can
optimize the operation of Risun China Gas and enlarge the Group’s
consolidated asset and revenue bases, additionally, the coking project
with an annual capacity of 3.0 million tons in Huhhot production base
in Inner Mongolia commenced full-scale production in June this year.
Also, the Group’s coking project in Sulawesi Production Base with an
annual production capacity of 4.8 million tons, in which the first coking
facility with an annual capacity of 1.6 million tons successfully ignited
and commenced production in June and July this year. The annual
coke processing volume of the Group will further increase in the second
half of 2023 and ultimately to 30 million tons or even more by the end of
Sixth Five-year Plan.

Considering the operating results in the first half of 2023, the recent
development of China’s economy and the Group’s future development
needs as well as the willingness of sharing the results of the Group
with Shareholders, the Board determined to declare an interim dividend
of RMB4.90 cents per share (equivalent to HK5.35 cents per share)
(for the Last Period: RMB12.30 cents per share or HK14.09 cents
per share), with total dividend amount of RMB216,783,000 for the
Reporting Period (equivalent to HK$236,691,000) (for the Last Period:
RMB545,874,000 or HK$625,314,200) representing no less than 30%
of the Group’s net profit attributable to owners of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group’s vertically integrated business model and its experience
of 28 years in the coke industry production chain enables the Group
to widen the downstream refined chemicals industry. Currently, the
Group has four key business segments ranging from coke and coking
chemicals manufacturing, refined chemicals (including hydrogen-energy
products) manufacturing, operation management services and trading.
During the Reporting Period and up to the date of this report, we
entered into two new operation management agreements in relation to
refined chemicals together with integrated sales and marketing services
with independent third parties in Shanxi Province and Shandong
Province, the PRC.

Four key business segments of the Group are set out as follows:

1)  coke and coking chemicals manufacturing: the production
and sale of coke and a series of coking chemicals from externally
sourced coking coals processed at the Group’s coking facilities;

2) refined chemicals manufacturing: the processing of coking
chemicals, sourced from the Group’s coke and coking chemicals
manufacturing segment and third parties, into refined chemicals
products at the Group’s refined chemicals facilities, as well as
marketing and sale of such refined chemicals including the
hydrogen-energy products;

3) operation management: the operation management service
provided to the third-party plants, and the sale of coke, coking
chemicals and refined chemicals produced by these plants
under the management service agreements and commissioned
processing contracts; and

4)  trading: the sourcing of coke, coking chemicals and refined
chemicals from third parties and the marketing, sale and
distribution of them.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E A B AT

BUSINESS REVIEW (continued)

During the Reporting Period, the business developments in terms of

the major products, geographical layout, capital market, environmental

protection and digitalization are described as follows.

Major Products

The Group proactively conducted our businesses and create value to

the Shareholders by investing into more profitable and value-added

products. The Group has achieved the following during the Reporting
Period:

(1)

For the coke and coking chemicals, the Group focused on the
expansion of the annual production capacity of coke. As at
January 1, 2023, the Group had the annual production capacity
of coke amounting to approximately 10.6 million tons and there
were two expansions of production capacity of coke in Huhhot
and Sulawesi Production Bases completed in different phases in
first half of 2023.

Up to the date of this report, second phase of coke production
facility with an annual production capacity of 1.5 million tons
in Huhhot Production Base was completed (3.0 million tons in
total for the two phases). While in Sulawesi Production Base,
there were annual production capacity of coke amounting to 1.6
million tons completed in first half of 2023. Currently, the Group
is also providing operation management service for plants with
an aggregate annual processing capacity of 3.0 million tons in
China.

For the refined chemicals, the Group had three different lines
of refined chemicals, comprised of carbon material chemicals,
alcohol-ammonia chemicals and aromatic chemicals. The Group
also refined and produced hydrogen-energy products, such as
high purified hydrogen, from the by-products of coal-oven-gas
during the coke production processes in Xingtai, Dingzhou and
Hohhot Production Bases.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Major Products (Continued)

)

(Continued)

The classification of different refined chemicals products is as
follows:

Carbon material Coal tar pitch, industrial-naphthalene-
chemicals: based phthalic anhydride, carbon
black oil

Alcohol-ammonia Methanol, synthetic ammonia, 2-Amino-

chemicals: 2-Methyl-1-Propanol (AMP)

Aromatic chemicals: Benzene hydrogenation, cyclohexane,
cyclohexanone, styrene, caprolactam

(CPL), polyamide 6 (PA6)

As mentioned in the annual report 2022, we ranked as the
world’s second largest caprolactam (CPL) producer with an
annual caprolactam (CPL) production capacity of 0.75 million
tons, which is the raw materials used for producing polyamide
6 (PA6) and high-temperature nylon — a special material for
many consumables with its characteristic of strength and heat
resistance.

The Group was also exploring new markets of some alcohol-
ammonia chemicals products, such as 2-Amino-2-Methyl-
1-Propanol (AMP). The Group successfully produced high-
purified 2-Amino-2-Methyl-1-Propanol (AMP) and achieved the
first sale order with higher selling price over similar traditional
products. AMP is a high value-added refined chemicals product,
which was widely used in high-end paint additives, cosmetics,
pharmaceuticals, pesticide, metal processing, carbon dioxide
absorption etc. There was a large market demand due to its
broad application usage and could further increase the Group’s

revenue.

EREHRESI

ETE O EE )
FEEME

)

(&)

TREBAE TERDENT

BMRBRET  KERES  ITERRX
B BT - B

EaBlT FEE - &6KE 2—-2
EEdn - BE2-—HEA-RNE

(AMP)

FIEFE T KinE - Bk - BC
Em: IR X2 0% - CRBER
(CPL) - Etiz6 (PAB)

W AN2022F FIRETIL - FKMIRHRE-K
BRI A ER - FECABAR(CPL) 758
W RAEERHIZE (PAG)MEEERRCEE
SBEMMES K BZEBRM O RMR)
B RAL o

RNEERA2-FE-2-FEA-AEEE
S TEMRAENTS - NEEKAEE
EfE-aE2 - REA-AE - WUK
FEERERASREEERIISE —SH
BRI c2—FE2-FE1-RNERE—1E
S IMEMEAETIER  HEZRERER
BRDRINE - el - BBk - REE - £BM
T —&bRRKE - ARERRBREZ - ™
SHERER - E—BEIAREREA -

FRBGEEBRAR 20230 iR E

E

11



12

MANAGEMENT DISCUSSION AND ANALYSIS
B E A B AT

BUSINESS REVIEW (continued)

Major Products (Continued)

)

(Continued)

For the new market of aromatic chemicals, the Group newly
built an annual processing capacity of 0.36 million tons of crude
benzene hydrogenation and renovated an annual processing
capacity of 0.20 million tons crude benzene hydrogenation into
a single production base with obvious scale advantages and
significant comprehensive benefits, resulting in annual processing
capacity of 0.56 million tons in total in Tangshan Production
Base. This further strengthened the Group’s leading position
as the world’s largest processor of coking crude benzene and
empower the Group with greater influence and competitiveness
in the benzene hydrogenation market.

For the hydrogen-energy products, the Group continued to
develop hydrogen-energy business in five closely-related aspects:
production — storage — transportation — refueling — application of
high purified hydrogen. The Group was making use of advantage
of the coke production facilities in Dingzhou, Xingtai and Huhhot
by producing hydrogen from the coke-oven-gas. Among these
three production bases, the hydrogen production facilities in
Dingzhou may reach a daily production capacity of 14,000 kg.
The Group has already built three hydrogen refueling stations,
including one hydrogen, petrol and gas comprehensive energy
station with a daily hydrogen refueling capacity of 1,000 kg in
Dingzhou and each one hydrogen refueling station with a daily
hydrogen refueling capacity of 1,000 kg in Xingtai and Baoding
respectively.

For the operation management, the Group expanded two
operation management services of coke and benzene
hydrogenation into Shanxi and Shandong Province, the PRC in
January and May 2023. In Shanxi, the Group was responsible
for provision of integrated sales and marketing services to
an independent third-party coke enterprise with annual coke
production volume of 1.0 million tons. In Shandong, the Group
was responsible for provision of operation management service
to an independent third-party chemicals enterprise with annual
benzene hydrogenation processing volume of 0.1 million tons.

For the trading, the Group carried out trading of 5.23 million tons
of coal, coke and refined chemicals during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Major Products (Continued)

The average selling prices (net of VAT) of the Group’s major products
during the Reporting Period are as follows:

EREHRESI

ETE O EE )
FEEME

AEEAREHANEZERNFHIEE(HRIEE
BT :

RMB per ton

AREE UE

Coke =94 2,369.4
Coal tar pitch RERES 4,625.8
Phthalic anhydride EEF 6,773.8
Methanol SEliH 2,044.1
Benzene x 7,710.7
Synthetic amine BHE 2,993.0
Caprolactam (CPL) AL 10,302.1
Hydrogen-energy products (per cube meter) QEEEm(EBYA 2.79

Geographical Layout

Since 2021, the Group expanded its geographical layout from China
to Indonesia by establishing business partnerships with other large-
scale enterprises by way of formation of three joint ventures. Three joint
ventures located in Sulawesi Production Base commenced operation
during the Reporting Period.

Apart from setting up subsidiary/office in Singapore, Indonesia and
Vietnam in 2022, the Group is exploring more coke, refined chemicals
and trading opportunities around the world and especially within the Asia
Pacific region. The Group set up offices for trading of raw materials of
the coke and refined chemicals industry in India and Middle East during
the Reporting Period.

Capital Market

During the Reporting Period, the number of shares of the Company held
through Hong Kong Stock Connect was over 280.73 million shares.
This reflected the market confidence in the Company with regard to
its long-term strategy and development. The Group also enforced the
team of equity market department in China and Hong Kong in order
to promote the Company to investors in different countries and areas,
including the Middle East.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E A B AT

BUSINESS REVIEW (continued)
Environmental Protection

In the first half of 2023, the Group continued to support the policy of
“carbon peak and carbon neutrality” promoted in the PRC. The Group
reduced the emission of carbon by tracking the carbon emission, saving
energy and reducing consumption together with capturing and utilizing
the carbon dioxide. The Group kept engaging in the green and low-
carbon practices, driving the industrial chain in reduction of carbon
emissions in a collaborative manner and striving to be one of the
leaders in carbon peak and neutrality in coke and chemicals industry in
China and overseas.

Digitalization

The Group was committed to lead the digitalization in the coke and
chemical industry by continuous innovation throughout the process
of sales-transportation-manufacturing-supply-research. The Group
continued to promote the construction and improvement of digital or
intelligent factories among the production bases of the Group with the
aim of development of “green, agglomeration, intelligence and high-
end” in the coke and chemicals industry.

Moreover, according to the National Five-Year Plan focusing on digital
transformation, intelligent manufacturing, industrial Internet, big data
and information security, the Group determined to formulate its own
development in information technology and digitalization projects. By
doing so, the Group continued to get along with “completely automation
and thoroughly automation; completely informatization and thoroughly
informatization” as well as industrial Internet, intelligent manufacturing
together with the use of automatic equipment and automatic control
system.
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DEVELOPMENT STRATEGY

Founded in 1995 and up to 2023, the Group has a 28-years history
of development, where it takes advantage of its leading position,

MANAGEMENT DISCUSSION AND ANALYSIS
B E 5w B D AT

BEERE

REEMN1995F KL - HEE2023F » H 2 H28
FHMERESE - PR ARMERRITENEL

experience and digitalization in coke industry to drastically expand A7 - SR EBFRE  BEUTERERA

its four key business segments through the following development

tEER RPN DERREERE D - AREEES
EHBANERIBACTIERGE LER LM

strategies, with the aim to strengthen the global leading position as an

integrated producer and supplier of coke and refined chemicals:

U

(ii)

(i)

(vi)

expansion of business operation and production capacity
(including high value-added chemicals products and hydrogen-
energy products);

exploration of market opportunities to provide operation
management services;

development and reinforcement of long-term business
relationships with the major customers and suppliers;

expansion of domestic and international trading business;

improvement of our energy-efficiency, environmental protection
and operation safety standards; and

improvement of our core competitive strengths through
automation and information technologies.

The above development strategies are deployed based on our

competitive advantages through integrated business model and are

designed to diversify the risks throughout the production bases in China

and overseas.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENHEHN

BUSINESS PROSPECTS
Coke and refined chemicals

Looking forward to the second half of 2023 and 2024 onwards, the
Group will continue to increase the market share in independent coke
market and certain refined chemicals market in China and overseas
by expanding the annual coke and refined chemicals production/
processing capacity, exploring and focusing on new refined chemicals
market with large potential demand and relatively small domestic supply
together with entering into different operation management services
in order to promote deep and instant market influence and power to
selling price.

The Group has completed the development of Huhhot and Sulawesi
Production Bases in different phases and will firstly make use of the
new production facilities and their production capacity. The Group
will start the investment of Pingxiang Production Base in Xiangdong
Industrial Park in second half of 2023 by constructing facilities with an
annual coke production capacity of 1.8 million tons. It is believed that
the construction of Pingxiang Production Base will be completed by the
end of 2024 or early 2025. On the other hand, the Group will continue
exploring different potential projects of mergers and acquisitions in
China and overseas. The Group will explore by using different kinds of
coal and digitization of new technologies to maximize the price spread
of the Group’s products.

Hydrogen-energy products

The Group is going to participate actively into the hydrogen
industrialization plan in different cities in the PRC, including Dingzhou,
Xingtai and Baoding in the Hebei Province and Hohhot in Inner
Mongolia, etc. The Group will also investing in new hydrogen-energy
products project in Pingxiang Production Base. The Group aims at
becoming a clean and low-carbon hydrogen energy supplier. Focusing
on the rapid development of hydrogen energy industry in Beijing-
Tianjin-Hebei area, the Group is committed to develop from production,
storage, transportation, hydrogenation to usage together with radiation
of intelligent supply of hydrogen to the whole country with advanced
technology and more customer-oriented services. In the future, the
Group will explore the opportunities to build up hydrogen-energy mother
island and energy integrated station in Beijing-Tianjin-Hebei area.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS PROSPECTS (continued)
Future development

The Group is undergoing the Sixth Five-year Plan from 2021 — 2025.
The main theme of the Sixth Five-year Plan is to continuously enhancing
the total coke processing volume to ultimately 30 million tons per
annum or even more together with our nine competitive advantageous
abilities. On the other hand, the Group is closely monitoring cost of
sales and service, selling and administrative expenses together with
finance costs and the financial indicators of the Group, including but not
limited to gearing ratio, to ensure the financial health of the Group. The
Group has a historical good record of borrowings and its successful
renewal rates of bank and other borrowings from 2021, 2022 and the
Reporting Period were 85%, 84% and 79% respectively.

Furthermore, the bank deposits, restricted bank balances and cash
as at June 30, 2023 was approximately RMB4.9 billion, increased by
approximately RMB1.5 billion or 44% when compared to approximately
RMB3.4 billion as at December 31, 2022. The Group believes that
the financial position is strong and will make use of every method to
achieve a sustainable development in future.
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MANAGEMENT DISCUSSION AND ANALYSIS
Efﬁu IJH:H Tﬁ

DEVELOPMENT, PERFORMANCE AND STATUS OF THE FEBEBNEE - KRERKR

BUSINESS OF THE GROUP
TREFIAEBE AR A H R ERO IR

The following table sets forth the Group’s financial ratios as at the dates
and for the periods indicated:

For the six months ended June 30,

18

HZ6H30HILEA
2023 2022
2023 2022%F

Financial indicators B ER

Gross profit margin® ERMEO 7.2% 13.4%
Net profit margin® A= 3.4% 7.7%
EBITDA margin® EBITDAF|H%&® 9.1% 14.6%
Return on equity® R El TR @ 11.0% 28.0%
As at As at
June 30, December 31,
2023 2022
120235 20224
6H30H 12H31H
Gearing ratio® BARBEXO 1.7x 1.6x
1.715 1.6(%
Debt to asset ratio® BEAEXRO 72.6% 72.7%

Notes:

Mt -

O]

Gross profit margin is calculated by dividing gross profit by revenue for the
period.

Net profit margin is calculated by dividing profit for the period by revenue
for the period.

EBITDA margin is calculated by dividing earnings before interest, tax,
depreciation and amortization (“EBITDA”) by revenue for the period.

Return on equity is calculated by dividing profit attributable to owners of
the Company for the period or annualized period by equity attributable to
owners of the Company as of the end of the period.

Gearing ratio is calculated by dividing total interest-bearing borrowings by
total equity as of the end of the period/year.

Debt to asset ratio is calculated by dividing total debts by total assets as of
the end of the period/year.
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FINANCIAL REVIEW

The following table sets forth our total revenue and gross profit by

business segment (excluding the inter-segment revenue):

MANAGEMENT DISCUSSION AND ANALYSIS
ERERAN

g e
TREHIBAIRER D BB OB R EN (T
B EEYER)

For the six months ended June 30, 2023
BZ2023F6H30H LL<fEA

Coke and
coking Refined
chemicals chemicals Operation
manufacturing manufacturing  management Trading Total
ERREL BT
EmEE EmEE EgER B2 st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTT AR ARBFT
Total revenue mlas 7,595,256 8,636,743 471,514 4,126,430 20,829,943
Gross profit EA 618,712 673,267 (336) 201,330 1,492,973
For the six months ended June 30, 2022
B Z20225F6 A30H L5 1E A
Coke and
coking Refined
chemicals chemicals Operation
manufacturing  manufacturing management Trading Total
¥ d BT
i EEmAE EEER 25 st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARETFT ARETT AEEFT
Total revenue mllas 9,262,703 7,245,929 49,660 5,971,773 22,530,065
Gross profit ER 2,129,495 475,576 11,989 396,061 3,013,121
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E

19



20

MANAGEMENT DISCUSSION AND ANALYSIS
B E A B AT

FINANCIAL REVIEW (continued)

The following discussion addresses the principal trends that have
affected our results of operations during the Reporting Period.

(a) Revenue

Revenue for the six months ended June 30, 2023 decreased to
RMB20,829.9 million when compared with RMB22,530.1 million
for the six months ended June 30, 2022.

