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NCIE=e]

COMPANY NAME

China Risun Group Limited
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REGISTERED OFFICE
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Cayman Islands
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Hong Kong

CONTACT INFORMATION
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COMPANY WEBSITE

http://www.risun.com

AUTHORISED REPRESENTATIVES

Mr. Han Qinliang
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FINANCIAL HIGHLIGHTS
MR E

Revenue for the six months ended June 30, 2022 was
approximately RMB22,530.1 million, representing an increase of
approximately 21.1% as compared with the corresponding period
in 2021.

Profit attributable to owners of the Company for the six months
ended June 30, 2022 was approximately RMB1,737.0 million,
representing an increase of approximately 0.8% as compared
with the corresponding period in 2021.

Basic earnings per share of the Company for the six months
ended June 30, 2022 was RMB39.14 cents, representing
a decrease of approximately 5.9% as compared with the
corresponding period in 2021.

The Directors declared interim dividends for the six months
ended June 30, 2022 amounting to RMB12.30 cents per share
(equivalent to HK14.09 cents per share) (for the six months
ended June 30, 2021: RMB12.30 cents per share or HK14.70
cents per share), with total dividend amount of RMB545,874,000
(equivalent to HK$625,314,200) (for the six months ended June
30, 2021: RMB546,120,000 or HK$652,680,000). The record date
for the Shareholders qualifying to receive the interim dividend is
September 16, 2022, and the expected interim dividend payment
date will be on or before September 30, 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is an integrated coke, coking chemical and refined chemical
producer and supplier together with relevant operation management
services provider in China. The Group maintained the leading position
and was the world’s largest independent producer and supplier of
coke by volume in 2021, according to Frost & Sullivan (Beijing) Inc.,
Shanghai Branch Co., (“Frost & Sullivan”), an independent global
consulting firm.

In addition, the Group maintained several leading positions in a
number of refined chemical sectors in China or globally in 2021.
According to Frost & Sullivan, the Group was the largest producer of
industrial-naphthalene-based phthalic anhydride and coke-oven-gas-
based methanol by volume in China in 2021. The Group was also the
largest coking crude benzene processor and the third largest coal tar
processor by volume globally in 2021. Furthermore, the Group is an
operation management service provider to third party independent coke
producers and refined chemicals producers in order to enhance the
Group’s influence in the coke industry.

Our industry position

Coke World’s largest independent
producer and supplier
Industrial-naphthalene-based China’s largest producer
phthalic anhydride
Coke-oven-gas-based methanol China’s largest producer
Coking crude benzene World’s largest processor
Coal tar World’s third largest processor
In 2022, the Group keeps its track in growth and expansion in order
to cope with different challenges ahead and to create more value to
the shareholders of the Company (the “Shareholders”). In previous
years, our growth and expansion were by way of provision of operation
management service together with formation and acquisition of entities
by focusing on opportunities in both China and overseas. Furthermore,
the Group expanded the production capacity in various products,
mainly in coke and caprolactam (CPL). The Group aimed to achieve a
leading position of caprolactam (CPL) in the world. Up to mid of 2022,
the expansions in Huhhot Production Base and Indonesia Morowali
Industrial Park (“IMIP”), Sulawesi of Indonesia are carried on under the

scheduled plan.
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MANAGEMENT DISCUSSION AND ANALYSIS
Eiﬁu IJH:H Tﬁ

OVERVIEW (Continued)

Considering the operating results in the first half of 2022, our future
development needs, and in order to share our results with the
Shareholders, the Board determined to declare an interim dividend
of RMB12.30 cents per share (for the six months ended June 30,
2021: RMB12.30 cents), with a total amount of RMB545,874,000
for the Reporting Period (for the six months ended June 30, 2021:
RMB546,120,000).

BUSINESS REVIEW

The Group’s vertically integrated business model and its experience of
27 years in the coke industry production chain enables the Group to tap
into the downstream refined chemicals industry. During the Reporting
Period and up to the date of this report, we entered into one new
operation management agreement in relation to integrated sales and
marketing services with an independent third party in Henan Province,
the PRC.

Four business segments of the Group are set out as follows:

1)  coke and coking chemicals manufacturing: the production
and sale of coke and a series of coking chemicals from externally
sourced coking coals processed at the Group’s coking facilities;

2) refined chemicals manufacturing: the processing of coking
chemicals, sourced from the Group’s coke and coking chemicals
manufacturing segment and third parties, into refined chemical
products at the Group’s refined chemicals facilities, as well as
marketing and sale of such refined chemicals including the
hydrogen-energy products;

3) operation management: the operation management service
provided to the third-party plants, and the sale of coke, coking
chemicals and refined chemicals produced by these plants
under the management service agreements and commissioned
processing contracts; and
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

4)  trading: the sourcing of coke, coking chemicals and refined
chemicals from third parties and the marketing, sale and
distribution of them.

Reporting below are the major business developments in terms of the
products, geographical layout, equity capital market and environmental
protection during the Reporting Period.

Products

The Group proactively conducts our businesses and creates value
to the Shareholders by investing into products with high added value
and more profits. The Group had achieved the followings during the
Reporting Period:

1)  for the coke and coking chemicals, the Group focused on the
expansion of the annual production capacity of coke. As at
January 1, 2022, the Group had the annual production capacity
of coke amounting to approximately 11.05 million tons and the
expansion of production capacity of coke in Huhhot and Sulawesi
Production Bases were under construction. As at the date of this
report, trial run of first phase of coke production facility with an
annual capacity of 1,500,000 tons in Huhhot Production Base
was completed and construction of coke production facility with
the remaining 1,500,000 tons per annum will be completed by the
first quarter of 2023. The expansion in Sulawesi Production Base
will be completed in different phases in mid of 2023 and early
2024.