Revenue from coke and coking chemicals manufacturing
business decreased by RMB1,667.4 million or 18.0% from
RMB9,262.7 million for the six months ended June 30, 2022 to
RMB7,595.3 million for the six months ended June 30, 2023,
primarily due to a decrease in the average selling price of coke
from RMB3,218.7 per ton for the six months ended June 30, 2022
to RMB2,369.4 per ton for the six months ended June 30, 2023.
Business volume of coke increased by 367.5 thousand tons but
the selling price of coke decreased by a greater extent, which
caused the decrease in revenue of coke products.

Revenue from refined chemical manufacturing business increased
by RMB1,390.8 million or 19.2% from RMB7,245.9 million for the
six months ended June 30, 2022 to RMB8,636.7 million for the six
months ended June 30, 2023, primarily because business volume
of caprolactam (CPL) increased from 194.9 thousand tons during
the Last Period to 335.3 thousand tons during the Reporting
Period. While the selling price of caprolactam (CPL) increased
from approximately RMB10,011.6 per ton during the Last Period
to approximately RMB10,302.1 per ton during the Reporting
Period. Revenue of refined chemicals increased by RMB1,502.5
million.

Revenue from the operation management business increased
by RMB421.8 million or 848.7% from RMB49.7 million for the
six months ended June 30, 2022 to RMB471.5 million for the
six months ended June 30, 2023, primarily because two new
operation management services of benzene hydrogenation
during the Reporting Period contributed the increase in revenue
by RMB455.2 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

(a)

(b)

Revenue (Continued)

Revenue from the trading business decreased by RMB1,845.4
million or 30.9% from RMB5,971.8 million for the six months
ended June 30, 2022 to RMB4,126.4 million for the six months
ended June 30, 2023, primarily because trading volume of coke
increased by 409.3 thousand tons but offset by the decrease in
selling price of coke.

Cost of sales

Cost of sales for the six months ended June 30, 2023 decreased
to RMB19,337.0 million when compared with RMB19,517.0
million for the six months ended June 30, 2022.

Cost of sales from the coke and coking chemical manufacturing
business decreased by RMB156.7 million or 2.2% from
RMB7,133.2 million for the six months ended June 30, 2022 to
RMB6,976.5 million for the six months ended June 30, 2023,
primarily due to the decrease in market prices for coking coal.

Cost of sales from the refined chemical manufacturing business
increased by RMB1,193.1 million or 17.6% from RMB6,770.4
million for the six months ended June 30, 2022 to RMB7,963.5
million for the six months ended June 30, 2023, primarily due to
the increase in the sales of caprolactam.

Cost of sales from the operation management business increased
by RMB434.2 million or 1,151.7% from RMB37.7 million for the
six months ended June 30, 2022 to RMB471.9 million for the
six months ended June 30, 2023, due to the increased cost of
Chenyao benzene hydrogenation project by RMB454.4 million.

Cost of sales from the trading business decreased by
RMB1,650.6 million or 29.6% from RMB5,575.7 million for the
six months ended June 30, 2022 to RMB3,925.1 million for the
six months ended June 30, 2023, primarily as a result of the
decrease in purchase price from coke and coal.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENHEHN

FINANCIAL REVIEW (continued)

(c) Gross profit and gross profit margin

The Group’s total gross profit decreased by approximately
RMB1,520.1 million or 50.4% from approximately RMB3,013.1
million for the six months ended June 30, 2022 to approximately
RMB1,493.0 million for the six months ended June 30, 2023.
Gross profit margin decreased from 13.4% for the six months
ended June 30, 2022 to 7.2% for the six months ended June 30,
2023.

Gross profit from the coke and coking chemical manufacturing
business decreased by RMB1,510.8 million or 70.9% from
RMB2,129.5 million for the six months ended June 30, 2022 to
RMB618.7 million for the six months ended June 30, 2023. Gross
profit margin for the coke and coking chemical manufacturing
business decreased from 23.0% for the six months ended June
30, 2022 to 8.1%, due to the decline in coal prices was lower than

that of coke prices.

Gross profit from the refined chemical manufacturing business
increased by RMB197.7 million or 41.6% from RMB475.6 million
for the six months ended June 30, 2022 to RMB673.3 million
for the six months ended June 30, 2023. Gross profit margin for
the refined chemical manufacturing business increased from
6.6% for the six months ended June 30, 2022 to 7.8% for the six
months ended June 30, 2023, primarily due to the increase in the

purchase price of raw material for refined chemicals.

Gross profit from the operation management business decreased
by RMB12.3 million or 102.5% from a gross profit of RMB12.0
million for the six months ended June 30, 2022 to a gross loss
of RMBO0.3 million for the six months ended June 30, 2023.
Gross profit margin for the operation management business
decreased from 24.1% for the six months ended June 30, 2022
to -0.1% for the six months ended June 30, 2023, primarily due
to the decrease in gross profit led by to the 13-day shutdown
of Chengyao’s benzene hydrogenation project in April 2023 for
maintenance and the continuous increase in raw material prices
of crude benzene after the maintenance, resulting in smaller

difference in price.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

(c)

(d)

(e)

®)

Gross profit and gross profit margin (Continued)

Gross profit from the trading business decreased by RMB194.8
million or 49.2% from RMB396.1 million for the six months ended
June 30, 2022 to RMB201.3 million for the six months ended
June 30, 2023. Gross profit margin for the trading business
decreased from 6.6% for the six months ended June 30, 2022 to
4.9% for the six months ended June 30, 2023, primarily due to
the increase of trading volume and lower price spread.

Other income

The Group’s other income consists primarily of interest income,
income from production waste sales, and government grants
received from several government authorities as subsidies for
the Group’s contribution to the environment protection, energy
conservation recycling resources, relocation, purchase of land use
rights, and infrastructure construction. Other income increased
by RMB27.5 million or 28.9% from RMB95.1 million for the
six months ended June 30, 2022 to RMB122.6 million for the
six months ended June 30, 2023 mainly because government
subsidies increased by RMB36 million, while production waste
sales decreased by RMB11 million and interest income increased
by RMB11 million.

Other gains and losses

The Group had other gains of RMB254.1 million for the six
months ended June 30, 2023 primarily due to the difference
between the fair value and book value of the original 55% equity
of Risun China Gas was recognized as gain on remeasurement
of equity interest of RMB251.2 million.

Impairment (recognized) reversed under ECL model,
net

The Group had impairment losses under ECL model, net of
RMB42.7 million for the six months ended June 30, 2023,
primarily due to credit impairment loss of RMB42.7 million during
the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENHEHN

FINANCIAL REVIEW (continued)

(g) Selling and distribution expenses

Selling and distribution expenses increased by RMB104.5 million
or 23.0% from RMB454.1 million for the six months ended June
30, 2022 to RMB558.6 million for the six months ended June 30,
2023. The main reason was that transportation costs increased
by RMB98.6 million. Due to the impact of COVID-19 epidemic
in the Last Period, the business and trade volume was relatively
low resulting in a lower corresponding transportation costs. The
business recovery led to the increase in transportation costs

during the Reporting Period.

(h) Administrative expenses

Administrative expenses increased by approximately RMB13.1
million or 3.0% from approximately RMB437.2 million for the six
months ended June 30, 2022 to approximately RMB450.3 million
for the six months ended June 30, 2023. The administrative
expenses slightly decreased during the Reporting Period when
compared to that in Last Period due to the tighter cost control
measures taken place in 2023. However, the consolidation of to
Risun China Gas upon completion of capital injection led to the
increase of RMB10 million in administrative expenses since then.

(i) Finance costs

Finance costs primarily consist of interest expenses on bank
loans, other loans and finance expenses on discount of bills
receivables. The Group’s finance costs increased by RMB123.2
million or 25.8% from RMB478.0 million for the six months ended
June 30, 2022 to RMB601.2 million for the six months ended
June 30, 2023. The increase was mainly due to an increase in

other loans during the Reporting Period.

() Share of results of associates

Share of results of associates changed from a profit of RMB32.3
million for the six months ended June 30, 2022 to a profit of
RMB49.2 million for the six months ended June 30, 2023,
primarily due to the increase in profits shared from Yangmei
Group Shouyang Jingfu Coal Co., Ltd.* (B EEEESREER

R 2 &]) of RMB25 million during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

(k)

U

(m)

Share of results of joint ventures

Share of results of joint ventures decreased by RMB220.5 million
or 67.3% from RMB327.8 million for the six months ended June 30,
2022 to RMB107.3 million for the six months ended June 30, 2023,
primarily due to the decrease in profit shared from China Coal
Risun Energy Limited of RMB212.7 million during the Reporting
Period.

Profit before taxation

As a result of the foregoing factors, the profit before taxation
decreased by RMB1,713.0 million or 82.1% from RMB2,086.4
million for the six months ended June 30, 2022 to RMB373.4
million for the six months ended June 30, 2023.

Income tax credit (expense)

The Group incurred income tax credit of RMB337.5 million for
the six months ended June 30, 2023 and income tax expense
of RMB350.4 million for the six months ended June 30, 2022
respectively at effective tax rates of -155.6% and 20.3%.
The decrease in income tax expenses was mainly due to the
recognition of gains on debt restructuring after the acquisition
of three companies in Shandong Dongming Production Base
in 2021, and the accrued corresponding income tax expenses
amounted to RMB 365.8 million. In June 2023, these three
companies were deregistered, and no accrued income tax
expense is payable based on the relevant tax clearance
certificates. Therefore, such amount was reversed during the
Reporting Period. During the Reporting Period, three of the
Group’s wholly-owned subsidiaries which were acquired through
acquisition of Wuhu Shunri Xinze Equity Investment Partnership
(LP) in 2021, a wholly-owned subsidiary of the Company,
were deregistered after having transferred all their businesses
to another wholly-owned subsidiary of the Company. As a
preceding process to deregistration, these subsidiaries completed
the necessary corporate tax closing procedures with the tax
authorities in compliance with the relevant rules and regulations.
The Group recognized a reversal of income tax payable
amounting to RMB365,824,000 in profit and loss based on the
outcome of the corporate tax closing procedures.

Subsequent to the end of the reporting period, these subsidiaries
were deregistered in July 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
E}%u uﬁcﬁ JUT

FINANCIAL REVIEW (continued)
(n) Profit for the period

For the six months ended June 30, 2023, the Group recorded
a net profit of RMB710.9 million, which represented a decrease
of RMB1,025.1 million or 59.0% as compared to the net profit of
RMB1,736.0 million for the six months ended June 30, 2022.

(o) Earnings per share — Basic

The basic earnings per share for the June 30, 2023 and 2022
was RMB16.18 cents and RMB39.14 cents respectively. It was
due to the decrease in net profit.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s primary uses of cash are operating costs, capital
expenditures and repayment of debts in the PRC. To date, the Group
has funded the investments and operations principally with cash
from operations and debt financing from banks and other financial
institutions. The Group believes that the liquidity requirements will
be satisfied through a combination of cash flows generated from the
operating activities, bank loans and other borrowings. Any significant
decrease in the demand for, or pricing of, the products and services, or
a significant decrease in the availability of bank loans, may adversely
impact the liquidity. As at June 30, 2023, cash and cash equivalents
held by the Group were mainly cash in the banks and on hand
denominated in RMB and deposits denominated in RMB that are readily
convertible into cash.

CHINA RISUN GROUP LIMITED 2023 INTERIM REPORT

B 7% 5] B8 ()
(n) HAREF

EFE2023F6 A30H IE/N @ A - NEESRE
MFARE710.98 8T - AIEE F20225F
6 A30R LA AMAEFARK1,736.08 8
TR AR #1,025.1 5 B7T559.0% °

(o) BREFN-EX

H £2023F 22022F6 A30H * BRER
BR DR AANRE16.180 F AR #39.14
5 o BTy FFER AP -

RBEERHHEER

AEENBSTEARPENEERAE - EXR
Y RERERE - 25 AEEBZTEULEMEH
SUARBITREMSRBBEEERERNIEER
B  AEEBELEEDMEReTE - 817
ERREAMERG AR REERFR - M5
HEMRREHT KEREBLBERETE - 3k
AREHRITERRERD A8 RBES
AT E - 202396 301 @ ALBEFTH
NEERESEEMEZTAAARBTERNRT
RFHEES  URAIBERERARSHUARE
EHMEMTER



MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES (continued)

The following table sets forth the cash flows for the periods indicated:

EREN BRI

RBEERHEER @
TREHPFIRBENES RS

For the six months ended June 30,

HZ=6H30H1E~EAR
2023 2022
2023%F 20224
RMB’000 RMB’000

AR¥TT ARETTT

Net cash generated from operating activities
Net cash used in investing activities
Net cash generated from financing activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning of
the period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of the
period

RETEBEHREFHE
REEEFTAE S FHE
BERPEHRSFER

Re RRESEMENLL)FE

HRE MREEEY

I

iy

sk B

i

HRBRE MRS EEY

(a) Net cash generated from operating activities

For the six months ended June 30, 2023, our net cash generated

from operating activities was approximately RMB1,803.7

million and was higher than our net cash generated from

operating activities for the six months ended June 30, 2022 by

approximately RMB89.8 million, primarily due to the increase in

working capital.

1,803,676 1,713,853
(581,592) (7,226,101)
172,745 5,355,001
1,394,829 (157,247)
1,200,669 2,280,914

375 2,268
2,595,873 2,125,935

(a) EEFHREREFHE

B E2023F6 H30H [E/XE A - BfIrsE
EEFSRE FEANAARKE1,803.7EHE
JL  BE 202246 A30H L/ E A LT
SRS FHESAOARKE.8HEET - *
EHRNEEESILMATE -
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MANAGEMENT DISCUSSION AND ANALYSIS
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B RS

LIQUIDITY AND FINANCIAL RESOURCES (continued)

(b) Net cash used in investing activities

(c)

For the six months ended June 30, 2023, our net cash used
in investing activities was decreased from approximately
RMB7,226.1 million for the six months ended June 30, 2022
to approximately RMB581.6 million primarily due to the three
following reasons:

1. payment of RMB1.0 billion for investment in Wuhu Changyu
in the same period of 2022 as part of the price of RMB2.9
billion for acquisition in Shandong;

2. net cash inflow of RMB1.3 billion from the acquisition of
Risun China Gas during the Reporting Period;

3. a decrease of RMB1.1 billion in expenditure on construction
of fixed assets during the Reporting Period as compared to
the Last Period.

Net cash generated from financing activities

For the six months ended June 30, 2023, our net cash generated
from financing activities was decreased from approximately
RMB5,355.0 million for the six months ended June 30, 2022 to
approximately RMB172.7 million, primarily due to the decrease in
new interest-bearing borrowings.
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INDEBTEDNESS

(a) Borrowings

MANAGEMENT DISCUSSION AND ANALYSIS
B E 5w B D AT

BR

(a)

CEN

Most of our borrowings are denominated in RMB. The following
table shows our bank borrowings as of the dates indicated:

HPIREBOEREAARKEHE - TRET
BEPUR A HIRRITER -

Bank loans, secured
Bank loans, unsecured

Other loans, secured
Other loans, unsecured

Discounted bills financing

Total

;o BEM
K A

- BEA

o

MIREERE

June 30, December 31,
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARETF T
9,116,120 9,532,525
6,031,682 4,677,063
15,147,802 14,209,588
5,070,378 3,188,292
640,052 298,183
5,710,430 3,486,475
3,247,123 2,532,610
24,105,355 20,228,673

The total borrowings increased by approximately RMB3.9 billion,
or 19.3%, to approximately RMB24.1 billion as of June 30, 2023
from RMB20.2 billion as of December 31, 2022, primarily due to
an increase in other loans.

As at June 30, 2023, the Group was unable to meet one of the
conditions as set out in the relevant banking facilities letters.
Certain bank loans with carrying value amounting to RMB1,434
million became payable on demand and are included in current
liabilities.

B AR E 2022612 A1 A ARE
202{B i A A RE39E LK 19.3% = &,
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MANAGEMENT DISCUSSION AND ANALYSIS
E}%u uﬁcﬁ JUT

INDEBTEDNESS (continued)
(a) Borrowings (Continued)

Up to the date of this report, the Group is in progress of applying
for waiver from the banks. The Directors believe that the due
processes with the banks will ultimately reach a successful
conclusion. Taking into account the internal and external financial
resources available to the Group, including but not limited to
internally generated cash flows, bank balances and external bank
loans with its successful renewal rates, the Group anticipates that
sufficient working capital for its present requirements and there is
no threat to the continuing operations of the Group for at least the
next 12 months.

(b) Lease liabilities

Our Group had the following total future minimum lease payments
as of the dates indicated:

B8 (&)
(a) fER@

BEARERY  AEEEERRITHIER
REF - BEEMRE  BRTHEEREFRK
HEEUSEIMAY © 5T R ANEE R A H Rsh
MUBEIR - BRETRRABELNRS
o RITREBR R ERERSNEDRITER

AEEEHE AN EEETHELRKF
o E’J\Eﬂiﬂﬂﬂﬂ AAREBE A

z«méA J}—X%; °

(b) HEAE
HEMRAY  AEENARKKEEERE
BT

June 30, December 31,

2023 2022
2023%F 20224
6A30H 12H31H
RMB’000 RMB’000

AR®TT ARET T

Lease liabilities HEAE

OFF-BALANCE SHEET ARRANGEMENTS

As of June 30, 2023, the Group did not have any significant outstanding
off-balance sheet guarantees, interest rate swap transactions, foreign
currency and commodity forward contracts or other off-balance
sheet arrangements. The Group does not engage in trading activities
involving non-exchange traded contracts. In the course of the business
operations, the Group does not enter into transactions involving, or
otherwise form relationships with, unconsolidated entities or financial
partnerships that are established for the purpose of facilitating off-
balance sheet arrangements or other contractually narrow or limited
purposed.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT VENTURES, AND
FUTURE PLANS FOR MATERIAL INVESTMENTS

On May 26, 2023, three shareholders of Risun China Gas entered
into the capital increase agreement, pursuant to which the three
shareholders agreed to make additional non-pro rata contribution
of RMB800 million to Risun China Gas by way of cash injection. In
particular, Huhhot Zhongran Urban Gas Development Co., Ltd.*
(“Huhhot Zhongran”) (P A & 45 7R B8 95 1 A R 2% R B IR 2 &), Risun
Group Limited* (“Risun Group”, an indirect wholly-owned subsidiary of
the Company) and Tianjin Baisen Energy Technology Co., Ltd.* (“Tianjin
Baisen”) (K& & # 82 )R £t 5 B R 2 7)) subscribed for RMB133.12
million, RMB600.32 million and RMB66.56 million, respectively, of
the increased registered capital. Risun China Gas is now owned by
Huhhot Zhongran, Risun Group and Tianjin Baisen as to 22%, 67%
and 11%, respectively, and Risun China Gas became a non-wholly-
owned subsidiary of the Group. As at June 30, 2023 and up to the date
of this report, the transaction was completed. Pursuant to the capital
increase agreement, an additional compensation payable by the Group
to Huhhot Zhongran and Tianjin Baisen will be subject to negotiation
and agreement by all parties involved. As at the date of this report,
the negotiation is still ongoing. The contingent consideration payable
amounting to RMB66 million represents the best estimate by the
Directors. Please refer to the Company’s announcement dated May 28,
2023 for details.

On June 25, 2023, the Group entered into an agreement with BOCOM
Financial Asset Investment Co., Ltd. (independent third party of the
Company and its connected persons), pursuant to which the counter-
party injected RMB500 million in cash to the Group’s subsidiary,
Dingzhou Tianlu New Energy Limited* (JFEMAZE#8E/RAMR 2 7). Upon
the completion of the capital injection, the proportion of ownership and
voting rights held by the counter-party were 34.90%.

Save as disclosed in this report, there were no other significant
investments held, no material acquisition or disposal of subsidiaries,
associated companies and joint ventures during the Reporting Period.
As at June 30, 2023, the Board has not authorized any plan for other
material investments or additions of capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E A B D AT

CONTINGENT LIABILITIES

As at June 30, 2023, the maximum liabilities of the Group under
guarantees in favor of banks in respect of banking facilities granted
to joint ventures and an associate were RMB1,182.7 million (as at
December 31, 2022: RMB3,259.8 million).

SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

There were no significant events affecting the Company or any of its
subsidiaries that took place subsequent to June 30, 2023.
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SHARE OPTION SCHEME

The Company’s share option scheme (the “Share Option Scheme”) was
adopted pursuant to a written resolution passed by the Shareholders on
February 21, 2019 for the primary purpose of providing the people and
the parties working for the interests of the Group with an opportunity to
obtain an equity interest in the Company, thus linking their interest with
the interests of the Group and thereby providing them with an incentive
to work better for the interests of the Group.

Up to June 30, 2023, no options were granted to Directors, eligible
employees and other outside third parties under the Share Option
Scheme.

COMPETING INTERESTS

None of the Directors or controlling shareholders of the Company nor
their respective associates (as defined under the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited
(“Listing Rules”)) had any interest in a business that competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any shares of the
Company.
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OTHER INFORMATION
H i &t

EMPLOYEE AND REMUNERATION POLICY

As at June 30, 2023, we had 6,614 full-time employees (as at June 30,
2022: 7,644). Most of our senior management members and employees
are based in Beijing and Hebei province.

We enter into a standard employment contract with each of our full-time
employees. Remuneration for our employees includes basic wages,
variable wages, bonuses and other benefits. For the six months ended
June 30, 2023 and 2022, our staff costs were RMB521.1 million and
RMB526.2 million, respectively.

The Company’s remuneration policy was formulated by the
Remuneration Committee on the basis of the employees’ performance,
qualifications and competence. The emoluments of the Directors are
set by the Remuneration Committee, having regard to, among others,
salaries paid by comparable companies as well as time commitment
and responsibilities and employment conditions of the Group.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at June 30, 2023, the interests of Directors and chief executive of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) which
were notified to the Company and The Stock Exchange of Hong Kong
Limited (The “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO), or as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and The Stock Exchange
pursuant to the required standard of dealings by Directors as referred
to the Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to The Rules Governing the Listing
of Securities on The Stock Exchange (the “Listing Rules”), were as
follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(Continued)

Ordinary shares of HK$0.10 each of the Company

OTHER INFORMATION o]
H A A ﬂH_:.‘

EERTESENARD - HERORES
RS @)

AREER0.10BTZEER

Approximate

Number of percentage of the
Capacity/ issued ordinary issued share capital
Name Nature of Interest shares held of the Company
BT EARD B BITRE
i 51, EmttE ZEREE BN B DL
Director(s)
=S
Mr. Yang Xuegang® Interest of a controlled corporation 3,157,306,928 (L) 71.37%
HEmEED REnEE RS
Mr. Han Qinliang Beneficial owner 300,000 (L) 0.01%
B ot BEEEBA
Mr. Wang Feng Shan Beneficial owner 432,000 (L) 0.01%
TR %S BEmfEa A
Mr. Yang Lu Beneficial owner 6,230,000 (L) 0.14%
A BEmfEa A
Note: 5T

1. Texson Limited is wholly-owned by Mr. Yang Xuegang. Accordingly, Mr.
Yang Xuegang is deemed to be interested in the Shares held by Texson
Limited.

Save as disclosed above, none of the Directors and the chief executive
of the Company nor their associates had any interests or short positions
in any shares, underlying shares or debentures of the Company or any
of its associated corporations as at June 30, 2023.

1. ZRRERAFBGEEEEZERE - Bt
BERAERERNERRARRAFAENEN
AR -

Br Falti AN - H22023F6 A30H @ EE LA
NRAIFERENHENHBAMERARARSE
] MR = B R R AR (D - FBREAR (D ol B 5
BEAERSCAE

B EMARAT 20230 BHE 35



E

36

OTHER INFORMATION
H i &t

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at June 30, 2023, according to the register of interests required to
be kept by the Company under Section 336 of the SFO other than the
interests disclosed above in respect of Directors and chief executive
of the Company, the following parties had interests in shares of the
Company, as notified to the Company and The Stock Exchange, as
follows:

Ordinary shares of HK$0.10 each of the Company

FERRREMALRERSD - HERSG R
ESHNERNAR

720236 H30R - REBEA RN EIREF KE K
PlZE336 I B EMEEZEM( LM ESRA
NAFEREMBEBROERRIN) - UTEFRAK
NRIRD B B G AN 5] R B 32 P A A 2 40
T~

ARFERI10BTZEEBR

Approximate
percentage of the

Capacity/ Number of issued issued share capital

Name of shareholder(s) Nature of Interest ordinary shares held of the Company
B ERT HARD TS RITRE

REREH 519 HmnitE EEREE RS N e
Texson Limited™ Beneficial owner 3,157,306,928 (L) 71.37%

TrRABRAA BEalEBA

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the issued share capital of
the Company as at June 30, 2023.

COMPETING INTERESTS

None of the Directors or controlling shareholders of the Company nor
their respective associates (as defined under the Listing Rules) had any
interest in a business that competes or may compete with the business
of the Group.
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DISCLOSURE UNDER RULE 13.22 OF THE LISTING

RULES

In accordance with the requirements of Rule 13.22 of the Listing Rules,
the followings were the details of financial assistance given to affiliated
companies of the Group and guarantees given for facilities granted to
affiliated companies which in aggregate exceeded 8% under the assets

OTHER INFORMATION I=
H &t

BB E TR BISE13.22RFHVIKE

RIE LR AIE13.2216% - T 5212202346 A
30H  AEERETHEARNNUBEN AR
REATREMELNERERR ETRAISE
14.07()IEFTSREM B ELL R E A FHBES% 2

ratio defined under Rule 14.07(1) of the Listing Rules as at June 30, I
20283.
The Group’s Guarantees for facilities
equity interestin  Loans and Advances Interest rate  granted to the affiliated
Name of affiliated company affiliated company to affiliated company per annum  company Notes
FEERZEHELR  ATRESHE REZEHELA
BEARER HEkER ARNERRER ERE  BEREHLNHER i3
PT. De Tian Coking Co., Ltd. 24%  USD43.82 million 6%  USD58.12 million 1,4
(“De Tian Coking”)® (equivalent to (equivalent to
RMB306.74 million) RMB406.84 million)
BRELER)RNAF 4382ABRTL(EER 58.12B BXT(R%R
(TEREL)O AE#306.745E7TT) AR¥406.84587TT)
Risun Wei Shan New Energy 51%  USD207.33 million 6%  USD189.74 million 2,4
(Indonesia) Company Limited (equivalent to (equivalent to
(“Risun Wei Shan”)®@ RMB1,451.30 million) RMB1,328.17 million)
1A EILEEER(EE) AR AR 207.33ABEXT(RERA 189.74ABXT (SR
(Tef@IL e R#1,451.308870) ARH1,3281788TT)
PT. KinXiang New Energy 20%  USD39.13 million 6% or SOFR  USD63.80 million 3,4
Technologies Indonesia (“KinXiang (equivalent to (12 months) + 300BP% (equivalent
New Energy”)® RMB273.91 million) to RMB446.60 million)
e HAERNREREEAR 39.13AEXT(RERA 63.80F BX (%R
(T&msmeR1)e RE27391BET) AR¥446.6058TT)

Total
@t

RMB2,031.95 million
ARE2,031.95B& T

RMB2,181.61 million
ARE218161HET
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DISCLOSURE UNDER RULE 13.22 OF THE LISTING
RULES (continued)

Notes:

M

The Group invested in De Tian Coking in 2021, and pursuant to the
Cooperation and Investment Agreement dated June 30, 2021 in relation
to the establishment of De Tian Coking, the Group has subscribed for
USD52.96 million of the share capital of De Tian Coking, and shall provide
guarantees and/or shareholder loans of no more than USD285 million
to De Tian Coking for project financing purposes. Please refer to the
Company’s announcements dated June 30, 2021 and November 12, 2021
and circular dated December 24, 2021 for details.

The Group invested in Risun Wei Shan in 2021, and pursuant to the Joint
Venture Agreement dated July 15, 2021 in relation to the establishment
of Risun Wei Shan, the Group has subscribed for USD128.52 million of
the share capital of Risun Wei Shan, and shall provide guarantees and/or
shareholder loans of no more than USD538 miillion to Risun Wei Shan for
project financing purposes. Please refer to the Company’s announcements
dated July 15, 2021 and November 12, 2021 and circular dated December
24, 2021 for details.

The Group invested in KinXiang New Energy in 2021, and pursuant
to the Joint Venture Agreement dated July 16, 2021 in relation to the
establishment of KinXiang New Energy, the Group has subscribed for
USD43.6 million of the share capital of KinXiang New Energy, and shall
provide guarantees and/or shareholder loans of no more than USD84
million to KinXiang New Energy for project financing purposes. Please
refer to the Company’s announcement dated November 12, 2021 and
circular dated December 24, 2021 for details.

The loans and advances to KinXiang New Energy of USD39.13 million
have taken into account the shareholder’s loan of USD21.57 million
bearing an interest rate calculated based on the Secured Overnight
Financing Rate (“SOFR”) (12 months) plus 300BP on the drawdown date,
which was granted to KinXiang New Energy on November 10, 2022.

The exchange rate between USD and Renminbi for the calculation in this
table is at USD1:RMB?7.
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DISCLOSURE UNDER RULE 13.22 OF THE LISTING
RULES (continued)

Pursuant to Rule 13.22 of the Listing Rules, a combined statement of
financial position of those affiliated companies with financial assistance
and guarantees given by the Group and the Group’s attributable
interests in those affiliated companies as at June 30, 2023 are set out as

OTHER INFORMATION I=
H &t

RAE AR B 5813220 4 HH IR BB ()

BIR ETRAIE13.221& - REBBHRTHIEED
KR HAERAOEE A A172023F6 A30H 2 & #
AR R R A EEEEZSHB AR I ERE
HIEAR -

follows:

Combined statement of Group’s attributable

financial position interests

SO AR K AEEEGER

RMB million RMB million

AREBET ARBAET

Non-current assets EMBNEE 9,494 3,256
Current assets MEVEE 1,014 358
Current liabilities mEBE (4,237) (1,650)
Total assets less current liabilities HEERREBAE 6,271 1,964
Non-current liabilities ERBBE (1,830) (420)
Net assets BEFRE 4,441 1,544

The combined statement of financial position of the affiliated companies
was prepared by combining their statements of financial position, after
adjustments conforming to the Group’s significant accounting policies
and re-grouping into significant classification in the statement of
financial position, as at June 30, 2023.

VA _EA BERA TS AR R R AR TR & B 8 1 R0 2023 4F
6 AB0RAMMEARARIFL AR EEN L EGRT
BEARBE  WIRPHGRARE T RABEHIR
MM AR o
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CORPORATE GOVERNANCE PRACTICES

Pursuant to the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Listing Rules which sets out the
principles of good corporate governance and the code provisions (the
“Code Provisions”), the Company has adopted all code provisions as
set out in the CG Code and has complied with the applicable code
provisions throughout the Reporting Period, except for Principle C.2.1
under Part 2 of the CG Code.

In accordance with Principle C.2.1 under Part 2 of the CG Code, the
roles of the chairman and chief executive officer should be separated
and should not be held by the same person. Mr. Yang Xuegang is the
chairman and chief executive officer of the Company. With extensive
experience in the coke, coking chemicals and refined chemicals
industries, Mr. Yang is responsible for the overall management and
business development, the operations of the subsidiaries of the
Company and their corresponding production facilities and human
resources of the Group, and has been instrumental to the Group’s
growth and business expansion since its establishment in 1995. The
Board considers that vesting the roles of chairman and chief executive
officer in the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient
overall strategic planning for and communication with the Group. The
balance of power and authority is ensured by the operation of the
senior management and the Board, which comprises experienced and
high caliber individuals. The Board currently comprises of six executive
Directors (including Mr. Yang) and three independent non-executive
Directors and therefore has a strong independence element in its
composition.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operations in order to meet
the relevant provisions under the Listing Rules and to protect the
Shareholders’ interests.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its model code for securities transactions by
the Directors and relevant employees.

Specific enquiries have been made of all the Directors and they have
confirmed that they have complied with the relevant Model Code during
the Reporting Period.

The Company’s employees, who are likely to be in possession of
unpublished inside information of the Company, are subject to the
Model Code. No incident of non-compliance of the Model Code by the
employees during the Reporting Period was found by the Company as
at the date of this report.

AUDIT COMMITTEE

The Company has established the audit committee (the “Audit
Committee”), with written terms of reference in compliance with the
CG Code. The terms of reference of the Audit Committee has been
uploaded to the websites of the Stock Exchange (www.hkexnews.hk)
and the Company (www.risun.com), which comprises three members,
all being Independent non-executive Directors, namely Mr. Yu Kwok
Kuen Harry, Mr. Kang Woon and Mr. Wang Yinping. The chairman
of the Audit Committee is Mr. Yu Kwok Kuen Harry, who possesses
appropriate professional qualifications.
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AUDIT COMMITTEE (Continued)

This interim report, including the unaudited consolidated interim
results and the accounting principles and practices adopted by the
Group, has been reviewed by the Audit Committee in accordance with
Listing Rules. The Audit Committee has also discussed auditing, risk
management, internal control and financial statement matters, including
the review of the consolidated financial statements of the Group for the
current interim period.

By order of the Board
China Risun Group Limited
Yang Xuegang
Chairman

Hong Kong, August 25, 2023

For identification purposes only
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS fifi[=

Deloitte

TO THE BOARD OF DIRECTORS OF CHINA RISUN GROUP
LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of China Risun Group Limited (the “Company”) and its subsidiaries set
out on pages 45 to 96, which comprise the condensed consolidated
statement of financial position as of June 30, 2023 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with IAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
August 25, 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  fifi[=
BRAsR S 1B M E M 2 ERaE R

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

Six months ended June 30,

BZ6A30H LL<EA
2023 2022
2023%F 20224
Notes RMB’000 RMB’000
iiE=s ARBTR ARBTFT
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Revenue & 4 20,829,943 22,530,065
Cost of sales and services SHE R ARTEAL AR (19,336,970) (19,516,944)
Gross profit EF 1,492,973 3,013,121
Other income H At e A 5 122,596 95,112
Other gains and losses H Atz B 6 254,095 (45,028)
Impairment (recognized) reversed under BHEEER(TAREEEE]D
expected credit losses (“ECL”) model, net AR E (FERR ) R Bl 558 24 (42,736) 32,370
Selling and distribution expenses SHE R iHRY (558,563) (454,082)
Administrative expenses TERAX (450,307) (437,191)
Profit from operations Feg =gyl 818,058 2,204,302
Finance costs & AN 7 (601,152) (477,960)
Share of results of associates Pak (o)A E 49,239 32,283
Share of results of joint ventures DMEEERERERA 107,257 327,808
Profit before taxation BRB AR R 8 373,402 2,086,433
Income tax credit (expense) Pt () 9 337,530 (350,439)
Profit for the period B F 710,932 1,735,994
Other comprehensive income HAHMEERE
for the period
Item that may be reclassified subsequently — B AJfEEF 7 IE 157 )
to profit or loss: HE -
Exchange differences arising on translating &5 E/KE £ RIIE 5 =5
foreign operations 30,114 30,725
Items that will not be reclassified to profit BT EEF S EEEm B -
or loss:
Gain on revaluation of properties /e ARG 12 152,958 =
Income tax relating to revaluation of VI E LB BERFTSE
properties (38,240) -
Total comprehensive income HRzHEKEAE
for the period 855,764 1,766,719

HEEREEEBR AR 2023 B &
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B B M E M EE KR

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

Six months ended June 30,

BZ6A30H LLAEA
2023 2022
2023%F 20224
Notes RMB’000 RMB’000
k=3 ARBTR ARBTFT
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Profit (loss) for the period attributable to:  FE{GHIREFI (E518) :
Owners of the Company ZIN/NETE 2PN 715,652 1,736,960
Non-controlling interests SEE RS (4,720) (966)
710,932 1,735,994
Total comprehensive income (expense) FEiRER 2w s (B ) 45
for the period attributable to:
Owners of the Company Fi/NEIE YN 860,484 1,767,685
Non-controlling interests PR R (4,720) (966)
855,764 1,766,719
Earnings per share (RMB cents) FRBINARESD) 11
Basic HAR 16.18 39.14
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION ffi[=