2)  for the refined chemicals, the Group had three different lines
of refined chemicals, comprised of carbon material chemicals,
alcohol-ether chemicals and aromatic chemicals. The Group
also refined and produced hydrogen-energy products, e.g. high-
purified hydrogen, from coal-oven-gas. When compared to
the production of styrene, benzene hydrogenation, synthetic
ammonia, etc. in the previous interim periods, the Group
invested and enhanced the capacity of caprolactam (CPL) in the
production line of aromatic chemicals in Cangzhou and Dongming
Production Base during the Reporting Period. Caprolactam (CPL)
is a white crystallized solid at normal temperature and most of
caprolactam (CPL) produced were used for manufacturing Nylon
6, which was used to further produce nylon, fibers and plastics.
The Group estimated that the annual production capacity of
caprotaclam (CPL) will be 750,000 tons by the end of 2022,
ranking as one of the leading producers in the world.
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MANAGEMENT DISCUSSION AND ANALYSIS
Efﬁu IJH:H Tﬁ

BUSINESS REVIEW (Continued)

Products (Continued)

3) for the hydrogen-energy products, the Group had facilities for
hydrogen production, storage, transportation, hydrogenation to
usage and radiation of intelligent supply of hydrogen in three
different production bases in Dingzhou, Xingtai and Huhhot.
Among these three production bases, the hydrogen production
facilities in Dingzhou achieved a daily production capacity of
13,000 kg and Dingzhou hydrogen refueling station commenced
operation during the Reporting Period.

4)  for the operation management, the Group expanded the coke
operation management services into Henan Province, the PRC
in June 2022, where the Group is responsible for provision of
integrated sales and marketing services to a coke enterprise with
annual coke production volume of 1,000,000 tons. As at the end
of the Reporting Period, the Group had been carrying out four
operation management services projects.

5)  for the trading, the Group carried out trading of 3.7 million tons of
coke and refined chemicals during the Reporting Period.

The average selling prices (net of VAT) of the Group’s major products
during the Reporting Period are as follows:
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Coke 374 3,218.7
Coal tar pitch HERES 5,266.5
Phthalic anhydride KB 6,562.9
Methanol S 2,331.6
Benzene x 7,254.7
Caprolactam (CPL) AR 10,011.6
Hydrogen-energy products (per cube meter) TEEEm (B 2.27
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)
Geographical Layout

The Group expanded its geographical layout from the PRC to Indonesia
in the second half of 2021 by establishing business partnerships with
other large-scale enterprises by way of formation of three joint ventures.
Three joint ventures located in IMIP are under development as planned.
It is expected that among these three joint ventures, Risun Wei Shan
New Energy (Indonesia) Company Limited will commence production
gradually from the mid of 2023.

In March 2022, the Group set up a new subsidiary, Baoding Risun
Hydrogen Energy Limited, in Baoding in Hebei Province, which will be
engaged in the following businesses: (i) development of application
of hydrogen energy heavy truck and hydrogen bus together with
hydrogen-electric oil and gas energy stations; (ii) development of the
transportation line for agricultural products from Baoding to Beijing and
areas adjacent to Beijing; (iii) development of hydrogen bus application
in Baoding; and (iv) long-distance hydrogen pipeline feasibility study
and exploration on cost reduction of transportation of hydrogen.

Equity Capital Market

On April 12, 2022, the Company announced its intention to repurchase
its shares in the open market from time to time during the financial year
of 2022 with the total amount of no more than HK$300 million. The
share repurchases reflect the Company’s confidence in its long-term
strategy and development. During the Reporting Period and up to the
date of this report, the Company repurchased 14,246,000 shares by
cash of approximately HK$51 million in the open market.

Environmental Protection

In 2022, the Group continued to support the policy of “carbon peak
and carbon neutrality” promoted in the PRC. The Group reduced the
emission of carbon by tracking the carbon emission, saving energy
and reducing consumption together with capturing and utilizing the
carbon dioxide. The Group kept engaging in the green and low-carbon
practices, driving the industrial chain in reduction of carbon emissions
in a collaborative manner and striving to be one of the leaders in carbon
peak and neutrality in coke and chemical industry in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E S wm B D AT

DEVELOPMENT STRATEGY

Founded in 1995, the Group has had a 27-years history of
development. It takes advantage of its leading position, experience and
technology in coke industry to drastically expand its four key business
segments through the following development strategies, with the aim
to strengthen the global leading position as an integrated producer and
supplier of coke, coking chemicals and refined chemicals:

(1) expansion of business operation and production capacity;

(i) exploration of market opportunities to provide operation
management services;

(i) development and reinforcement of long-term business
relationships with the major customers and suppliers;

(iv) expansion of domestic and international trading business;

(v) improvement of our energy-efficiency, environmental protection
and operation safety standards; and

(vi) improvement of our core competitive strengths through
automation and information technologies.

The above development strategies are deployed based on our
competitive advantages through integrated business model and are
designed to diversify the risks of having most of our operation bases in
Hebei Province, the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS PROSPECTS
Coke and refined chemicals

Looking forward to the second half of 2022, the Group will continue
to increase the market share in independent coke market and certain
refined chemicals market by expanding the annual coke production
capacity, entering into different operation management services
together with merger and acquisition (including forming joint ventures).
For the price spread, the Group will explore by using different kinds of
coal in order to continuously improve the price spread of approximately
RMB100 per ton by lowering the cost of coals and applying the
advanced coal blending techniques.

The Group will also enhance the production capacity of refined
chemicals facilities by expanding the production capacity of
caprolactam (CPL) in Hebei Province and Shandong Province in the
PRC. It is expected that the annual capacity of caprolactam (CPL) will
reach 750,000 tons per annum and its industry ranking will come up to
the leading position.