AR & B AR

At June 30, 2023 202356 A30H

June 30, December 31,
2023 2022
202364308 20224F12H31H
Notes RMB’000 RMB’000
Pt e ARBTT ARBTFT
(Unaudited) (Audited)
(REBER) (F&E%)
Non-current assets FRBEE
Property, plant and equipment Y% - B k& 12 27,314,492 22,168,357
Right-of-use assets EREEE 2,260,256 1,989,362
Investment properties B 12 176,203 -
Goodwill EES 232,435 232,435
Intangible assets B EE 1,311,723 764,124
Interests in associates REEE R A S 13 735,351 688,207
Interests in joint ventures REETENER 13 2,970,006 3,207,426
Other long term receivables and prepayments £ {th & Hi g U K T8 (~ 538 14 924,325 723,515
Financial assets at fair value through profit or &z AR {EsF AR ([ ASE
loss (“FVTPL”) PABRDNEREE 15 1,692,935 1,670,920
Deferred tax assets RIER IR & B 16 118,587 128,333
Restricted bank balances SRR HISRTT 4B R 19 - 356,000
Bank deposits HRITER 19 - 672,000
Amounts due from related parties FEU BRRS: 5 5RIE 23(c) 126,769 113,093
37,863,082 32,713,772
Current assets REEE
Inventories (A 18 2,896,122 3,221,154
Income tax prepayment TERTFTISHL 15,575 20,109
Other receivables H At el GRIA 17 4,427,690 4,607,036
Trade and bills receivables measured at BAAEF AEMEE R
fair value through other comprehensive (MRAAEAEMEE
income (“FVTOCI”) Wi FrEME 5 EIGIE
MW R 17 1,269,337 861,432
Amounts due from related parties U BRRS: 7 5 IE 23(c) 1,382,518 2,211,059
Financial assets at FVTPL BRANREFABSNCREE 15 64,078 65,820
Restricted bank balances PR HIRITAEER 19 2,251,251 1,023,563
Bank deposits HRITIFH 19 54,470 178,010
Cash and cash equivalents BHeKREeZEEY 2,595,873 1,200,669
14,956,914 13,388,852
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BRRAR & S AR

At June 30, 2023 4202346 H30H

E CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

June 30, December 31,
2023 2022
2023%F6H30H 2022912H31H
Notes RMB’000 RMB’000
BisE AR®T T AREFTT
(Unaudited) (Audited)
(REEZ) (seE%)
Current liabilities REAE
Financial liabilities at FVTPL BRASEFAERNEREE 15 461 201
Trade and other payables Z 5 R HMFERFRIA 20 9,230,653 9,463,968
Contract liabilities AHEaE 2,305,091 2,011,202
Income tax payable FERTPRISAR 381,964 713,947
Bank and other loans HRITREMER 21 14,510,282 12,624,241
Lease liabilities HEAE 59,830 49,331
Amounts due to related parties JFEAST A 5 OB 23(c) 1,045,893 184,189
27,534,174 25,047,079
Net current liabilities RENEEFE (12,577,260) (11,658,227)
Total assets less current liabilities BWEERABERE 25,285,822 21,055,545
Non-current liabilities kREBEE
Bank and other loans RITREMER 21 9,595,073 7,604,432
Lease liabilities HEAE 570,119 423,903
Deferred income RIEUTA 129,843 136,863
Deferred tax liabilities RERIBRE 16 432,341 295,318
Amounts due to related parties e st 75 7R IA 23(c) 98,457 =
10,825,833 8,460,516
NET ASSETS EEFE 14,459,989 12,595,029
CAPITAL AND RESERVES Eekf#E
Share capital &N 22 382,246 382,246
Reserves i 12,637,169 11,728,184
Total equity attributable to owners RARER ARG ERRAE
of the Company 13,019,415 12,110,430
Non-controlling interests JEIE IR A 1,440,574 484,599
TOTAL EQUITY R 14,459,989 12,595,029

48 CHINA RISUN GROUP LIMITED 2023 INTERIM REPORT



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (ifi[=
BRAR A ER E Bk

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

Attributable to owners of the Company

ARAEEAERS
Foreign
currency Non-
Share  Treasury Share Merger  Reserve Safety transaction Revaluation Other  Retained controlling Total
capital Stocks  premium reserve fund fund reserve reserve reserve profits Total interests equity
HreRE

BE  ERRE  RBEE  AHEE  BREE 2B BE  EffERE  RMEE REER g FebEE R
RMB'O00  RMB'000  RMBOO0  RMB'O00  RMB'000  RMBOO0  RMB'000  RMB'000  RMBOO0  RMB'O0D  RMB'000  RMBYOOO  RMB'00D
ARRTR ARETR ARBTR ARWTR ARMTR ARBTR ARWTR ARMTR ARBTR ARWTR ARMTR ARBTR ARRTR

Balance at December 31, 12022125314

2022 (Audited) Gea(EER) 362,246 - 3007156 19869 1470060 39337 11,741 - 128968  7050,153 12,110,430 484599 12,595,029
Profit (lss) for the period P 7(&48) - - - - - - - - - 715852 715652 (47200 710,932
Other comprehensive ~ £f2EAKA

income - - - - - - a4 114718 - - 14483 - 14483
Net transfer to safety fund FEHZZ 254 - - - - - 11,879 - - - (1879 - - -

Capital contrioutions ~~ —ZFAHKBERY
fromanon-controling (£ (ffz)

shareholder (Note) - - - - - - - - 88,318 - 88,318 411,682 500,000
Acquisition of a subsidiary 4 —FEHEL

(note 27) (Fizkor) - - - - - - - - - - - 630,113 630,113
Dividend declared by~ MBAFZ A

subsidiaries RE - - - - - - - - - - - (81,1000 (81,100)
Dividends recognizedas  BRAREZRE

distribution (note 10) ~ (FfzE10) - - - - - - - - - (39817)  (39817) - (30817)

Balance at June 30,2023 7202356 430R
(Unaudted) ER(REER) 36206 - 3007156 19869 1470960 51216 41855 114718 217,286 7,714,109 13019415 1440574 14,459,989
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|[a] CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
LR En e PR

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

Attributable to owners of the Company

RRREEAELL
Foreign
currency Non-
Share  Treasury Share Merger ~ Reserve Safety  transaction Revaluation Other  Retained controling Total
capital Stocks  premium reserve fund fund reserve reserve reserve profits Total interests equity
kst

BE EERGD  RDEE  AHEE  REER iR B OBRRE  AbEE  REEH m HREE  gE
RVB0OO  RMB0O0  RWBOO0  RWB0O0  RWB0O0  RWBOO0  RWB0O0  RWB0O0  RMBOO0  RWBOO0  RMBOOO  RMBOO0  RMBO0O
ARBTT ARETR ARETL ARBTT ARMTR ARETL ARETT ARMTR ARETT ARMTR ARETR ARETR ARMTR

Balance at January 1, 720221 A1A

2022 (Restated) (s 383,604 - 3,053,700 19869 1,167,172 37,483 (18,111) - - 6324132 10,967,849 126,765 11,094,614
Proft loss) forthe perod 537 8558) - - = - = = = = - 173690 173690 (966) 173599
Other comprehensive ~ £f2EKA

income = = = = = = 30,725 = = = 30,725 = 30,725
Net transfer to safety fund FEHZZ 254 - - - - - 1221 - - = (1,221) = = -
Capital contributions ~~ —%3EFARR R

fromanon-controling ~ (H&

shareholder - - - - - - - - - - - 10,000 10,000
Disposal of anon-wholly i E—3E2 A0

owned subsidiary BLa - - - - - - - - - - - (5,869) (5,869)
Shares repurchased and  2EE R HR

canceled (i) - s . - . . . . ) )
Shares repurchasedand 4 REEE

pending for cancellation /3 - (125 - - - - - - - - (125 - (125
Dividends recognizedas  BZANE RS

distrioution (note 10) (10 - - - - - - - - - (279153 (279,159) - (279,159)
Balance at June 30, 11202256 A30H

2022 (Unaudited) La(kEzn) 383,433 (21,254) 3,046,813 19869 1,167,172 38,704 12,614 - - 7,780,718 12,428,069 129930 12,557,999
Note: During the current interim period, the Group entered into an agreement Miak - RATEABBEA - NREEE-ZE=FE] L%

with a third party, pursuant to which the third party injected RMB500 million B F=AUREFAAMAEERBER
by cash to the Group’s subsidiary, Dingzhou Tianlu New Energy Limited. AIEMREFNERERATEEARKS008 &
Upon the completion of the capital injection, the proportion of ownership T o R BTG - TR B A
interests and voting rights held by the non-controlling shareholder was Em R R A D /R334.90% °

34.90%.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

/I‘EI;%- Hﬂ . \/\Iﬁli//lbgﬁ

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

Six months ended June 30,

HZ6H30H LLAEA
2023 2022
2023%F 20224F
RMB’000 RMB’000
ARBT R ARBTFT
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Net cash generated from operating activities K EHERESFE 1,803,676 1,713,853
Investing activities REZFH
Purchase of property, plant and equipment BEYZE  BEREHE (1,007,642) (2,058,491)
Payments for right-of-use assets FREEEMNRK - (82,798)
Proceeds from disposal of right-of-use assets HE-AEEEMSIIA - 73,502
Purchase of intangible assets BEELEE (10,304) (2,169)
Purchase of financial assets at FVTPL BERAEABENSREE (88,153) (1,150,526)
Repayment of loan to third parties ERTE=ZHHER - 58,709
Payment for acquisition of a subsidiary U B — KB B A Rl R - (2,901,000)
Net cash inflow on acquisition of a subsidiary WE—RKBARREERAFRE
(note 27) (Pff5E27) 1,358,889 —
Net cash inflow on disposal of subsidiaries HEMEARERSF R 11,494 16,428
Proceeds from disposal of financial assets at HERARBEFABENCREE
FVTPL P sa 95,172 47,070
Interest received BEIFHE 39,897 27,751
Government grants received B URER A IR T & B 22,266 4,781
Placement of restricted bank deposits TFAZBRHRITIFR (3,180,729) (2,576,434)
Withdrawal of restricted bank deposits TREVZ R $I R TR 2,310,008 2,340,999
Withdrawal of bank deposits REERITIF K 819,000 =
Placement of bank deposits FHERTITE K (23,460) (894,000)
Deposits for other loans HEtERIES (123,817) =
Advances to related parties ) A 75 25K (819,471) (98,290)
Repayments from related parties RAE T E R 8,758 206,680
Dividends received from a joint venture R—REEBEREBE 51,000 326,353
Dividends received from an associate e —REG & A BIUER B 28,000 45,000
Investments in joint ventures REEDENRE (51,000) (490,854)
Investments in associates REEE AR E (21,500) (118,812)
Net cash used in investing activities REZEFMARESFE (581,592) (7,226,101)

FEIBRSSEEAR AR 2023 Bk E
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEAIRERER

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

Six months ended June 30,

HZ6H30H LLAEA
2023 2022
2023%F 20224F
RMB’000 RMB’000
ARBT R ARBTFT
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Financing activities REEE
Dividends paid to shareholders BRESENEES) (39,817) (279,153)
Dividends paid to a non-controlling shareholder MR AR 3R S AT AR S (45,000) -
Interest paid 2RFLE (593,271) (537,846)
Repurchase and cancellation of shares [O] 38 M T sE P - (7,058)
Purchase of shares and pending for cancellation B B RArar iR - (21,254)
Proceeds from new bank and other loans ESRIT R A M ERFT1SFRIA 10,765,760 10,671,872
Repayment of bank and other loans EIRRITREMER (10,508,246) (4,460,888)
Repayment of leases liabilities EEHEAE (29,663) (20,672)
Capital contribution from non-controlling shareholders JEHEAEAE B A HE 699,680 10,000
Acquisition of partial interest in a subsidiary IEEMT B N R DR (76,698) -
Net cash generated from financing activities REFHMEREFHE 172,745 5,355,001
Net increase/(decrease) in cash and cash ReRBESSEYEM  CRD)
equivalents HE 1,394,829 (157,247)
Cash and cash equivalents at the beginning HUBRSRRESEEY
of the period 1,200,669 2,280,914
Effect of foreign exchange rate changes MERF B R 375 2,268
Cash and cash equivalents at the end HRRERREEEY
of the period 2,595,873 2,125,935
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIRRAR & B 15 R T it

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

1. GENERAL INFORMATION

China Risun Group Limited (the “Company”) was incorporated in the
Cayman lIslands as an exempted company with limited liability under
the Companies Law, Chapter 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands.

The ultimate holding company and immediate holding company of the
Company is Texson Limited, a company incorporated in the British
Virgin Islands, and ultimately controlled by Mr. Yang Xuegang (the
“Ultimate Controlling Shareholder”).

The Company’s operating subsidiaries are engaged in the production,
sale and distribution of coke, coking chemicals and refined chemicals
and relevant operation management services in the People’s Republic
of China (the “PRC” or “China”). The condensed consolidated financial
statements of the Company and its subsidiaries (collectively referred to
the “Group”) are presented in Renminbi (“RMB”), which is the same as
the functional currency of the Company.

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard 34 (“IAS 34”)
Interim Financial Reporting issued by the International Accounting
Standards Board as well as the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

Going concern

As at June 30, 2023, the Group had net current liabilities of
RMB12,577,260,000. The directors of the Company (the “Directors”) are
of the opinion that, taking into consideration the availability of unutilized
banking facilities of the Group amounting to RMB7,269,831,000 at
the report date, of which RMB6,699,831,000 is unconditional and
RMB570,000,000 is the outstanding portion of a syndicated loan for
special purpose of construction of certain production line, and the
assumption that approximately 50% of bank and other loans as at
the date of this report will be successfully renewed upon maturity, the
Group has sufficient financial resources to meet its capital expenditure
requirements and liabilities as and when they fall due for the next
twelve months from the end of the reporting period. Accordingly, the
condensed consolidated financial statements are prepared on a going
concern basis.

1. —REH
TREBEBERAT(AXE)REMSES
AEEF22B (1961 FE3 AP - BFARE
EMRSRB MR AEREERAT -

AR F W RN B R EEER A R BT
BERABDER—FNEBRZESEMARILAR
7 - WA R ST A ([ AR )RR -

ARARFEENHBRREPEARLMB( H
BDRELE HERDHEER  RICEMRE
A TEmMANIBRIE S EIR IR o ANDF KA
BRI (M A RE ) WERASRE M BHRERAA
RE(TARE D27 - BARRIEEEHER -

2. RBEE

BRGE BRI IIZRER S EREEER
i B B B & St A2 R 58 34 5% ([ BIBR & 5t 22 5234
S FHREANRBAMERZMBERRA]
(Mt P ]) B AR RIS+ 7S E R ER

EMRE -

HEEE

R2023F6 H30H - AEERBABFERAR
#12,577,260,0007C - AR AIEE([EF )R
B REBEARSERREB RS ARITREA
R#7,269,831,0007T ( &+ A K #6,699,831,000
TLBERM - AR ARYS570,000,000 BiREE
RHARABHD - AIERRE TEERNEER
BRI RIAME  WRERA RIS H HAKI50%R1T &
HEFREHREKINEE A5EHBRE
B REMNEERNASF KRR B ARRELR
AR TZEA BB R - Bt - GRZEEH
TEIRR TIRIF B IS & RS
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments
and investment properties, which are measured at fair values, as
appropriate.

Other than additional/change in accounting policies resulting from
the application of amendments to International Financial Reporting
Standards (“IFRSs”), and application of certain accounting policies
which became relevant to the Group in the current interim period, the
accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended June 30,
2023 are the same as those presented in the Group’s annual financial
statements for the year ended December 31, 2022.

Application of amendments to IFRSs

In the current interim period, the Group has applied the following
amendments to IFRSs, for the first time, which are mandatorily effective
for the annual period beginning on January 1, 2023 for the preparation
of the Group’s condensed consolidated financial statements:

IFRS 17 (including
the June 2020 and
December 2021
Amendments to
IFRS 17)

Insurance Contracts

Amendments to IAS 1
and IFRS Practice
Statement 2

Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to IAS 12 International Tax Reform — Pillar Two

Model Rules

Except as described below, the application of the amendments to
IFRSs in the current interim period has had no material impact on
the Group’s financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies on
application of Amendments to IAS 12 Deferred Tax
related to Assets and Liabilities arising from a Single
Transaction (“Amendments to IAS 12”)

3.1.1 Accounting policies

Deferred tax is recognized on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary
differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences
can be utilized. Such deferred tax assets and liabilities are not
recognized if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor
the accounting profit and at the time of the transaction does not
give rise to equal taxable and deductible temporary differences.
In addition, deferred tax liabilities are not recognized if the
temporary difference arises from the initial recognition of goodwill.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies Amendments
to IAS 12 to the lease liabilities and the related assets separately.
The Group recognizes a deferred tax asset related to lease
liabilities to the extent that it is probable that taxable profit will be
available against which the deductible temporary difference can
be utilized and a deferred tax liability for all taxable temporary
differences.

FESHBE®@)

FEFEIBR & 5t E RIS 125% (BFT &)
(TEREEAE125(BTAR) DA
E-RZEENEERABHEBNEL
BAMER 2V ER B RRED

31 BEHE

EIEBIR RERNERBEN G 4R A M
BR<EENBEREEEMBEEHREZ
BB EEZRMER - BEFBRE R
PLETEER L E B 2 R T IARER, - EIER
HEE—RAME AR T R IEE R T AR
R B(ERI A REE S R B A R (EHE ]
ZEAHREREER - MEREERER
TRER(EBEHFRINRRZH 2 EER
BESIB MRXERTZERRTOEH] -
A ESEN  YAAERSERFT5|H
FH AT M AR E R EER - RN E
REBZRLERBREERBE o HoHN - WHE
it Z=RZRVAEREES B RITHER
EEFHIAARE -

ARBWHRFEEAREEREZHER S M
5 ARBHBERBERABEES AR
KRG EAF12F (BT R)ZRE &
SEBREHEAGAHECETCHEEE
(BRI T R JE 1S FE AR B0 A1l R YRR 0 AT 40
HEREEZR)URAEERRREREER
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies on
application of Amendments to IAS 12 Deferred Tax
related to Assets and Liabilities arising from a Single
Transaction (“Amendments to IAS 12”) (Continued)

3.1.2 Transition and summary of effects

As disclosed in the Group’s annual financial statements for the
year ended December 31, 2022, the Group previously applied the
IAS 12 Income Taxes requirements to assets and liabilities arising
from a single transaction separately and temporary differences
on initial recognition on the relevant assets and liabilities were not
recognized due to application of the initial recognition exemption.
In accordance with the transition provision:

i. the Group has applied the new accounting policy
retrospectively to leasing transactions that occurred on or
after January 1, 2022;

ii. the Group also, as at January 1, 2022, recognized a
deferred tax asset (to the extent that it is probable that
taxable profit will be available against which the deductible
temporary difference can be utilized) and a deferred tax
liability for all deductible and taxable temporary difference
associated with right-of-use-assets and lease liabilities.