Hydrogen-energy products

The Group is going to participate actively into the hydrogen
industrialization plan in different cities in the PRC, including Dingzhou,
Xingtai and Baoding in the Hebei Province and Hohhot in Inner
Mongolia, etc. The Group aims at becoming a clean and low-carbon
hydrogen energy supplier. Focusing on the rapid development of
hydrogen energy industry in Beijing-Tianjin-Hebei area, the Group
is committed to develop from production, storage, transportation,
hydrogenation to usage, together with radiation of intelligent supply of
hydrogen to the whole country with advanced technology and more
customer-oriented services.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E S wm B D AT

BUSINESS PROSPECTS (Continued)
Future development

The Group is undergoing the sixth Five-Year Plan from 2021 —
2025. The main theme of the sixth Five-Year Plan is to continuously
enhancing the total processing volume of coke eventually to 30
million tons per annum by multiple growth model, multiple industry
development and multiple regional layout together with our nine
competitive advantageous abilities. On the other hand, the Group is
closely monitoring cost of sales and service, selling and administrative
expenses together with finance costs and the financial indicators of the
Group, including but not limited to gearing ratio, to ensure the financial
health of the Group. The Group has a good track record of borrowings
and its successful renewal rates of bank and other borrowings from
2019, 2020, 2021 and the Reporting Period were 65%, 86%, 85% and
92% respectively.

Furthermore, the bank deposits, restricted bank balances and cash
as at June 30, 2022 was approximately RMB4.5 billion, increased by
approximately RMB1.0 billion or 28% when compared to approximately
RMBS3.5 billion as at December 31, 2021. The Group believes that
its financial position is strong and will make every effort to achieve a
sustainable development in future.
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MANAGEMENT DISCUSSION AND ANALYSIS

DEVELOPMENT, PERFORMANCE AND STATUS OF THE
BUSINESS OF THE GROUP

The following table sets forth the Group’s financial ratios as at the dates
and for the periods indicated:

B E S am B D AT

FEEEBHERE - REMKR

TREFIAEBE AR A H R ERO IR

For the six months ended June 30,

HZ6H30HILEA
2022 2021
2022F 20214F
(Restated)
(E7)
Financial indicator B EE
Gross profit margin® EHMERO 13.4% 17.3%
Net profit margin® FH xR 7.7% 9.1%
EBITDA margin® EBITDAR|EX® 14.6% 17.3%
Return on equity® TR Bl HR @ 28.0% 31.1%
As at As at
June 30, December 31,
2022 2021
20225 720214
6A30H 12H31H
Gearing ratio® BAREEXRO 1.6x 1.5x
1.61% 1.51%
Notes: FI3E -
(1) Gross profit margin is calculated by dividing gross profit by revenue for the (1)  EFNEZEBREFBRAKETE -
period.
(2)  Net profit margin is calculated by dividing profit for the period by revenue (2) JEREZRBRREFRABMARGTE
for the period.
(8)  EBITDA margin is calculated by dividing earnings before interest, tax, (3)  EBITDA R 2 1% B3 1 B S B 47 &5 48 48 AT &2 A
depreciation and amortization (“EBITDA”) by revenue for the period. ([EBITDA D Br AU 5 7HE ©
(4)  Return on equity is calculated by dividing profit attributable to owners of (4) EmEmEZARSKF RN R RES AEN
the Company for the period or annualized period by equity attributable to EABRABERRNATHEE ABGERTE
owners of the Company as of the end of the period.
(5)  Gearing ratio is calculated by dividing total interest-bearing borrowings by (5) EXRBEXRREBEHFRTBMEREERNE

total equity as of the end of the period/year.

HEaEt -

TEEREE AR AR 2022 HHHRE
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MANAGEMENT DISCUSSION AND ANALYSIS

B E S wm B D AT

FINANCIAL REVIEW

The following table sets forth our total revenue and gross profit by

business segment (excluding the inter-segment revenue):

g dE)

TREHIBAIRER D BB OB R EN (R

B EEYER)

For the six months ended June 30, 2022

HZ2022F6 8308 L~ EA

Coke and
coking Refined Operation
chemicals chemicals  management
manufacturing manufacturing services Trading Total
FRREL BT EeER
EmEE EmEE BR#% g5 st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AR®FT AR®TFT AR®TFT AR®TT
Total revenue mlas 9,262,703 7,245,929 49,660 5,971,773 22,530,065
Gross profit EA 2,129,495 475,576 11,989 396,061 3,013,121
For the six months ended June 30, 2021
B ZE20215F6 A30H [/~ 1A A
Coke and
coking Refined Operation
chemicals chemicals management
manufacturing  manufacturing services Trading Total
¥ d BT BEEER
E i E A r#% 25 st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT ARBTT ARBTT
(restated) (restated)
(e E5) (4 &71))
Total revenue Bl 7,706,447 6,103,528 142,289 4,647,373 18,599,637
Gross profit E7 2,197,149 632,357 25,158 357,115 3,211,779
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

The following discussion addresses the principal trends that have

affected our results of operations during the Reporting Period.

(a)

Revenue

Revenue for the six months ended June 30, 2022 increased to
RMB22,530.1 million when compared with RMB18,599.6 million
for the six months ended June 30, 2021.

Revenue from coke and coking chemicals manufacturing
business increased by RMB1,556.3 million or 20.2% from
RMB7,706.4 million for the six months ended June 30, 2021 to
RMB9,262.7 million for the six months ended June 30, 2022,
primarily due to an increase in the average selling price of coke
from RMB2,342.1 per ton for the six months ended June 30,
2021 to RMB3,218.7 per ton for the six months ended June 30,
2022, partially offset by the decrease in volume of coke sold of
approximately 0.5 million tons during the Reporting Period.

Revenue from refined chemical manufacturing business
increased by RMB1,142.4 million or 18.7% from RMB6,103.5
million for the six months ended June 30, 2021 to RMB7,245.9
million for the six months ended June 30, 2022, primarily due to
(i) the increase in the average selling price and sales volume of
the Group’s coal tar pitch, anthracene oil and Nylon 6, and (ii) the
increase in production and sales volume of caprolactam (CPL)
and Nylon 6.

Revenue from the operation management business decreased
by RMB92.6 million or 65.1% from RMB142.3 million for the
six months ended June 30, 2021 to RMB49.7 million for the six
months ended June 30, 2022, primarily due to reduced revenue
from an operation management project in Jinzhou, Shanxi (the
“Jinzhou Project”).

Revenue from the trading business increased by RMB1,324.4
million or 28.5% from RMB4,647.4 million for the six months
ended June 30, 2021 to RMB5,971.8 million for the six months
ended June 30, 2022, primarily due to the increase in selling price
of coke and coal, partially offset by the decrease in sales volume
of coke.

ERETRAD N

B 7% 5] B8 ()

TXml R ERNTER MR EXENTEB
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MANAGEMENT DISCUSSION AND ANALYSIS
B E S wm B D AT

FINANCIAL REVIEW (continued)

(b) Cost of sales

Cost of sales for the six months ended June 30, 2022 increased
to RMB19,517.0 million when compared with RMB15,387.8
million for the six months ended June 30, 2021.

Cost of sales from the coke and coking chemical manufacturing
business increased by RMB1,623.9 million or 29.5% from
RMB5,509.3 million for the six months ended June 30, 2021 to
RMB7,133.2 million for the six months ended June 30, 2022,
primarily due to the increase in market prices for coking coal.

Cost of sales from the refined chemical manufacturing business
increased by RMB1,299.2 million or 23.7% from RMB5,471.1
million for the six months ended June 30, 2021 to RMB6,770.3
million for the six months ended June 30, 2022, primarily due to
the increase in the purchase prices of raw materials for refined
chemicals.

Cost of sales from the operation management business
decreased by RMB79.4 million or 67.8% from RMB117.1 million
for the six months ended June 30, 2021 to RMB37.7 million
for the six months ended June 30, 2022, primarily due to the
decrease of the business volume of the Jinzhou Project.

Cost of sales from the trading business increased by RMB1,285.4
million or 30.0% from RMB4,290.3 million for the six months
ended June 30, 2021 to RMB5,575.7 million for the six months
ended June 30, 2022, primarily as a result of the increase in
purchase prices of coke and coal.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

(c)

Gross profit and gross profit margin

The Group’s total gross profit decreased by approximately
RMB198.7 million or 6.2% from approximately RMB3,211.8
million for the six months ended June 30, 2021 to approximately
RMB3,013.1 million for the six months ended June 30, 2022.
Gross profit margin decreased from 17.3% for the six months
ended June 30, 2021 to 13.4% for the six months ended June 30,
2022.

Gross profit from the coke and coking chemical manufacturing
business decreased by RMB67.6 million or 3.1% from
RMB2,197.1 million for the six months ended June 30, 2021
to RMB2,129.5 million for the six months ended June 30,
2022. Gross profit margin for the coke and coking chemical
manufacturing business decreased from 28.5% for the six months
ended June 30, 2021 to 23.0% for the six months ended June 30,
2022, primarily because of the coking coal price rise higher than
coke price rise.

Gross profit from the refined chemical manufacturing business
decreased by RMB156.8 million or 24.8% from RMB632.4 million
for the six months ended June 30, 2021 to RMB475.6 million
for the six months ended June 30, 2022. Gross profit margin for
the refined chemical manufacturing business decreased from
10.4% for the six months ended June 30, 2021 to 6.6% for the six
months ended June 30, 2022, primarily due to the increase in the
purchase prices of raw materials for refined chemicals.

Gross profit from the operation management business decreased
by RMB13.2 million or 52.4% from RMB25.2 million for the
six months ended June 30, 2021 to RMB12.0 million for the
six months ended June 30, 2022. Gross profit margin for the
operation management business increased from 17.7% for the six
months ended June 30, 2021 to 24.1% for the six months ended
June 30, 2022, primarily due to the reduction in business volume
of the Jinzhou Project which has lower gross margin.

Gross profit from the trading business increased by RMB39.0
million or 10.9% from RMB357.1 million for the six months ended
June 30, 2021 to RMB396.1 million for the six months ended
June 30, 2022. Gross profit margin for the trading business
decreased from 7.7% for the six months ended June 30, 2021 to
6.6% for the six months ended June 30, 2022, primarily due to
the increase of trading volume and lower price spread.
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MANAGEMENT DISCUSSION AND ANALYSIS
B RESH

FINANCIAL REVIEW (continued)

(d)

(e)

)

(9)

(h)

Other income

The Group’s other income consists primarily of interest income,
income from production waste sales, and government grants
received from several government authorities as subsidies for
the Group’s contribution to the environment protection, energy
conservation recycling resources, relocation, purchase of
land use rights, and infrastructure construction. Other income
increased by RMB31.8 million or 50.2% from RMB63.3 million for
the six months ended June 30, 2021 to RMB95.1 million for the
six months ended June 30, 2022 mainly due to the increase in
interest income.

Other gains and losses

The Group had other losses of RMB45.0 million for the six
months ended June 30, 2022 primarily due to the net effect of fair
value gains of financial assets/liabilities at FVTPL of RMB20.2
million and losses on foreign exchange of RMB82.9 million for the
six months ended June 30, 2022.

Impairment gains (losses) under ECL model, net

The Group had impairment gains under ECL model, net of
RMB32.4 million for the six months ended June 30, 2022,
primarily due to the collection of certain receivables and reversal
of impairment.

Selling and distribution expenses

Selling and distribution expenses decreased by RMB12.5 million
or 2.7% from RMB466.6 million for the six months ended June
30, 2021 to RMB454.1 million for the six months ended June
30, 2022, primarily due to reduced service charges for railway
operations.