The application of the amendments has had no material impact
on the Group’s financial position and performance, except that
the Group recognized both the deferred tax assets and deferred
tax liabilities on a gross basis as stated in note 16 but it has no
material impact on the retained earnings at the earliest period
presented.
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

3.2 Accounting policies in relation to investment
properties

Investment properties are properties held to earn rentals and/or for
capital appreciation.

If a property becomes an investment property because its use has
changed as evidenced by end of owner-occupation, any difference
between the carrying amount and the fair value of that item at the
date of transfer is recognized in other comprehensive income and
accumulated in revaluation reserve. On the subsequent sale or
retirement of the property, the relevant revaluation reserve will be
transferred directly to retained profits.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at fair value, adjusted to exclude
any prepaid or accrued operating lease income.

Gains or losses arising from changes in the fair value of investment
properties are included in profit or loss for the period in which they
arise. An investment property is derecognized upon disposal or when
the investment property is permanently withdrawn from use and no
future economic benefits are expected from its disposal. Any gain
or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying amount
of the asset) is included in profit or loss in the period in which the
property is derecognized.

For the purposes of measuring deferred tax for investment properties
that are measured using the fair value model, the carrying amounts of
such properties are presumed to be recovered entirely through sale,
unless the presumption is rebutted. The presumption is rebutted when
the investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the economic
benefits embodied in the investment property over time, rather than
through sale, except for freehold land, which is always presumed to be
recovered entirely through sale.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR & B 1% R T ot

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

4. REVENUE AND SEGMENT INFORMATION

During the current interim period, the Group’s revenue represents the
amount received and receivable from the sales of goods to external
customers arising from the coke and coking chemicals, refined
chemicals, and operation management services and trading. Except for
the provision of operation management services, which was recognized
over time, the revenue of the remaining operations is recognized at a
point in time when the customers obtain control of the goods delivered
or management services provided. Substantially all of the Group’s
revenue and profit were derived from the People’s Republic of China (the
“PRC”) and all principal assets employed by the Group are located in
the PRC during the reporting period.

4. WHERDSHER
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The following is an analysis of the Group’s results, assets and liabilities UTRREAZERDHEADHAEEES - EER
by reportable segments: BES
Six months ended June 30, 2023
HZ22023F6A30H LA
Coke and
Coking Refined
Chemicals Chemicals Operation
Manufacturing  Manufacturing Management Trading Total
ERREL BT
ER4EE EREE EgER g5 @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®T R ARETTR ARMTR ARETR ARMTR
Revenue from contracts with external ~ E24NFEFEHARME
customers
Sale of coke and coking chemicals ~ BEEERRENER 7,595,256 - - - 7,595,256
Sale of refined chemicals HERALIER - 8,636,743 470,687 - 9,107,430
Trading 25 - - - 4,126,430 4,126,430
Management services ERRE - - 827 - 827
7,595,256 8,636,743 471,514 4,126,430 20,829,943
Inter-segment revenue HEERE 783,215 75,217 - - 858,432
Reportable segment revenue pEE: VR 8,378,471 8,711,960 471,514 4,126,430 21,688,375
Reportable segment results 2RI HEE 40,516 304,740 (14,514) (72,053) 258,689
Unallocated head office and corporate ~ AATAHZRRAFMA
income (136,445)
Gain on remeasurement of the equity  WEBINREREN 2R ELE
interest in a joint venture upon IiErn (FizEe)
acquisition of additional interests (note 6) 251,158
Profit before taxation BRBEATRR 373,402
Other information: Hip s
Share of results of associates PMEBENRIFE 27,269 21,970 - - 49,239
Share of results of joint ventures MiaEEERE 107,257 - - - 107,257
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Are M ERAR M

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

4. REVENUE AND SEGMENT INFORMATION (continued)

4.

GEE

Six months ended June 30, 2022
BZ2022F6A30H L/ A A

Yz & o 2B E B )

Coke and
Coking Refined
Chemicals Chemicals Operation
Manufacturing Manufacturing Management Trading Total
ERREL TR T
EmEE EREE EEER 25 a5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARET L ARETL ARET L ARET L ARETL
Revenue from contracts with external ~ EHNIE AR
customers
Sale of coke and coking chemicals ~ BEEERRENER 9,262,703 - - - 9,262,703
Sale of refined chemicals HERBILIER - 7,245,929 28,892 = 7,274,821
Trading 25 - - - 5,971,773 5,971,773
Management services BB - - 20,768 - 20,768
9,262,703 7,245,929 49,660 5,971,773 22,530,065
Inter-segment revenue Db 806,909 123,507 - = 930,416
Reportable segment revenue TE2H B 10,069,612 7,369,436 49,660 5,971,773 23,460,481
Reportable segment results TEHDHEE 1,875,781 218,907 10,649 164,758 2,270,095
Unallocated head office and corporate ~ AATAH SRR A AR
expenses (183,662)
Profit before taxation BRBEATRR 2,086,433
Other information: HitgH
Share of results of associates PMEBEARIEE 3,211 29,072 = = 32,283
Share of results of joint ventures MEEELEER 327,808 - - - 327,808
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

[E NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION (continued) 4. WHkHHER @
The following is an analysis of the Group’s assets and liabilities by INTREAZERS S NEAEBREEREBES
reportable segments: T
Segment assets DEEE
June 30, December 31,
2023 2022
2023F6H30H 2022F12H31H
RMB’000 RMB’000

AR¥TT ARET T

Coke and coking chemicals manufacturing R EECEREE 21,821,440 16,040,600

Refined chemicals manufacturing e TEREE 20,916,739 20,771,733

Operation management BEER 626,809 35,000

Trading 25 7,333,714 7,200,134

Reportable segment assets AI2}HBEE 50,698,702 44,047,467

Unallocated head office and corporate assets ~ ROEL4AP R M AR EE 2,121,294 2,055,157

Total assets BEME 52,819,996 46,102,624
Segment liabilities PHWEE

June 30, December 31,

2023 2022

2023F6H30H 20224128318

RMB’000 RMB’000

AR®TT ARET T

Coke and coking chemicals manufacturing R MECEMREE 14,803,004 10,575,209
Refined chemicals manufacturing B TEmEE 14,523,529 12,982,490
Operation management EEEE 558,932 -
Trading = 8,006,850 7,276,708
Reportable segment liabilities AIZ2moHMatE 37,892,315 30,834,407
Unallocated head office and corporate liabilities K242t ERE M AR BE 467,692 2,673,188
Total liabilities BERE 38,360,007 33,507,595
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. OTHER INCOME

ERAAR

B P HRR M

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

H A

Six months ended June 30,

HZ6H30H L~ EA
2023 2022
20234 20224
RMB’000 RMB’000
ARETT AREFTT
Interest income FEWA 64,529 53,493
Production waste sales EEBRRHHE 11,682 22,731
Government grants B 44,294 7,997
Others Hib 2,091 10,891
122,596 95,112

6. OTHER GAINS AND LOSSES HiWwz= K EE

Six months ended June 30,

HBZ6A30H LL<EA
2023 2022
20235 20224
RMB’000 RMB’000
ARBTT AREBTIT
Change in fair value of financial assets/liabilities ZAMEFABRZNEHMEE, BE
at FVTPL: RAEZE -
— Listed equity securities — ERAES (18,851) (24,934)
— Unlisted equity securities —JE ETARARE 2,184 =
— Private equity investment funds —LEREREES 12,514 26,462
— Futures contracts —HEE4 7,461 6,382
— Derivative financial instruments —TESMTA 21,419 18,241
— Other non-derivative financial assets —HTESREE (3,223) (5,927)
Loss on foreign exchange, net HNGE B 18 F 5 (33,448) (82,934)
(Loss) gain on disposal of property, plantand &M - B KEEN (BB WS
equipment (1,805) 6,042
Others EAh 16,686 11,640
Gain on remeasurement of the equity interest  WEBREINR IS BT 24 & EIAE
in a joint venture upon acquisition of Bz (HF5E27)
additional interests (note 27) 251,158 -
254,095 (45,028)
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

[E NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. FINANCE COSTS 7. BERX

Six months ended June 30,
HZ6A30H LL<EA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR¥TT ARETFT

Interest on bank loans IRITEFA B 406,334 336,997
Interest on other loans from licensed financial ~ E{th# 24 piE & ZF) 8
institutions 161,776 100,516
Interest on consideration payable for the WE—RKIB AR EAREZFE
acquisition of a subsidiary - 74,630
Finance charges on bills receivable discounted EEHREWZIEMEIKER 25,161 25,703
Finance charges on lease liabilities HEEBENNBEER 14,830 5,505
608,101 543,351
Less: Amount capitalized under construction in  J& : ZEZ TI2E N ERN L& 28 (KiFE)
progress (Note) (6,949) (65,391)
601,152 477,960
Note: The finance costs were capitalized at annual rates of 4.75% to 9.20% per MisE - HZ=2023F6A30H AR - MEKRABIRSF
annum during the six months ended June 30, 2023 (during the six months F#4.75% % 9.20% (H 2202246 A 30 H 1L/ fE
ended June 30, 2022: 4.75% to 9.35% per annum). B EFE4.75%%9.35%) FIAE AL
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

8. PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging (crediting) the
following items:

8. MBRBLAIEF
BRBLATE N TR (FTA)A TR B RBH

Six months ended June 30,

HZE6H308 LLAEA
2023 2022
20234 20224F
RMB’000 RMB’000

AR¥TT ARET T

Depreciation of property, plant and equipment  #12 - B K& &EITE

Depreciation of right-of-use assets FREEENE
Amortization of intangible assets MR
Total depreciation and amortization e REHAR
Capitalized in inventories FEERt
Capitalized in construction in progress FREIRERL

9. INCOME TAX (CREDIT) EXPENSE

805,245 614,346
63,795 57,609
56,411 52,582

925,451 724,537

(801,096) (605,319)

(98) (621)
124,257 118,597

9. FMEB(ER)IMAX

Six months ended June 30,

HZE6H308 ILAEA
2023 2022
2023%F 20224F
RMB’000 RMB’000

ARBTT ARBETTT

Current tax (credit) expense BB E (R ) Bk
PRC income tax for the period (Note) HAA A B P ASA (BT )
Deferred tax credit EEBIIHIE R

Note: In June 2023, three of the Group’s wholly-owned subsidiaries which were
acquired through acquisition of Wuhu Shunri Xinze Equity Investment
Partnership (LP) in 2021, a wholly-owned subsidiary of the Company,
transferred all their businesses to another wholly-owned subsidiary of the
Company and completed the necessary corporate tax closing procedures
with the tax authority in compliance with the relevant rules and regulations
as a preceding process to deregistration.

The Group recognized a reversal of income tax payable amounting to
RMB365,824,000 in profit and loss based on the outcome of the corporate
tax closing procedures.

Subsequent to the end of the reporting period, these subsidiaries were
deregistered in July 2023.

(307,620) 377,201
(29,910) (26,762)
(337,530) 350,439

o

1 2023F6 7 - AEERBEN2021 FREA QR Z
A BARZENIERSEREREABRLE(ER
AR MESH=RE2ENB AR BHEEIHE
BEETARRAS —RE2EMBAR - WIKRE
BAR RAGI RS IE N B EREH
HEFE  (FAFIHBTNAIER

RECEMEREEFENGER  AEERER
FR HERR 1 1B FE {5 AT 71 A R #5.365,824,0007T ©

3

R EHRE

B -

2 Z M B A 711 20234F 7 A FE

i
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

10. DIVIDENDS

During the current interim period, a final dividend of RMBO0.9 cents (2022:
RMB6.3 cents) per ordinary share amounting to RMB39,817,000 (2022:
RMB279,153,000) in respect of the year ended December 31, 2022
was paid to the owners of the Company in June 2023.

Subsequent to the end of the reporting period, the Directors have
determined that an interim dividend of RMB4.9 cents per share
amounting to RMB216,783,000 (the six months ended June 30, 2022:
RMB545,874,000) will be distributable in September 2023.

11. EARNINGS PER SHARE

Basic earnings per share for the six months ended June 30, 2023 and
June 30, 2022 are calculated by dividing the profit attributable to the
owners of the Company by the weighted average number of ordinary
shares in issue.

The calculation of the basic earnings per share attributable to the
ordinary shareholders of the Company is based on the following data:

10. RE

RAFREREAR - B ZE2022F12 A1 B IEFERR
HR BT E B A RE0.95 (20224F : ARK
6.37) ' £t ARK39,817,0007T (20224 : AR
#£279,153,0007T) + B R2023F6 AR FARA
AR A °

RBEERE  EESEETEHN2023F9A A
FTREFHAREERAREL49D - HFARK
216,783,000 (& £ 202246 A30H 1758 A :
AR #545,874,0007T) °

11. BRER

B E202356 A30H %202246 4308 (/<8 A
B R E AN R TH IR A A R A A AR5 R A
FRABETEBEMEFIHAE -

A0 B 2 A A R A A AR B T T 53K
st s

Six months ended June 30,

EHZ6H308 LL~EA
2023 2022
2023%F 20224F
Earnings B
Profit attributable to the owners of the Company AR &% A AFEEHEF (ARETFIT)
(RMB’000) 715,652 1,736,960

Number of shares BRBEE
Weighted average number of ordinary shares

pilli: B eol

for the purpose of basic earnings per share
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

12. PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the current interim period, the Group acquired property, plant
and equipment amounting to approximately RMB5,977 million (six
months ended June 30, 2022: RMB2,774 million), of which RMB4,969
million was acquired through the acquisition of a subsidiary as set out
in note 27.

During the current interim period, buildings with carrying value
amounting to RMB23 million was transferred to investment properties
because its use has changed as evidenced by the commencement of
leases, the difference between the carrying amount and its fair value
amounting to RMB153 million, and a corresponding impact on deferred
taxation at the date of transfer was recognized in other comprehensive

income.

Details of the pledged property, plant and equipment are set out in note
26.

13. INTERESTS IN ASSOCIATES/JOINT VENTURES

During the current interim period, the Group made capital injections
of RMB21,500,000 in two associates and RMB51,000,000 in a joint
venture by way of cash.

During the current interim period, the Group further acquired 12%
equity interests in Hohhot Risun China Gas Energy Limited (“Risun
China Gas”) as set out in note 27, upon which the Group took control
over Risun China Gas.

12. M1%  BERRKEBERREWEF

AR EERR - ANREBEBEWE - BRE REREL
AR#5,9778 B (EE202296 A30H L/~ A
A AR#2,77488T) - ERARK4,9698 8
TR B R — R KT S A BIERAS (AR P RE27 ek ©

RARHERE - FEEARE23AETHNETE
BREEREDE  REARHERMAEERREL
23 - FAEMEAABEZHENERARKE153H
BT URNER A PR RENREZED
REM B ETFER o

BEEMBYE - BE MREOFISENHEE26 -

13. REBE LR SELXNER

KA HEAR - AEERBR S H A ARKEE
RNEEE ARBE21,500,0007C © WHA—FKEZD
¥¥& AR¥51,000,0007T

7R HAEARE] - AR B — P U A B

R LIRA IR 2 7 ([ FBIS P ) 129 A (Rt
27FHL) « ARSI B SHERR IR R -

FRBGEE AR AR 20230 iR &
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

14. OTHER LONG TERM RECEIVABLES AND
PREPAYMENTS

14. HfitRHMEHRRENRIE

June 30, December 31,

2023 2022
2023F6H30H 2022412H31H
RMB’000 RMB’000

ARBTT ARET T

Prepayments for property, plant and equipment  #13 - = N & & B 0B

Loan receivable (Note) FEME SR (B EE)
Prepayments for right-of-use assets EREEERNFIE
Receivables for relocation compensation B E e Y A
Deposits for other loans HER 2B
Others A

Less: Allowance for credit losses B EEEERE

Note: Loan receivable amounting to RMB300 million represents an entrusted
loan to a third party through a licensed financial institution, which carries
interest at 5.75% per annum and repayable semi-annually. During the
current interim period, the Group entered into a supplementary agreement
with the borrower pursuant to which both parties agreed to extend the
repayment period from July 2023 to July 2026 with other contractual terms
unchanged.

CHINA RISUN GROUP LIMITED 2023 INTERIM REPORT

95,516 319,216
300,000 -
27,674 50,308
109,091 109,091
393,428 241,867
58,441 43,941
(59,825) (40,908)
924,325 723,515

=
=

CERERESEARKEI0EETRAREEE
MEBETE=FTNETER  ZEZNFEA
BF5.75% * WABFFEE—IR - RAHEH
M AREBERERAGT LM B &5
REEEMAEDERERTENBERT - HEX
HABR 1202347 AE KR £2026F7 A -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

15. FINANCIAL ASSETS/LIABILITIES AT FVTPL 15. BAABEFABENEREE 8F
June 30, December 31,
2023 2022
2023F6H30H 2022%F12H31H
RMB’000 RMB’000
AR®F T ARBTT
Non-current assets SERBEE
Listed equity securities ETRARES 153,915 118,246
Unlisted equity investment I ETRAKRE 112,682 114,182
Private equity investment funds (Note a) TLERALE R (HiTa) 1,304,637 1,320,580
Wealth management products M EEEEM 121,701 117,912
1,692,935 1,670,920
Current assets MENEE
Futures contracts HEA4 1,253 1,062
Held-for-trading non-derivative financial assets #{EEBIENTE S R EE 25,006 23,938
Derivative financial instruments (Note b) PTHES T A(WED) 37,819 40,820
64,078 65,820
Current liabilities mBAE
Futures contracts HEEH (461) (201)
Notes: 5T
a. Included in private equity investment funds was the Group’s investment a. FEBRAREROEASEHENRMIRES
in Wuhu Changyu Investment Centre (Limited Partnership) (“Wuhu D(BERER) ([H#ARSKDOKRE - 2EAAR
Changyu”) amounting to RMB1,001 million. Subsequent to the end of #1,000 B 87T - RAREHRRE - NEE B
the reporting period, the Group redeemed the investment amounting to RBEDRE ARE1,0008 & 7T °
RMB1,000 million from Wuhu Changyu.
b.  The Group is exposed to the exchange rate risk mainly arising from b. REEAZWEXRRRFERBEAET([ET])

various bank loans denominated in United States Dollars (“USD”). To
manage and mitigate the foreign exchange exposure, the Group entered
into various forward contracts with certain financial institutions. As at June
30, 2023, the forward contracts have total notional amounts of USD261.5
million (2022: USD199.5 million), of which the maturity dates match with
the maturity dates of these bank loans. The forward contracts are not
designated as hedging instruments. The fair value was RMB38 million as
at June 30, 2023 and an unrealized gain of RMB21 million was recorded as
change in fair value during the period ended June 30, 2023.

FMENSERITER - AT ERIINERR - A&
EEETSRMEITZZMERAEH - K2023
F6H30H  RHIAANMAERERER261.588
F (20224 : 199.5F &%) * HE|H A MEZ
LRITEFREEIBMHICAS - ZF RIS
TR P T A - A2023F6H530H * HARE
RARBIBEETT * MBEE202356 430H LEH
M RBBRRSARB1BEETARAANES
B o
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

E NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. DEFERRED TAX ASSETS AND LIABILITIES 16. EEBBEEERAE
The followings are the major deferred tax liabilities and assets NTAAER F—FHRANEEEREFREEER
recognized and movements thereon during the current and preceding BENREEE) :
year:
Temporary
differences
on property,
plant
and
equipment, Fair value
intangible  Impairment adjustment on
Impairment  assets and loss on acquisition of
losseson investment interestin  Right-of-use Lease  asubsidiary
receivables  properties  anassociate assets liabilities (Note) Others Total
% BER
EGE WE-%
BVEER -5 HEARH
UE RENzx  BENIRR AR
AEEE EnzE  DAEEE  GRREE HESR (H3t) At &5t

RMBOOO ~ RMBOOO  RWBOOO  RMBOO0  RWBOOO  RMBOO0  RWBOOO  RMBO0O
ARMTTL  ARMTR  ARBTR  ARETR  ARMTR  ARMTR ARETR  ARBTR

At December 31, 2021 2021127318 30,730 19,665 55,227 - - (292,964) 14,601 (172,741)
Adjustments (note 3.1) ER{GRER) - - - (54,191) 54191 = - -
At January 1, 2022 Ho022E1A18 30730 19,665 55,207 (54,191) 54,191 (292,964) 14,601 (172.741)
(Charged)/credited to profitorloss (&) /3f A% (11,388) (28,259) = (75,732) 64,117 28386 28,632 5756
At Decermber 31, 2022 022 12A31A 19342 (8,594) 55,207 (129,02) 118,308 (264,578) 13233 (166,985)
Acquisition of a subsidiary (note 27)  YE—FHBAR H27) - - - - - (138,439) - (138,439)
Credited (charged)to profitorloss 5 A(FIB & )8 6,024 9,998 - (39,08) 38,856 14,193 (63) 29910
Charged to other comprehensive I B Eth2ENE
Income - (38,240) - - - - - (38,240)
At June 30, 2023 7202367307 25,366 (36,836) 55,207 (169,021) 157,164 (388,824) 13170 (313,754
Note: Deferred tax liabilities of fair value adjustment recognized by the Group Wit : AEBBEROAAEARELCTHIBARBREEEL
represented the fair value adjustment on property, plant and equipment, WHEEENDE BERRE EAREERE
right-of-use assets and intangible assets arising from the business WEENALBERE -
acquisitions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. DEFERRED TAX ASSETS AND LIABILITIES (continued) 16.

REIRRAR & B 15 R T ot

E

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

EEHEEEREBE@®)

For the purposes of presentation in the condensed consolidated HEVERASEEMBRAERN T - EEREETE
statement of financial position, certain deferred tax assets and liabilities ERIBEERAE - R BIRE B 89 EELER
have been offset. The following is the analysis of the deferred tax THEERBAITAT
balances for financial reporting purposes:
June 30, December 31,
2023 2022
2023F6H30H 2022F12H31H
RMB’000 RMB’000
ARETT ARBTT
Deferred tax assets RERIBE E 118,587 128,333
Deferred tax liabilities FEEFIBE E (432,341) (295,318)
(313,754) (166,985)
17. OTHER RECEIVABLES/TRADE AND BILLS 17. HtbBWRIE ROABEAEHM
RECEIVABLES MEASURED AT FVTOCI 2HEREFTENE S ERRIERER
=B
June 30, December 31,
2023 2022
2023F6H30H 2022412H31H
RMB’000 RMB’000
ARBTR AREETTT
Trade receivables measured at FVTOCI BRANEFARMEERETENE S
M FRIE 597,265 302,656
Bills receivables measured at FVTOCI RARAEFARMEE RS2 ER
Fix 672,072 558,776
Trade and bills receivables measured at BRAREFAEMEERETENE S
FVTOCI TR IE K2 FE YR SRR 1,269,337 861,432
Prepayments for raw materials R R BTELS FRIB 2,791,883 2,192,611
Other deposits, prepayments and other Efizs - TR F0E REMEKZIA
receivables 378,840 268,014
Loan receivables (note 14) FEWE R (FI7E14) - 300,000
Receivables on behalf of third parties as a REFE=FERESREREYFIA
trading agency 758,920 1,408,312
Deductible input Value Added Tax and prepaid  A] #15i A {E R K T H 0 F 18 &
other taxes and charges EH 519,621 471,168
Less: Impairment (note 24) A ORE(FiFE24) (21,574) (28,069)
Other receivables H fth el 5RIE 4,427,690 4,607,036
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

17. OTHER RECEIVABLES/TRADE AND BILLS
RECEIVABLES MEASURED AT FVTOCI (continued)

The customers usually settle the sales by cash or bills. The credit
period granted to the customers who settle in cash is usually no more
than 30 days, except for certain customers with good reputation to
which a credit period for no more than 180 days were granted, interest
free and no collateral. Aging analysis of trade receivables presented
based on invoice dates, which approximated the respective revenue
recognition dates, are as follows:

17. HMBWRIE RAAEFAEM
FHWHEGENE S BRRERER

i om)

EFBRURSARBEEAMBEE - RETE
TEERFNZEF1B0ORANNEESRINEE R
WEERR)  ARBETURREEENTFNE
EMBTETHEIBE30X - %R A M (EEE W rE
REHEE)Z2INE 5 RUKFIERE ST

June 30, December 31,

2023 2022
2023F6H30H 2022412H31H
RMB’000 RMB’000

ARBT T ARET T

Within one month —EAA
1 to 3 months 1231 A
3 to 6 months 3%E61E A
6 to 12 months 62 1218A

18. INVENTORIES

501,676 243,956
57,630 42,828
15,319 5,590
22,640 10,282
597,265 302,656
18. FE
June 30, December 31,
2023 2022
2023F6H30H 2022912H31H
RMB’000 RMB’000

ARBTT ARBETTT

Raw materials JRAT R
Finished goods UK i
Trading stocks BHFE
Properties under development FEE R
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1,395,642 1,718,645
450,888 506,053
526,384 507,064
523,208 489,392

2,896,122 3,221,154




For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

19. RESTRICTED BANK BALANCES/BANK DEPOSITS
a. Restricted bank balances

The carrying amounts of the Group’s restricted bank balances placed to
secure various liabilities of the Group are as follows:

19. ZRBIBITERR RITEN

a. ZREIBRTEER
ARERAEBSEREENAKEXRHIRITE
FREVEREEL D

June 30, December 31,

2023 2022
2023F6H30H 2022%12H31H
RMB’000 RMB’000

ARBTT ARET T

Restricted bank balances to secure: BREOZREIRITAER -
Bills payable and letters of credit (Note) FERT & R A= & (M)
Bank loans RITEN
Futures contracts HEEH

Analyzed for reporting purpose as: AITRBRAL
Non-current assets ERBEE
Current assets mEEE

Note: Certain restricted bank balances were placed to secure bills issued among
subsidiaries of the Group for intra-group transactions which have been
discounted with full recourse to secure bank loans of RMB3,247,123,000
and RMB2,532,610,000 as at June 30, 2023 and December 31, 2022
respectively.

Restricted bank balances are deposited with banks mainly in the PRC
and the remittance of these funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government. These bank
deposits carry interest at market rates ranging from 0.2% to 3.85% per
annum as at June 30, 2023 (December 31, 2022: 0.002% to 3.85% per
annum).

b. Bank deposits

The bank deposits are with initial maturity of more than three months
and carry interest at rates ranging from 1.50% to 3.25% (December 31,
2022: 0.01% to 3.50%) per annum.

1,666,030 833,578
508,094 429,495
77,127 116,490
2,251,251 1,379,563
- 356,000
2,251,251 1,023,563
2,251,251 1,379,563

MiEE : 3 IR IR TSR A S BN E A 75
EENRAERSGEHLNRE ZZEBE T
I MBEAEBRE - A5 5IK20234F6830H
2022412 A31 HEEA R #£3,247,123,0007T
M AR#2,532,610,0007CHYSR1TE K ©

RBRHIBRITHEBEZTFHRRREARIT - MEL
H BB & & 7852 P B IBUAT e N &Y B 5 PR il T AR
R o ZERITHERIETISHNE S - 1202356
A 308 BFFIZE 5 5 F0.2% % 3.85% (2022 4F
128818 : F7%0.002%%3.85%) °

b. RITEX

SBITEROAFRA=[EA - WIZN F1.50%%
3.25% (202212 A31H : 0.01%%3.50% ) &) F
FIRETE ©
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

20. TRADE AND OTHER PAYABLES

20. EZREMEMNFIE

June 30, December 31,
2023 2022
2023F6H30H 2022%F12H31H
RMB’000 RMB’000
AR®TT ARBTFT
Trade payables H 5 ERRIE 2,639,872 2,216,347
Payables to be settled by the endorsed bills 15 B B SRR E A E IR
receivable 206,103 349,371
Bills payable JERTRIR 1,916,783 1,007,968
Payables for construction in progress R TIRFENFRIA 2,835,355 2,617,620
Payables on behalf of third parties as a trading {EARX ZRIBREKE =FEMNFIE
agency 528,683 1,396,825
Advances from customers on behalf of third ERRGREBRRE=FTERE,FIE
parties as a trading agency 235,428 789,414
Other tax payables EAb AT 55,282 216,202
Payroll payables ENTE 92,331 172,652
Deposits payables to suppliers Rt e S 254,946 200,373
Other payables and accruals E At R RIE R FEET B 465,870 497,196
9,230,653 9,463,968

All trade and other payables are due within one year. The credit period

on purchases of raw materials is ranging from 30 to 90 days.

The following is an aging analysis of trade payables based on the

invoice date at the end of each reporting period:

MBES REMENFER—FRIH - BER

MEEEEHN F30E0XK -

ATHRERERRIZEZAHNE Z BN A

BREC DT

June 30, December 31,

2023 2022

2023F6H30H 2022%F12H31H

RMB’000 RMB’000

AR¥T T ARBTFT

Within 3 months 3EAA 2,222,921 2,003,227
3 to 6 months 3%61E A 145,509 68,086
6 to 12 months 6Z=121EH 162,850 59,536
1-2 years 15224 67,950 53,521
2-3 years 2E3F 13,913 5,574
More than 3 years 3FLAE 26,729 26,403
2,639,872 2,216,347
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

21. BANK AND OTHER LOANS

During the current interim period, the Group received the proceeds
amounting to approximately RMB10,765,760,000 (six months ended
June 30, 2022: RMB10,671,872,000)related to its renewed and
newly obtained bank loans and made repayments amounting to
approximately RMB10,508,246,000 (six months ended June 30, 2022:
RMB4,460,888,000), with a net exchange loss of RMB27,811,000 (six
months ended June 30, 2022: net exchange loss of RMB46,358,000).
The loans carry interest at the rate ranging from 1.58% to 9.00%
(December 31, 2022: 1.17% to 12.00%) per annum and are repayable
in instalments over a period of 1 to 8 years.

As at June 30, 2023, certain bank loans with carrying value amounting
to RMB1,434 million became payable on demand and are included
in current liabilities, as the Group cannot meet one of the conditions
as set out in the relevant banking facilities letters. Up to the date of
approval for issuance of this report, the Group is in progress of applying
for waiver from the banks. The Directors are confident that the due
processes with the banks will ultimately reach a successful conclusion.
In any event, should the banks call for immediate repayment of the
loans, the Directors believe that adequate alternative sources of
finance are available to ensure that there is no threat to the continuing
operations of the Group.

Details of the assets pledged for securing the bank and other loans of
the Group are set out in note 26.

21. RITREMERR

AR EREAR] - AN BB E S R ETEUS BUERTT
EFU B FTiS s IB £ FE 4 A K 10,765,760,000
TL(E £2022F6 A30HIEANEA : AR
10,671,872,000 7T ) ¥ fE H B R A A R ¥
10,508,246,000 7t ( & £ 20224 6 A 30 A L+ 7~ 1
B+ AE%4,460,888,0007T) * [E X B8 F5E A
AR#27,811,0007T (& £202256 430 H |E/ A
A« [EH EEF5E AR 46,358,000 ) © %%
B IR T1.58% £ 9.00% (2022F 12 A31 1 :
1.17%Z12.00% ) B9 F F| =5t S R AEN1 E8F H
RS EAEE -

R2023F6 A30R N ANKEE LN RARMR
TTRVE R R ENEF — RGN - REEASA
R¥1,434B 8 THE THRITERAREREEY
FARBEE BEARSHETIEAL A%
B EEMRITHIZEA R R - ERARE - B8R
MIEERFREHIRGEIRKY - EmIE - [
RITERUBEERER EFHEARHNER
BERRATRARNEENFELETIAE

REERBSRITREMERMIEERNEEF
BRI RE26
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

22. SHARE CAPITAL

22. KA
As at As at
June 30, December 31, June 30, December 31,
2023 2022 2023 2022

2023564308  2022F12A31H 2023F6H30H 2022F12A31H
Number of Number of

shares shares HK$°000 HK$'000
RAEE RinEE TAT T
Authorized EE
Shares of HKD0.10 each BR0.10ETHRS
Authorized ordinary shares: ETEERR
At the beginning and end of the 8/ ENRAK
period/year 10,000,000,000 10,000,000,000 1,000,000 1,000,000
Issued and fully paid of ordinary ERTRMREER
shares:
At the beginning of the period/year /1) 4,424,126,000 4,440,000,000 442,413 444,000
Shares repurchased and cancelled B E8 KRR (D (Fi13E)
(Note) - (15,874,000) - (1,587)
At the end of the period/year H/F K 4,424,126,000  4,424,126,000 442,413 442,413
June 30, December 31,
2023 2022
2023F6H30H 2022F12H31H
RMB’000 RMB’000
AR®T T AREEFTT
Presented in the condensed consolidated REGRRE R R ZES A -
statement of financial position:
At the beginning of the period/year 5,/ F4 382,246 383,604
Shares repurchased and cancelled (Note) BBl 88 M s (B sE) - (1,358)
At the end of the period/year B FR 382,246 382,246
Note: During the year ended December 31, 2022, the Company repurchased M7k - B Z22022F 12 A1 B ILFE * ARG BEE KT
and cancelled 15,874,000 ordinary shares with aggregate consideration of $515,874,000% E:@A% - 48X (8 /55,993,000

HK$55,993,000, equivalent to RMB47,902,000.
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23. RELATED PARTY TRANSACTIONS AND BALANCES 23. BHMAERSRER
During the six months ended June 30, 2023 and 2022, transactions with RE 220234 [ 2022F6 A30H IE/~E A » B
the following parties are considered to be related party transactions: TEANRZHEREEH RS

Name of related parties

RS £

Relationship with the Group
RS M YRR

Mr. Yang Xuegang
(ol

Beijing Risun Science and Technology Limited (Note a)
(ERBERERAR A R])
IERBERER AR AR (Fita)

Beijing Xuyang Digital Technology Co., Ltd. (Note a)
(B B F R AR A7)
EFIBEHFRIERBR AR (Ffita)

Beijing Automec Technology Co., Ltd (Note a)
(tREREERBHERHERA )
IEREFE R RN AR A E (Hta)

Dingzhou Risun Technology Co, Ltd (Note a)
(ENBEERHRBR A R)
EMBERIERER A E (MiEa)

Dingzhou Xubang New Material Technology Co., Ltd (Note a)
(EINBHF MR AR A R])
EMBFHFM R AR AT (Fia)

Dingzhou Xuyang Business Hotel Co., Ltd (Note a)
(EM T BES BB S AR A R)
EINT RS A BSEE B R AR (Mista)

Dingzhou Xuyang Property Service Co., Ltd (Note a)
(EMIBEYR RSB R F])
EMIERS YRS B R A R (Fifata)

Datong Xinghua United Coal Preparation Co., Ltd (Note a)
(KA EERSEXE AR AR
AREERSEEBR AT (MitTa)

Datong Xinghua United New Energy Co., Ltd (Note a)
(KRR FERE S FT a2 IR AR A 7))
NIFRIEHER S FrasR AR A & (Mizta)

Hebei Shanghe Construction Engineering Co., Ltd (Note a)
(b EARETIZER A F)
e EREEE TR AR A A (Fifita)

Hebei Xuyang Engineering Design Co., Ltd (Note a)
CAENBRS TR AR A A])
B TR AR AR (Mita)

Director and the Ultimate Controlling Shareholder
EERESERRR

Controlled by Mr. Yang Xuegang
H115 5 i T A 2
Controlled by Mr. Yang Xuegang
A5 S e ST A
Controlled by Mr. Yang Xuegang
H15 S i ST A
Controlled by Mr. Yang Xuegang
115 S5 el ST A
Controlled by Mr. Yang Xuegang
15 5 e ST A
Controlled by Mr. Yang Xuegang
15 S e ST A
Controlled by Mr. Yang Xuegang
H 15 5 ol ST A 2
Controlled by Mr. Yang Xuegang
15 5 el S A
Controlled by Mr. Yang Xuegang
15 S e ST A
Controlled by Mr. Yang Xuegang
M5 S e ST AP
Controlled by Mr. Yang Xuegang