Administrative expenses

Administrative expenses decreased by approximately RMB17.9
million or 3.9% from approximately RMB455.1 million for the six
months ended June 30, 2021 to approximately RMB437.2 million
for the six months ended June 30, 2022, mainly because the
Group paid an one-off staff bonus for the previous interim period
2021 while there was no such staff bonus for the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

(i)

@0

(k)

U

Finance costs

Finance costs primarily consist of interest expenses on bank
loans, other loans and finance expenses on discount of bills
receivables. The Group’s finance costs increased by RMB84.6
million or 21.5% from RMB393.4 miillion for the six months ended
June 30, 2021 to RMB478.0 million for the six months ended
June 30, 2022. The increase was mainly due to an increase in
the bank loans.

Share of results of associates

Share of results of associates changed from a profit of RMB56.8
million for the six months ended June 30, 2021 to a profit of
RMB32.3 million for the six months ended June 30, 2022,
primarily due to increase of profits shared from Hebei Jinniu
Risun Chemicals Limited* (i3t & 4Bk THEBR A7), which
was, however, partially net off by (i) the decrease in profits shared
from Cabot Risun Chemicals (Xingtai) Co. Ltd.* (R1E 4 /B5F{t
T (& )EBRAR], (i) the increase in the purchase price of raw
materials for refined chemicals and (iii) the decrease of profits
shared from Yangmei Group Shouyang Jingfu Coal Co., Ltd.* (F%
HEBSESEEEER AR as a result of the decrease of its
sales volume.

Share of results of joint ventures

Share of results of joint ventures decreased by RMB9.3 million
or 2.8% from RMB337.1 million for the six months ended June
30, 2021 to RMB327.8 million for the six months ended June 30,
2022, primarily due to the decrease in profit shared from Risun
China Gas.

Profit before taxation

As a result of the foregoing factors, the profit before taxation
decreased by RMB17.4 million or 0.8% from RMB2,103.8 million
for the six months ended June 30, 2021 to RMB2,086.4 million for
the six months ended June 30, 2022.

ERETRAD N

B 7% 5] B8 ()

(M)

@

(k)

U

AE AR

BERAETEOERTER - HWEFF S
s REWREIRAEMRIERS - AEEM
REE R AR E Z202146 A30H LE/<E A M
ARM393 48 ETIEMARK846EET
521.5% 2 & £2022%6 4308 (L7~ @ A &9
ARBA78.08E T o 2 MEBHNIERIT
BEIIEMATE -

TIEBE R T EEA

DR A RSB R E202196 4308 1E
NEAWEFARES6.8EETEEAEE
20226 A30A LA EARRFARS32.3
BEL  XZHRE T4 MBS EIER
RNEED O EFIGI - AT BN K
8 ()BREFEBEIORS)ARA R
SR AR 5 (i) R TE M RM B
BERLEARNEEEEESESEESE
BRAREER D H S REZ ARG
FIRm D o

DIEEEREEE

DA EDEEERE E20219F6 308 IF
NEAMARKEIZAEBETLAD ARSI
BEILH2.8%E#H E20229F6 A30H LEX
EAMARKI27T8EEL  TZHNES
BB 2 mFUR A PTER o

BRBE AT 3R R

MR M EE - RTINS BB E202146
HA30H 1IERME A A R2,103.8 87 & T
D ARKEN7.48 BIT3k0.8% EH E£202256
A30RIENEAMARK2,086.4HE T °

TEEREE AR AR 2022 HHHRE

E

21



22

MANAGEMENT DISCUSSION AND ANALYSIS
B RESH

FINANCIAL REVIEW (continued)
(m) Income tax expense

The Group incurred income tax expenses of RMB350.4 million for
the six months ended June 30, 2022 and RMB406.4 million for
the six months ended June 30, 2021 respectively at effective tax
rates of 16.8% and 19.3%. The decrease in income tax expense
is mainly because there were withholding tax expense of RMB25
million and the decrease of unused tax losses and temporary
differences not recognised in previous period.

(n) Profit for the period

For the six months ended June 30, 2022, the Group recorded a
net profit of RMB1,736.0 million, which represented an increase
of RMB38.6 million or 2.3% as compared to the net profit of
RMB1,697.4 million for the six months ended June 30, 2021.

(o) Earnings per share — Basic

The basic earnings per share as at the June 30, 2022 and June
30, 2021 was RMB39.14 cents and RMB41.58 cents respectively.
The decrease during the Reporting Period was mainly because a
placing of 350,000,000 new shares (the “Placing”) was completed
in June 2021 and the weighted average effect to the number
of ordinary share in 2021 was smaller than that in 2022. Thus,
the basic earnings per share for the previous interim period was
higher.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s primary uses of cash are operating costs, capital
expenditures and repayment of debts in the PRC. To date, the Group
has funded the investments and operations principally with cash
from operations and debt financing from banks and other financial
institutions. The Group believes that the liquidity requirements will
be satisfied through a combination of cash flows generated from the
operating activities, bank loans and other borrowings, and the net
proceeds from the Global Offering in March 2019 and the Placing in
June 2021. Any significant decrease in the demand for, or pricing of,
the products and services, or a significant decrease in the availability
of bank loans, may adversely impact the liquidity. As at June 30, 2022,
cash and cash equivalents held by the Group were mainly cash in the
banks and on hand denominated in RMB and deposits denominated in
RMB that are readily convertible into cash.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E S am B D AT

E
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LIQUIDITY AND FINANCIAL RESOURCES (continued)

The following table sets forth the cash flows for the periods indicated:

For the six months ended June 30,

HZE6H30HIEAEA
2022 2021
2022F 20214F
RMB’000 RMB’000
ARETR ARBFT
(Restated)
(geE5)
Net cash generated from operating activities & & EE TSRS F58 1,713,853 3,095,821
Net cash used in investing activities HEEBMARSFE (7,226,101) (2,607,924)
Net cash generated from financing activities REEBMERSFE 5,355,001 2,279,252
Net (decrease) increase in cash and cash ReRRESFEWORD )L INFRE
equivalents (157,247) 2,767,149
Cash and cash equivalents at the beginning of Ei#JIR& MRS EEY
the period 2,280,914 1,181,390
Effect of foreign exchange rate changes E R B R 2,268 1,513
Cash and cash equivalents at the end of the HRREe RS EEY
period 2,125,935 3,950,052
(a) Net cash generated from operating activities (a) RETHMBREER
For the six months ended June 30, 2022, our net cash generated #H £2022F6 H30H IE/NE A - HFIHLE
from operating activities was approximately RMB1,713.9 EHTEREFEHNRARE1,71398 8
million and was higher than our net cash generated from TG BRELE2021F6 A30H IE/NEl A& TR
operating activities for the six months ended June 30, 2021 by BFSIRES FENARKE1,381.988 TR
approximately RMB1,381.9 million, primarily due to the increase = FERNEEESIEINFTE o
in working capital.
(b) Net cash used in investing activities (b) REZHFARESER

For the six months ended June 30, 2022, our net cash used
in investing activities was increased from approximately
RMB2,607.9 million for the six months ended June 30, 2021
to approximately RMB7,226.1 million primarily due to the
final payment for the acquisition of Wuhu Shunri Xinze Equity
Investment Partnership (LP)* GEHIE A 2RERE B EE(E
R4 %)) and its subsidiaries and purchase of property, plant and
equipment.

EHZE2022F6 A30R LN A - HIHIILE
JEBNFTA IS F RN E£2021F6 A30H IE
NEARNHARE2,607.9BETEMNEL
AR72261EE T TEHRHUEE
HIEREZREREAREE(BRER) R
HETHERARMERENR  UREEY
¥ BB RREATER -

TEEREE AR AR 2022 HHHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
B E S wm B D AT

LIQUIDITY AND FINANCIAL RESOURCES (continued)
(c)

Net cash generated from financing activities

For the six months ended June 30, 2022, our net cash generated

from financing activities was increased from approximately
RMB2,279.3 million for the six months ended June 30, 2021 to
approximately RMB5,355.0 million, primarily due to the increase

in new interest-bearing borrowings.

INDEBTEDNESS

(a) Borrowings

Most of our borrowings are denominated in RMB. The following

table shows our bank borrowings as of the dates indicated:

REBESRUEER @
(c) BMEITHFBRESTEEHE

EFE2022F6 A30H IE/AE A - HMIHImE
BB TSR & F R E £2021F6 A30H Lt
NEANHAREE2279.3F ETTIEMEL
ARM5355.0E8 T TEHNHAEE
FIEINFTEL -

(]
(a) fER

BPIRBAEREAARESHE - TRET
BEMRBHRITER

June 30, December 31,

2022 2021

20224F 20214

6H30H 12H31H

RMB’000 RMB’000

ARETT AREFTT

Bank loans, secured IRITE - BIKE 8,816,094 5,286,852
Bank loans, unsecured IRITER - EIKIT 5,373,248 4,488,217
14,189,342 9,775,069

Other loans, secured HEiE - KA 2,883,459 2,331,098
Other loans, unsecured HEME - EEE 280,716 41,224
3,164,175 2,372,322

Discounted bills financing BRIREIR R E 2,587,717 1,439,289
Total et 19,941,234 13,586,680

The total borrowings increased by approximately RMB6.4 billion,
or 46.8%, to approximately RMB19.9 billion as of June 30, 2022
from RMB13.6 billion as of December 31, 2021, primarily due to

an increase in bank loans.

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT

ERABEREE2021F12A31 B AR
13618 TTIE M)A R 64187T3046.8% 2 &,
2202266 A30AMAARKE199ET - £
EhRRIRITEFILIATE ©



MANAGEMENT DISCUSSION AND ANALYSIS

INDEBTEDNESS (Continued)
(b) Lease liabilities

Our Group had the following total future minimum lease payments
as of the dates indicated:

BB AT

BEE )

(b) HEERE
HEREE  AEENRRKEAERE
EERINT -

June 30, December 31,

2022 2021

20224F 20214

64308 12A31H

RMB’000 RMB’000

ARBTT AREFIT

Lease liabilities HEAaE 150,095 214,008

(c) Long-term payables

As of December 31, 2021, long-term payables for unpaid
consideration for the acquisition of a subsidiary amounted to
RMB2.9 billion. Such payables carried a contractual interest rate
of 10% per annum. During the six months ended June 30, 2022,
the Group repaid in full the consideration payables for acquisition
of a subsidiary of RMB2.9 billion.

OFF-BALANCE SHEET ARRANGEMENTS

As of June 30, 2022, the maximum liability of the Group under financial
guarantees issued to banks in respect of banking facilities granted
to Risun China Gas, a joint venture of the Company, is RMB1,127.9
million (as at December 31, 2021: RMB1,647.9 million). Other than
that, the Group did not have any significant outstanding off-balance
sheet guarantees, interest rate swap transactions, foreign currency and
commodity forward contracts or other off-balance sheet arrangements.
The Group does not engage in trading activities involving non-
exchange traded contracts. In the course of the business operations,
the Group does not enter into transactions involving, or otherwise form
relationships with, unconsolidated entities or financial partnerships
that are established for the purpose of facilitating off-balance sheet
arrangements or other contractually narrow or limited purposed.