15 S ke ST A2
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23. RELATED PARTY TRANSACTIONS AND BALANCES 23. BEHMARZREH@®
(Continued)

Name of related parties Relationship with the Group

BB S S BEAREE R

Laoting Huayang Thermal Power Co., Ltd. (Note a) Controlled by Mr. Yang Xuegang
(“Laoting Huayang”) (24 =[5 Z B HR A F))

f=ZEREHRAE(Miza) ([EFERE]) 155 e A

Pingxiang Xuyang Energy Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
(RSB RE IR B PR A A)

SERRIBIS AL IR B R R (i 7ta) 1535 e 5 A

Qingshuihe Xuyang Smart Property Management Service Co., Ltd Controlled by Mr. Yang Xuegang
(Note a) (BACH BB 2B IERB AR AF)

BB E 2B EREER AR (MiFa) 15 35 el 5 A

Risun Supply Chain Management Limited (Note a) Controlled by Mr. Yang Xuegang
(MBSt ESEEIR B R A R])

JBRAHEEEIEAR AR (MitEa) 1535 e o A 2

Risun Chemicals Technology Research Co., Ltd. (Note a) Controlled by Mr. Yang Xuegang
(“Risun Research”) (JBF5{t 25 75fx A R A 7))

TBES b £l 7t A IR A 7 (i ata) (TS FEk 1) 155 S A

Xiaoyi Zhongsheng Supply Chain Management Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
(EEPRHEFREEERAA)

EZxPREEETERRAR(Mita) 15 35 el St AR 2

Xuyang Engineering Co., Ltd. (Note a) (JEfZ TI2BR A7) Controlled by Mr. Yang Xuegang

B TEAR AR (Mizta) 15 5 e S A

Xuyang Smart Property Co., Ltd (Note a) (JEfZE EZ¥ B R A F]) Controlled by Mr. Yang Xuegang

JBRS B EM AR AR (Fizta) 15 35 el 5t AR 2

Xingtai Xuyang Technology Co, Ltd. (Note a) (jB&BI5RH AR AF])  Controlled by Mr. Yang Xuegang

e BB AR A R (Fita) 15 5 e S A

Xingtai Xuyang Property Co., Ltd. (Note a) (fB& JERS 12 B R A7) Controlled by Mr. Yang Xuegang

MEEEEER AR (Fizta) 15 35 el 5t AR 2

Xingtai Xuren Hotel Service Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
(BABAEEREERRA])

METEAEE RSB R AR (Fifita) 1535 e o A

Xingtai Xuyang New Energy Technology Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
(MBEBESFREREHE AR A R])

e B REHR AR LR (Mitta) 15 35 i 5 A

Yuncheng Xuyang Smart Property Co., Ltd (Note a) Controlled by Mr. Yang Xuegang
(FBHBEEEMEAR QA

BB S B AR AR (ffita) F15 5 e S A 1

Cabot Risun Chemicals (Xingtai) Co. Ltd. (Note a) Associate of the Group
(“Cabot Risun Chemicals”) (R4S T(B& ) AR A A])

RERES(E (B &) AR A E (Fizta) ([REREE{EI]) REE R RS AT
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23.

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

Name of related parties

RS B

23. BELERZ REEtR@)

Relationship with the Group
BEAREE R

Hebei Jinniu Risun Chemicals Limited (Note a)
(“Jinniu Risun Chemicals”) (it &4 1Bf5{t THRAR))
At 4B TAR AR (MiFa) (S4BT )

Jinxiang New Energy Technology Co., Ltd (Note b)

(“KinXiang New Energy”) (ENJE &£ #T8¢
ENfE @+ 3R

R AREEAR)
BRI AREER R (b)) ([ 2R #EER 1)

Hebei China Coal Risun Energy Limited (Note a)

(“CNC Risun Energy”) (A4t fp /& fBEZAE
A At R BB RS AE

Risun China Gas (Note c) (/A& 4 NBRZ H #A A5

RARAR)
RERAE (Mita) (M EEREEER )

RARAR)

TBFZ KA (FfaEe)

PT. RISUN WEI SHAN INDONESIA (Note b) (“Risun Wei Shan”)
(TBESE ILFTREIR (ENE) AR A F))

JEFS {8 1L %rRE

RENE)BR AR (KaEb) (MMBEEELL )

PT. DETIAN COKING INDONESIA (Note b) (“De Tian Coking”)
(R (EE) BN A7)
R (EE) Bt 2 R (Fiterb) (BRI D

Xuyang Weishan Engineering (Hainan) Co., Ltd (Note a)
(TBF5{E L T2 C8R ) BRAR)

TBF &

WL T2 (Bm)BRAR(FiFEa)

Hohhot China Urban Gas Development Co., Ltd (Note a)

(“China Gas”) ("FF17%

R A TR R B R A R A R))

MEALER PR AR ERBR AR (KiEa) (TR

Tianjin Baisen Energy Technology Co., Ltd (Note a)

(“Tianjin Baisen”) (
REBEFREE

Notes:

REBEFREREBRAR)
RRERAR AR (i ita) ([ REBEFK])

The English translation of the names is for reference only. The official
names of these entities are in Chinese.

The Chinese translation of the names is for reference only. The official
names of these entities are in English.

As set out in note 27, Risun China Gas became the Group’s non-wholly
owned subsidiary since May 31, 2023. The transactions amounts as set
out in note 23 represents transactions incurred during the period from
January to May 2023 when Risun China Gas was still the Group’s joint
venture.

Associate of the Group
REBEE A F
Associate of the Group
REE R HEE A )

Joint venture of the Group
REBENEERT

Joint venture of the Group
REBENESEAA

Joint venture of the Group
REENSERF
Joint venture of the Group
REBENEEAT
Joint venture of the Group
REBENEEAA
Non-controlling shareholder
FERERAR R
Non-controlling shareholder
TR R

FEE -

a. BRENEXBEERS2E -
RPXA -

b. HEARNBEEMHRSE -
REXE °

FZERANE T AE

AINE &

c. AN FE27 FTEL ¢ MBRS A 5 20234F5 431 H i
RABREBEEEMB AT © M :T23MER 55

BR2023%1 5
BRI ARER S SR -

E5AMMMELZRS  ERE
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

[E NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. RELATED PARTY TRANSACTIONS AND BALANCES 23. BE A RS RE&ESR@®

(Continued)

(a) Key management personnel remuneration (a) EEEEASFM
Remuneration for key management personnel of the Group, including AEEFEERABNTM(BEENESREM
amounts paid to the Directors and the other highest paid employee, is as i = B BRI REIR) I ¢
follows:
Six months ended June 30,
HZE6H30HIEAEA
2023 2022
2023F 20224F
RMB’000 RMB’000
AR¥TRT ARBTFT
Short-term employee benefits 5 R B & T 7,061 6,974
Post-employment benefits EERAKEH 152 165
7,213 7,139
The remuneration of key management is determined with reference to FEFEABNEFIMIRBEAR S ®E REANRE
the performance of the Group and the individuals. EE °
(b) Transactions with related parties (b) EHREBLINRS
Six months ended June 30,
BZE6A30H LLAEA
2023 2022
20235 20224
RMB’000 RMB’000
AR¥TT ARBTT
Purchases of goods from BEEm
— Related parties controlled by Mr. Yang — 155 S A PR I A RE R
Xuegang 449,859 242,591
— CNC Risun Energy — BB BE TR 1,597,471 2,492,453
— Jinniu Risun Chemicals — 24 BEBtT 2,947 7,087
— Risun China Gas — JBIS A 133,142 312,077
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS I[=
EBRAR & B 15 R T ot

23. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

(b) Transactions with related parties (Continued)

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23.

(b)

B A RS RERm

SHEBENR S @

Six months ended June 30,

HZ6A30H LAEA
2023 2022
2023F 20224
RMB’000 RMB’000
ARETR ARET T
Sales of goods to HEE M
— Related parties controlled by Mr. Yang Xuegang — B35 5 e S A A O 6,448 1,858
— CNC Risun Energy — P E B REIR 90,753 85,105
— Jinniu Risun Chemicals —e4BEEtET 80 1,274
— Cabot Risun Chemicals —REREERET 350,607 455,436
— Risun China Gas —fBRE R 59,221 40,823
— Risun Wei Shan — B E L 1,711 =
Construction service and other service from R RS R H A AR
— Related parties controlled by Mr. Yang Xuegang — BB E SRR 50,927 98,585
— CNC Risun Energy — TR AR 6,393 =
Provision of service to RAART
— Risun China Gas — BRI - 1,013
— Cabot Risun Chemicals —RERERE T 46 37
— Related parties controlled by Mr. Yang Xuegang — B E LN 94 =
Rental income from e WA
— Related parties controlled by Mr. Yang Xuegang — B E M ST e R 685 372
— Cabot Risun Chemicals —RERBER{ET 600 900
Interest income from FEUA
— Related parties controlled by Mr. Yang Xuegang — 315 55 il O A A2 O A 9,227 5,253
— Risun China Gas —JBEGH A 40,284 24,752
— Risun Wei Shan —BRE{E L 9,151 1,942
— KinXiang New Energy — SRR 7,084 =
— De Tian Coking —fEXREL 5,297 =
Interest expenses on lease liabilities HMEBEMFERZ
— Related parties controlled by Mr. Yang Xuegang — 15 E St A e A 2,796 3,728
Expenses relating to leases HEREER
— Related parties controlled by Mr. Yang Xuegang — B St A e R 15,784 15,784

The above related party transactions were conducted in accordance

with terms of the relevant agreements.

BT R 5 T AR AR B R 1T -
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

(c) Balances with related parties

At the end of each reporting period, the Group had the following
balances with related parties:

23. L RZREEER@

(c) EREAMETTHVAEER
REREHR - NEE R BRI T

June 30, December 31,

2023 2022
2023%6H30H 2022412F31H
RMB’000 RMB’000

ARBTT ARBETTT

Amounts due from related parties P BAEE 5 FRIE
Dividend receivable FEUAR B
— CNC Risun Energy — R NERS e TR 91,198 91,198
Non-Trade nature HFEHHE
— Related parties controlled by Mr. Yang — 31555 [ ST AR PR Il O R BGE 5
Xuegang 106,631 115,513
— Risun Wei Shan —JBfZE L 751,299 147,582
— De Tian Coking —EXREL 213,037 117,740
— KinXiang New Energy — BHEREIR 120,457 =
1,191,424 380,835
Impairment under ECL model TEEEEEEER TRRE (26,571) (6,294)
1,164,853 374,541
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23. RELATED PARTY TRANSACTIONS AND BALANCES 23.

(Continued)

(c) Balances with related parties (Continued)

BT X 5 K Aok

(c) EEEBAWEER@m

)

June 30, December 31,
2023 2022
2023F6H30H 2022%12A318
RMB’000 RMB’000
ARBTT ARETIT
Trade nature ZH54E
Trade receivables FEUE 5 FIE
— Related parties controlled by Mr. Yang — B35 35 el o0 A 2R ) R B
Xuegang 19,125 14,011
— CNC Risun Energy — B EE IR 4,442 3,413
— Cabot Risun Chemicals — RIERERS(E T 14,370 64,340
— Risun China Gas — NS R GA - 393,384
— Risun Wei Shan —BFELL 64,818 35,000
102,755 510,148
Impairment under ECL model TREEEEEER TRRE (1,724) (1,724)
101,031 508,424
Prepayment TEfTFRIR
— Related parties controlled by Mr. Yang — 15 S [ 5 A I 8RR 5
Xuegang 142,886 118,112
— Jinniu Risun Chemicals — 4 BEEET 1,396 1,708
— Risun China Gas —JERZH A - 1,230,169
— China Gas — A 7,923 =
152,205 1,349,989
Analyzed for reporting purposes as: DM ABRRAE
Current assets MENEE 1,382,518 2,211,059
Non-current assets FEMBEE 126,769 113,093
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

(c) Balances with related parties (Continued)

Aging of amounts due from related parties — trade nature net of
allowance for credit losses are as follows:

23. BELERZ REEtR@m)

(c) EEBAES AEER@

FEW AR T B S 1 E SR (HIREE B REE) R
BT

June 30, December 31,

2023 2022
2023%6H30H 2022412F31H
RMB’000 RMB’000

ARBTT ARBETTT

Within one month —EAR
1 to 3 months 1ZE3fE A
3 to 6 months 3%£61E A
6 to 12 months 6Z=121E A

As at June 30, 2023, except for amount due from De Tian Coking
amounting to RMB207,740,000 (December 31, 2022: RMB117,740,000)
and Risun Wei Shan amounting to RMB339,202,000 (December
31, 2022: RMB123,587,000) and KinXiang New Energy amounting
to RMB117,963,000 (December 31, 2022: Nil) and a related party
controlled by Mr. Yang Xuegang of RMB100,000,000 (December 31,
2022: RMB100,000,000) which were interest bearing, all other amounts
due from related parties were unsecured, interest-free and repayable
on demand.
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83,523 493,719
3,800 1,436
3,530 55

10,178 13,214

101,031 508,424

M2023F6 A30H @ BREWERE(LRIEA
FR # 207,740,000 7T (2022412 A31H : AR
¥ 117,740,000 7T ) - EWBFGE L KB AR
# 339,202,000 7T (2022412 H31H : AR
123,587,000 7T ) R FEWN & HF LR KB AR
#117,963,0007C (2022F 12 A31H : £ ) A K&
BN —ZEBEEEEEFINEE T HEAR
#£100,000,000 70 (2022 F 12 31 H : AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23. RELATED PARTY TRANSACTIONS AND BALANCES 23. BEH A RS RE&ESR@®

(Continued)

(c) Balances with related parties (Continued) (c) EEBAESR AEER@
June 30, December 31,
2023 2022
2023464308 2022412F31H
RMB’000 RMB’000

ARBTT ARETTT

Amounts due to related parties PEASBARE 5 FRIE
Non-Trade nature FEZME
— Tianjin Baisen —RXEAK 21,395 =
— China Gas — A 232,841 =
254,236 -
Trade nature 2518
Trade payable B 5 ENFUE
— Related parties controlled by Mr. Yang — B35 S e o AR 2R ) A R B
Xuegang 202,611 32,286
— CNC Risun Energy — R TBRGRER 581,341 43,527
— Cabot Risun Chemicals — RIERBIS(E T 450 188
— Risun China Gas —JBRG A A - 17,646
784,402 93,647
Payable for construction in progress ERTRENKIE
— Related parties controlled by Mr. Yang — 155 S A P I O R T
Xuegang 105,712 90,542
Analyzed for reporting purposes as: DITREBMAR
Current liabilities mEBE 1,045,893 184,189
Non-current liabilities ERBBE 98,457 =
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)
(c) Balances with related parties (Continued)

Aging of amounts due to related parties — trade nature are as follows:

23. L RZREEER@

(c) EEEBAWEERw@m
RS E SIS OERRER I T ¢

June 30, December 31,

2023 2022
2023F6H30H 2022412H31H
RMB’000 RMB’000

AR®TT ARET T

Within one month —(EAR
1 to 3 months 1Z=3(E A
3 to 6 months 3%61E A
6 to 12 months 6= 12FE A
1-2 years 1226
2-3 years PENCES

As at June 30, 2023, included in amount due to China Gas was a
shareholder’s loan amounting to RMB188 million which was interest-
free and repayable in instalments. Except for this, all other amounts
due to related parties were unsecured, interest-free and repayable on
demand.
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

23. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

(d) At the end of each reporting period, the maximum liabilities of the
Group under guarantees issued to banks in respect of banking
facilities granted to joint ventures and an associate were as

23. BELERZ REEtR@)

RETAREEER R
RARIIRITRVE MIRTTEREIER - AKH
M= aEmT

(d) REmEmE -

follows:

June 30, December 31,

2023 2022

202364308 2022412H31H

RMB’000 RMB’000

AR¥T T ARBTT

Financial guarantees issued to joint ventures & &b IR 965,904 3,259,770

Financial guarantees issued to an associate A Bk 8 B B M B BA TS P AR 216,774 =
As at June 30, 2023, the amount of guaranteed facilities utilized 120236 A30H @ A& EF A Ll ERE

by joint ventures was RMB305,935,000 (December 31, 2022:
RMB1,759,520,000).

As at June 30, 2023, the Group has provided financial guarantees to
the associate and one of the joint ventures incorporated in Indonesia.
These guarantees were extended to facilitate the financing of their
coking projects construction based on investment agreements pursuant
to which all shareholders agreed to provide financial guarantees in
proportion to their shareholding. In the opinion of the Directors, the fair
values of the financial guarantee contracts were insignificant at the date
of issue of the financial guarantee and no provision is necessary at the
end of each reporting period after taking into account the value of assets
held by the associate and the joint venture, as well as their reliable
future cashflows.

Financial guarantees as at December 31, 2022 were provided to Risun
China Gas which became the Group’s subsidiary during the current
interim period as set out in note 27. In the opinion of the Directors,
the fair values of the financial guarantee contracts of the Group were
insignificant at the date of issue of the financial guarantee and no
provision is necessary at the end of each reporting period taking
into account the solid credit rating and reliable cashflows of the joint
venture. Hence the Directors consider that a claim to be made against
the Group under any of these guarantees is remote.