(c) RUIEMNFE

B ZE2021F12A318 « gl —HMBA
AMANRENRAERNKIERARKE29
BIT o LB FRIBN & HFFIER10% © &
220226 A30R LA - AEEEHE
BYWHE MBI ENREARE29
BT o

BEEREBERIZH

#HE2022F6A30H  AEERETFALRAEE
R EBRERRRIRITRVE MRTTH BB R
NEEBEAARE1,127.98 &L (HR2021412
A318 : AR¥1,64798EL) - BRIt ZIN - &
SEETEFANEARGENEEABERIMER -
FEHR S INERBERERENIEMEE
BERNLH - AEERAREIRIIEZFIEE
BRI FES - REBKEREP - AEEH
BMEREMEBIUR S AEMAFREELES
iR EAREEESBRINZHIAEME
HFEREREOMBELOPBBIHT IR FK
PACEAR] 75 =B E R S B (R o

TEEREE AR AR 2022 HHHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
B E S wm B D AT

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT VENTURES, AND
FUTURE PLANS FOR MATERIAL INVESTMENTS

On March 24, 2022, Hebei Risun Energy Limited, a wholly-owned
subsidiary of the Company, entered into a partnership agreement with
Great Wall (Tianjin) Equity Investment Fund Management Co., Ltd.* (&
W) RIEIREE S EEHFREEAF]), pursuant to which the parties
agreed to jointly establish Wuhu Changyu Investment Centre (Limited
Partnership)* (R e2REF O (BRE %)) (“Wuhu Changyu”), a
limited partnership to be established in the PRC. Wuhu Changyu will
be principally engaged in investment activities in the coal industry,
including but not limited to equity investment, debt investment, merger
and acquisition, and restructuring.

Save as disclosed in this report, there were no other significant
investments held, no material acquisition or disposal of subsidiaries,
associated companies and joint ventures during the Reporting Period.
As at June 30, 2022, the Board has not authorized any plan for other
material investments or additions of capital assets.

CONTINGENT LIABILITIES

Except for the off-balance sheet arrangement regarding the financial
guarantee provided to Risun China Gas as detailed above, the Group
did not have any other significant contingent liabilities as at June 30,
2022 (as at December 31, 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

On July 27, 2022, Xiamen Xiangyue Investment Partnership Enterprise
(LP (EFIRUITE S RE(BRE®)) (“Xiamen Xiangyue”), Risun
Group Limited and Hebei Risun Energy Limited* (J7 it J8 5 8¢ % & IR
2~ Al) (“Hebei Risun Energy”) entered into an investment agreement,
pursuant to which Xiamen Xiangyue agreed to make additional capital
injection of RMB600 million to Hebei Risun Energy by way of cash
injection, among which, RMB80 million will contribute to the registered
share capital and the excess amount of RMB520 million will contribute
to the capital reserve of Hebei Risun Energy.

The capital injection is beneficial to the Group, because this will widen
and deepen the strategic cooperation between XMXYG Co., Ltd.* (EF1
UL E AR A F)) and the Group by making use of the equity capital
advantages of each other. Both parties will increase international and
domestic trade cooperation and enhance the cooperation of integrating
and extending industrial chains in different industries. It will also
strengthen the capital base and enhance the competitiveness of Hebei
Risun Energy.

Other than that, there were no significant events affecting the Company
or any of its subsidiaries that took place subsequent to June 30, 2022.

For identification purposes only

BB AT

BEMREAREHR

720227 H27H - EFIRIRESREE(BER
ER)(TEMSIE]) - BEEEBRAR KT
JBI5 8 RA MR AR (At BREEEIR 1) FT LI & 1
& B BEFIRURESE R ARSI E
FHEEREEIMNEE ARBE00EET - HPARE
80B BT st AGEMARA - MimagEAREES5208
BITisET AL TRIS SR B B AR

PR AR S B P B 2 3 R
% EALREEFRELEERADRALE
MBS ERE - M AREAT - S5 B0
B RANEDALE MR ETERT RS
ARARAENHAE  AREE NATHTILH
SURMAARER  EAHES -

Britb 2 oh - 182022F6 A30 A B BE BB AT E R
NEIHEFMHB AR ZEKRESE -

. 1E L5
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OTHER INFORMATION
Hip &t

SHARE OPTION SCHEME

The Company’s share option scheme (the “Share Option Scheme”) was
adopted pursuant to a written resolution passed by the Shareholders on
February 21, 2019 for the primary purpose of providing the people and
the parties working for the interests of the Group with an opportunity to
obtain an equity interest in the Company, thus linking their interest with
the interests of the Group and thereby providing them with an incentive
to work better for the interests of the Group.

Up to June 30, 2022, no options were granted to Directors, eligible
employees and other outside third parties under the Share Option
Scheme.

FUTURE PLANS AND USE OF PROCEEDS

An analysis comparing the section headed “Future plans and use of
proceeds” as set out in the prospectus of the Company dated February
28, 2019 (“Prospectus”) with our actual business progress for the
period from March 15, 2019, being the listing date, to June 30, 2022 (the
“Relevant Period”) is set out below.

The net proceeds from the Global Offering were approximately
HK$1,864.0 million. During the Relevant Period, the net proceeds from
the Placing had been applied as follows:

fBRESTE

ANA AR AR AT B ([ RERR#ERT 81 ) THIRIRAR R
MR2019F2 A21 HBMMEAZEHN - =2
ENEMZEAAEEFRITENALTRE IR
e LS A QT /IR - HemEAREB R H)
WENE - WAFERERE  SEFEREEIE -
BAREEREFS

HEE2022F6A30H - MEREERETEIRE
£ 5ERES MEMINBE = FIR L IBIE -

ARETEIRFERIBAR

RNAaBHA20196F2 A28 AR ERZ ([
ERDIAEN KRR EI RS HIERE | —§iH
FPIPR2019F3 A15H (BN LT H Ef) £20224F6 A
S0 AAE([ B A EAM ) BB R EE M LD
MTERPIEAT o

EIREERNFBHEFEL A1,864.08 88T ©
KB - BREBEMESFEFHEERNT -

Actual use of

Proposed  net proceeds Unused net
use of net during proceeds as at
proceeds in the Relevant June 30, Estimated
the Prospectus Period 2021 timetable
R20215F
BRERN REBRHHE 6H30H
BEMERE NEME KERFRE HEIHEAR
BERAR JEFEAZ HERE BB
(HK$ million) (HK$ million) (HK$ million)
(B8%TT) (BA8%TT) (BA8%TT)
Debt repayments EHBEE 745.6 745.6 - -
Investment plans REHE 559.2 559.2 - -
Environmental Protection Plansand ~ ZRR&3I R ZGHAR
System Upgrade 372.8 372.8 - -
Working capital BEES 186.4 186.4 - -
1,864.0 1,864.0 -

In June 2021, the Company completed the Placing of its 350,000,000
new shares and the net proceeds from the Placing were approximately
HK$2,062.1 million. The net proceeds from the Placing was used up by

the end of December 2021.
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EMPLOYEE AND REMUNERATION POLICY

As at June 30, 2022, we had 7,644 full-time employees (as at June 30,
2021: 6,972). Most of our senior management members and employees
are based in Beijing and Hebei province.