&4 % B AR 305,935,000 7T (20224 12 A 31
B : AR#¥1,759,520,0007T) °

R2023F6 H30H - ANEEE Mk &2 [ R E
EFMEE AR —RE &R EIREMBFIER - RIE
KB W - A R R B R B 5 AR B 12 4 B
BRR ZERREEERAHKE(IERERA
B BERA  MWBERGANANBEEMBE
REAEZBBAEXN K RBERRIREEDR
X EEAEBEREAENRRESRER -
EEERIME ARG -

AT FE27 BTk - 7R 2022F 12 A31H - AEE
EREMBEERTEERR - Z A FRAH
M ANEENHRBE AR - EFERE - RUBE
REHBH  AEBMBEREANIALBETE
KN RERESHR  KERS2LERENGEE
AERAENRER  AREZRAEAEETK
AT A Ll EAIERMERE

HEEREEEBR AR 2023 B &
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

24. FINANCIAL INSTRUMENTS

Impairment assessment on financial assets and other items

subject to ECL model

24. £@MIHA

ZRAGFEBREXNRNMBEER i
H B WRE RS

Six months ended June 30,

EZ6H308 LA
2023 2022
20234 20224F
RMB’000 RMB’000
ARBTT ARETT

Impairment loss recognized/(reversed) A TIEE BERER (80 MR ERsE
in respect of

Trade receivables =6 e 10,037 (15,787)
Other receivables H b fEGRIE (6,495) (10,116)
Amounts due from related parties JrE s A E/T/\IE 20,277 =
Other long term receivables Hitn R AAFE W IE 18,917 (6,467)
42,736 (32,370)

Fair value measurements and valuation processes

The fair value measurements are categorized (Levels 1 to 3) based

on the degree to which the inputs to the fair value measurements

are observable and the significance of the inputs to the fair value

measurements.

o Level 1 fair value measurements are based on quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs

other than quoted prices included within Level 1 that are

observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from valuation

techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EBRAR & B 15 R T ot

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

24. FINANCIAL INSTRUMENTS (Continued)

24. &R T B

Fair value measurements and valuation processes (Continued) AREFERGEBRE@®
The Group measures the following financial instruments at fair value at REEREREARZEEEEERDNAE S
the end of each reporting period on a recurring basis: HUAT&@TA

Fair value
ARE
As at
i
June 30,  December 31, Fair value Significant
2023 2022 hierarchy Valuation technique and key input unobservable input(s)
2023564308 2022512310 AREER HEREREERAHNE EXTIEERARE
RMB’000 RMB’000
ARBTR ARETT

Financial assets

SREE

Unlisted equity 112,682 114,182 Level 3 Fair values are estimated based on the comparable Liquidity discount rate

investment listed companies’ P/B ratio and a liquidity discount

FETIRARE F=R RRETERA  ERR RN EE QRS TR MBI &
fif

Private equity 1,304,637 1,320,580 Level 3 Fair values are estimated based on the net asset Net assets value

investment funds value of underlying investments or net asset of underlying

value of unit share investments

MEREREES E AREDERMBRENEE FEXELHERNE HERENEERE
EREGE

Bills receivable 672,072 558,776 Level 2 Fair values are estimated based on the present N/A
value of the contracted cash inflow at the
discount rate that reflects the market credit risk

[RYEE E=R ARBDEREHR S RARR B TISE SRR NEm
BB Kt B MR AR

Trade receivables 597,265 302,656 Level 2 Fair values are estimated based on the present N/A
value of the contracted cash inflow at the
discount rate that reflects the market credit risk

B HRMA E= ARBDEREHR S RARRBTISE SRR ™Em

SRR EARMERS

FEIBRSSEEAR AR 2023 Bk E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PSR MR

Fﬁﬂ Eﬁ ZT\

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

24. FINANCIAL INSTRUMENTS (continued)

Fair value measurements and valuation processes (Continued)

N
=
kb
aﬂ
H
m
i

AREFTERGEBRE@®

Fair value
DAE
As at
i
June 30, December 31, Fair value Significant
2023 2022 hierarchy Valuation technique and key input unobservable input(s)
2023%6A308 2022612R31E AREER HEFEREIERABE EXFTBERARE
RMB’000 RMB’000
ARETR ARETT
Wealth management 121,701 117,912 Level 2 Fair values are determined with reference to the N/A
products quoted prices provided by financial institutions
HEEREM E=R RMAENELEHEREERENGEMETE TEm
Derivative financial 37,819 40,820 Level 2 Fair values are determined with reference to the N/A
instruments quoted prices provided by financial institutions
fTESRIA E=R& AREDELZHSHRBERENRENETE Nam
Listed equity securities 153,915 118,246 Level 1 Fair values are calculated based on the quoted N/A
prices in an active market
FRAE S F—8 RAABEERERTSHREME NEm
Futures contracts 1,253 1,062 Level 1 Fair values are derived from quoted prices in an N/A
active market
HEaH F—R ARBRNERTHNEARE NEm
Held-for-trading non- 25,006 23,938 Level 1 Fair values are derived from quoted prices in an N/A
derivative financial active market
assets
HEEEITE SR F—H ARERRERTZNE ARE Qi
BE
Financial liabilities
SREE
Futures contracts 461 201 Level 1 Fair values are derived from quoted prices in an N/A
active market
HEEH F—H ARERNERTZNE ARE NEH

CHINA RISUN GROUP LIMITED 2023 INTERIM REPORT



For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

24. FINANCIAL INSTRUMENTS (continued)
Fair value measurements and valuation processes (Continued)

The Group’s investments in unlisted equity investment were classified
as financial assets at FVTPL under level 3 hierarchy amounting to
RMB112,682,000 as at June 30, 2023. The significant unobservable
input is the liquidity discount rate. The higher liquidity discount rate, the
lower fair value of the financial assets at FVTPL will be. A 5% increase/
decrease in the liquidity discount rate, holding all other variables
constant, the carrying amounts of the investments would decrease/
increase by RMB7,005,000 as at June 30, 2023.

The Group’s investments in private equity investment funds were
classified as financial assets at FVTPL under level 3 hierarchy
amounting to RMB1,304,637,000 as at June 30, 2023. The significant
unobservable input is the net assets value of underlying investments.
The higher net assets value of underlying investments, the higher fair
value of the financial assets at FVTPL will be. A 5% increase/decrease
in the net assets value of underlying assets, holding all other variables
constant, the carrying amounts of the investments would increase/
decrease by RMB65,232,000 as at June 30, 2023.

There were no transfers between level 1, level 2 and level 3 during the
reporting period.

24. &R T B
AREFERGEBRE@

M202356 H30H * DEAE=RZEANMBETA
BarNeREENAEEF EMRARENEE
A AREE112,682,0007T ° B AN A] 2R ABE
BREMEIIEE - RBENREER  BAAE
ARG EREENALEBRE - 1&;?&,@@
PrIR RN, WA 5% - TFTA HibEETE - Al
Eézozsisﬁ305%2%&éfa’aﬁﬁﬁﬁﬁ}/i§m
AR #7,005,0007T °

M20235F6 H30H * DI AFE=RZANBETA
BENEREENAIEEALERAEEESAA
[R#1,304,637,0007T ° B AT ATEAR 8 A EUE A
B EEEFE - HERENEAEFEMS
BRAREFABZNEREENALELR - &
FARAEENEEFELIRA5% - mATEE
SR - AIR202346 530 H 2 FIHEMER
E{EE IR AR E65,232,0007T

RB|EMA - F—F FoREF=R2HLE

B -

HEEREEEBR AR 2023 B &

E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR & B 1% R T ot

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

24. FINANCIAL INSTRUMENTS (continued)

Fair value measurements and valuation processes (Continued)

Reconciliation of level 3 measurements

24.

/T Eum

B ERGEBE®

FE=RA BRI

The following table represents the reconciliation of level 3

measurements throughout the reporting period.

TRETNBERSHE=RAENHE -

Private

Unlisted equity

equity investment

securities funds

kL MERE

BN 35 REES

RMB’000 RMB’000

ARETTT AREETIT

At January 1, 2022 (Audited) 202241 518 (55T %) 38,182 206,992
Purchase BE 40,000 1,100,030
Fair value change DREEE - 22,780
At June 30, 2022 (Unaudited) 7202246 A30H (R EZ) 78,182 1,329,802
At January 1, 2023 (Audited) 7K2023F1 A1 8 (&F|i%) 114,182 1,320,580
Redemption fE[ (3,684) (28,457)
Fair value change N EEE 2,184 12,514
1202346 A30H (FR&EEZ) 112,682 1,304,637

At June 30, 2023 (Unaudited)

CHINA RISUN GROUP LIMITED 2023 INTERIM REPORT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EBRAR & B 15 R T ot

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

24. FINANCIAL INSTRUMENTS (Continued) 24, SRIT Eum

Fair value measurements and valuation processes (Continued) AREFERGEBRE@®

Fair values of financial instruments carried at amortized AT AR ERB KSR

cost

Except as detailed in the following table, the Directors consider that the BRNRATFILESN - EFRBEPLERE P FRE
carrying amounts of financial assets and financial liabilities recorded REEKAEHNEeREER B ERAER
at amortized cost in the condensed consolidated financial statements BEQAEEE ©

approximate their fair values.

As at June 30, 2023 As at December 31, 2022
7202366 H30H 2022512 A31H
Carrying Carrying
amount Fair value amount Fair value
IREE ARE AREE NAE
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT AR®T T ARETTT ARETTT

Fixed-rate bank and other loans & fE 7| &R T R E A B X 8,263,809 8,525,917 4,633,845 4,655,836
The fair values of the financial liabilities at amortized cost are derived NE KA ENSRBENARE NIRRT E
from discounted cash flow model by reference to the market interest Hi RS EEE2AA0 L BE R ERE ISR
rate of the loans with comparable maturity and credit risk of the AR - FEETRRSRERAESEYE o

respective group entities at the end of the reporting period.

HEEREEEBR AR 2023 B &
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I[@ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR & M IR M 5T

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

25. COMMITMENTS

Capital commitments outstanding at the end of each reporting period
not provided for in the condensed consolidated financial statements
were as follows:

25.

i

&S BRI AR AR AR & B 75 3R P 1R B

1%!3’\751%@ ITEARFAFEMT -

June 30, December 31,

2023 2022

20236 H30H 2022F12H31H
RMB’000 RMB’000

AR¥TT ARET T

Capital expenditure in respect of property, Y - BRE REENEARRS

plant and equipment
Investments in a joint venture REBRERE

Note: According to the investment agreements, other than investments in a joint
venture set out above, the Group may also provide shareholder’s loans to
these associates and joint ventures amounting to RMB294,740,000 (2022:
RMB412,704,000) and RMB3,718,911,000 (2022: RMB4,415,141,000)
respectively, if they are not able to obtain external financing.

26. PLEDGE OF ASSETS

At the end of each reporting period, certain Group’s assets were
pledged to secure bank and other loans, bills payable and other
facilities granted to the Group and their carrying amounts are as follows:

M RE -

26.

2,264,247 1,363,397
- 73,952

BEEEWZE - R EXFmR “éﬁ%a’ﬁxﬁ
LAGN - Wz Et & AR RE & REREEBING
A - m%lﬁﬂﬁﬂ/\%mﬁ@%ﬁﬁ/&ﬁ%
294,740,000 7T (2022 F : A E % 412,704,000
J0) M AR #3,718,911,0007T (20224 : AR
4,415,141,0007T) KRG SR E 3K ©

EEERA

REBEPRR  AEEETEECEA/ETA
SENRITREMER ENREREMREE

xR

MEREENT :
June 30, December 31,
2023 2022
2023%6H30H 2022412H31H
RMB’000 RMB’000

ARBFT ARETTT

Property, plant and equipment Y - BB R
Right-of-use assets FREEE
Inventories AT

Trade receivables & 5 WA
Restricted bank balances PR HIERI TR
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9,033,842 8,002,057
968,917 719,221
348,757 348,757

74,757 54,063

2,251,251 1,379,563

12,677,524 10,503,661




For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

27. ACQUISITION OF A SUBSIDIARY

On May 26, 2023, the Group entered into a capital contribution
agreement with another two joint venture partners. According to the
agreement, the Group agreed to contribute further in cash amounting
to RMB600.32 million to acquire an additional 12% equity interest in
Risun China Gas, and the other two joint venture partners agreed to
contribute further in cash amounting to RMB199.68 million collectively.
This additional capital was intended to accelerate the launch of coking
project of Risun China Gas.

Prior to this additional acquisition, the Group held a 55% equity interest
in Risun China Gas, which was accounted for as a joint venture of
the Group. On May 31, 2023, the transaction was completed, and the
Group holds a 67% equity interest in Risun China Gas. Pursuant to the
revised articles of association, the Group is able to direct the relevant
activities of Risun China Gas which will be decided by simple majority
voting rights in shareholders’ meeting, and the Group has obtained
control over Risun China Gas. Accordingly this transaction was
accounted for as a business combination.

27. WE—BHELE

M2023F5H26H « NREBEEMMAE &R
BIERHFI L E R - BEZHE  A5H
EENES AREK600.328 B LfEH#E—FH
& LAREEBRS PREEIM 2% MR HE © BINRR
EEPEBHRBENRC#E—PHREEARE
199.68 8 & T © 2 EFEINE A A IEIRERS
MEE(LIE B BREED o

SRFEINKREERT - AEERBEALAEREED
E N BRH B R55% K % o 710202345 A 31
RSHEETK - MAEEFHBEFIR67%
Rtz o MBS ERMA - BBREX
UM B LHRAERTE - REEEMEEBG
RIARAEREE) - WA ASEES T HBEF R
BIESIE - B ZR A IEREBE AL -

HEEREEEBR AR 2023 B &
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

27. ACQUISITION OF A SUBSIDIARY (continued) 27. WEE—RIMB A T )
Assets and liabilities recognized at the date of acquisition REUBEHRINEEREB(REEREE
(determined on a provisional basis) EE)
RMB’000

ARETIT
Non-current assets FRBEE
Property, plant and equipment Y% - WE k& 4,969,365
Right-of-use assets EREEE 107,100
Intangible assets mEEE 593,706
Other long term receivables and prepayments H b REAFEIR R TE T R0E 113,131
Pledged bank deposits BRI 967
Current assets REEE
Inventories FE 376,278
Other receivables HAth fEM IR 142,533
Amounts due from related parties JE Uk BaEsE 5 7B 1,050,060
Cash and cash equivalents Be MREEEY 1,358,889
Current liabilities REBEE
Trade and other payables B 5 R EAMFERFIE (739,342)
Contract liabilities EHEE (48,636)
Income tax payable FERTERISHL (33,748)
Bank and other loans RITREMER (750,871)
Amounts due to related parties JE < BB 5 30E (2,206,660)
Non-current liabilities FREBEE
Bank and other loans RITREMER (2,786,443)
Amounts due to related parties e st 75 7R IA (98,457)
Deferred tax liabilities RIEFIBAE (138,439)
Net assets acquired SWBFEE 1,909,433
The other receivables acquired with a fair value of RMB142,533,000 RUEE B HIFT BB A B A AR 142,533,0007T
at the date of acquisition had gross contractual amount of HIH fh FE U FRIE M & 494858 5 A R #5142,533,000
RMB142,533,000. The best estimate at acquisition date of the TG ° R UEE B BiFTERM S EGET - FEERE AN
contractual cash flows not expected to be collected was nil. EREABRESRERT ©

94 CHINA RISUN GROUP LIMITED 2023 INTERIM REPORT



27. ACAQUISITION OF A SUBSIDIARY (continued)

Non-controlling interests

For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

The non-controlling interest in Risun China Gas recognized at the

acquisition date was measured by reference to the proportionate share
of the net assets of Risun China Gas amounting to RMB630,113,000.

27. WHE— BB QT @)
e AE RS

TBES R AP IS B BRRER Z FEIE R E R K2 E ]
R4 58 A AR #630,113,000CHY B & FEFT
IR = -

Goodwill arising on acquisition WEBEENEE
RMB’000
ARETTT
Consideration RE
Capital injection by the Group REBEFE 600,320
Contingent consideration payable (Note) FERT AR E (BT EE) 66,000
Fair value of 55% equity interests previously held by REE LRI FE B 55% 2 A B (fiFE6)
the Group (note 6) 613,000
Plus: Non-controlling interest o IR R 630,113
Less: Net assets acquired A BEFEE (1,909,433)

Goodwill arising on acquisition

WS EL AR

Note: Pursuant to the capital contribution agreement, an additional

compensation payable by the Group to the other two shareholders will be

subject to negotiation and agreement by all parties involved. As at the date

of this report, the negotiation is still ongoing. The contingent consideration

payable amounting to RMB66 million represents the Directors’ best

estimate.

Mz - REHE G NEBEN T EbRERIRNER
SNEEAE AR AR PSR & T ETTRE RS A RE © IR
AIERH - BEDEETT - EFEHAKE
At RENHARBARKESET °

Net cash inflows arising on the acquisition WEBEENRERAFE
RMB’000
AREFTT
Consideration paid in cash B ERE -
Less: Cash and cash equivalents acquired B EREEIR e RIREZEEY 1,358,889
1,358,889

HEEREEEBR AR 2023 B &
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For the six months ended June 30, 2023 #; %2023 6 A30H 1L/~ {E A

27. ACQUISITION OF A SUBSIDIARY (continued)
Impact of acquisition on the results of the Group

Included in the profit for the interim period is a loss of RMB17,662,000
attributable to Risun China Gas. Revenue for the interim period includes
RMB621,648,000 generated from Risun China Gas.

Had the acquisition of Risun China Gas been completed on January
1, 2023, revenue for the interim period of the Group would have been
RMB27,821,530,000, and the profit for the interim period would have
been RMB687,101,000. The pro forma information is for illustrative
purposes only and is not necessarily an indication of revenue and
results of operations of the Group that actually would have been
achieved had the acquisition been completed on January 1, 2023, nor is
it intended to be a projection of future results.

In determining the ‘pro-forma’ revenue and profit of the Group had
Risun China Gas been acquired at the beginning of the interim period,
the Directors calculated depreciation of property, plant and equipment
and right-of-use assets and amortization of intangible assets based on
the recognized amounts of property, plant and equipment, right-of-use
assets and intangible assets at the date of the acquisition.

28. EVENTS AFTER THE END OF THE REPORTING
PERIOD

There were no significant events affecting the Company or any of its
subsidiaries that took place subsequent to June 30, 2023.
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27. WHE—EMB QT @)
WREEHAEEEENTE

AR RF ABEFROEGEEARE
17,662,0007T ° FHI B IETBG R RE £ A
R#621,648,0007T °

fim YR BB B FS R ¥R 1A 2023451 A1 B S8R + AN E R
Hlk 5 B A R #27,821,530,0007T @ HIEFI A
AR#687,101,0007T ° #HEZELHEHTAZHAE
W IEN BERHA202341 A1 8 e IR BE E 8
BEERRENAREE NS REEHEE - I TERIER
RIREEETAR -

REEMESHRRP R EENSEUE 2
H#E W S M - EERBENE A EIYE
BB KHRE  EREEENRBETEEZEHER
SREABEYME BEMRBRERBEEZNE
AR IR BB 2 B 5K

28. WMEHIRRBREE

1K2023F6 30 BB EH AT E RN R NEE
AMNBARZEAREHE -
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