We enter into a standard employment contract with each of our full-time
employees. Remuneration for our employees includes basic wages,
variable wages, bonuses and other benefits. For the six months ended
June 30, 2022 and 2021, our staff costs were RMB526.2 million and
RMB658.0 million, respectively.

The Company’s remuneration policy was formulated by the
Remuneration Committee on the basis of the employees’ merit,
qualifications and competence. The emoluments of the Directors are
set by the Remuneration Committee, having regard to, among others,
salaries paid by comparable companies as well as time commitment
and responsibilities and employment conditions of the Group.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at June 30, 2022, the interests of Directors and chief executive of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) which
were notified to the Company and The Stock Exchange of Hong Kong
Limited (The “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO), or as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and The Stock Exchange
pursuant to the required standard of dealings by Directors as referred
to the Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to The Rules Governing the Listing
of Securities on The Stock Exchange (the “Listing Rules”), were as
follows:

OTHER INFORMATION
H &t

B8 & FHBUER
1K2022F6 4301 * HMAE7,64452HEE (R

20216 A30H : 6,972%) - AT SRE
HERK 8 M BBt =i B dbE o

BMES2BEBIIZEREAL - RMES
WEMEEEATE  FBHITE - FALREME
F o #HZ=20224F 202196 4308 I8 A &
MBI AE RS R AARKES262BETRA

e —

R#¥658.08 87T °

ARBNFHBR T mHFME B2 RRERND
B BERENGIE EFME I EFHNEZES
B (HheRi)EtBRArmx s AN
H BB R B AR A B B R G EEE -

EERFESERKRS HERORES
HYRE R

MN2022F6 A30H - EERARAEEZERAE
NEISE AR EE (TR RES RAEEN
(TFEH RSB ) EXVED) KD - HEERH
REHFHHEERBEEFFRAEGRAFEXVIBETR
SHIBMERARIREBHEXFAERAF]
(TEgE 22 BT ) B0 2 ( R 4B 1R S AR IR 7B 5 R EA 14451
BRBIEHAR A EERAE N RSUXE) - A
HARIEEFH RS 5F 523521477 B M &
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B DIMIEE10FTH LM BETAZESETESF R IN
SESFAIFRE SRR SN TREBMERNRE R
B RZFTEVRERRIAT ¢

TEEREE AR AR 2022 HHHRE

29



30

OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(Continued)

Ordinary shares of HK$0.10 each of the Company

EERTESERNRD - HERORES
R RE 2R ()

AREER0.10BTZEER

Approximate

Number of percentage of the
Capacity/ issued ordinary issued share capital
Name Nature of Interest shares held of the Company
RSB RT AR D TS RITRE
A 519 HmnitE EEREAE A BE DL
Director(s)
=
Mr. Yang Xuegang® Interest of a controlled corporation 3,122,444,928 (L) 70.33%
5EmEE AR
Mr. Han Qinliang Beneficial owner 300,000 (L) 0.01%
B BEalEBA
Mr. Wang Feng Shan Beneficial owner 432,000 (L) 0.01%
FRALKE BEalEBA
Mr. Yang Lu Beneficial owner 5,830,000 (L) 0.13%
=Pt BEalEBA
Note: 3T

1. Texson Limited is wholly-owned by Mr. Yang Xuegang. Accordingly, Mr.
Yang Xuegang is deemed to be interested in the Shares held by Texson
Limited.

Save as disclosed above, none of the Directors and the chief executive
of the Company nor their associates had any interests or short positions
in any shares, underlying shares or debentures of the Company or any
of its associated corporations as at June 30, 2022.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at June 30, 2022, according to the register of interests required to
be kept by the Company under Section 336 of the SFO other than the
interests disclosed above in respect of Directors and chief executive
of the Company, the following parties had interests in shares of the
Company, as notified to the Company and The Stock Exchange, as
follows:

Ordinary shares of HK$0.10 each of the Company

OTHER INFORMATION
H &t

FERRREMALRERGD - HERGD R
ESHNERNAR

720226 H30 R - IREBEA R EIREF LG K
PlZE336 I B EMEEZEM( LM ESRA
NAFEREMBEBROERRIN) - UTEFRAK
NRIRD B B G AN 5] R B 32 P A A 2 40
T~

ARFERI10BTZEEBR

Approximate
percentage of the

Capacity/ Number of issued issued share capital

Name of shareholder(s) Nature of Interest ordinary shares held of the Company
B ERT HARD TS RITRE

REREH 519 HmnitE ZEREE RSN e
Texson Limited™ Beneficial owner 3,122,444,928(L) 70.33%

TrRABRAA BEalEBA

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the issued share capital of
the Company as at June 30, 2022.

COMPETING INTERESTS

None of the Directors or controlling shareholders of the Company nor
their respective associates (as defined under the Listing Rules) had any
interest in a business that competes or may compete with the business
of the Group.

B Fit B EEE SN - AR AW A MEF2022F6 A
S0H AR A B BT I AN A AT H 0 48 B & ook

A

B
BEMRES

ARFEFHERBERARBESANBEACE
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I OTHER INFORMATION
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PURCHASE, SALE OR REDEMPTION OF THE BE  HEIBEEEXRAT LTRSS
COMPANY’S LISTED SECURITIES

During the Reporting Period, the Company or its any subsidiaries R EHREA - AR RHEFEMKE AR A ED
repurchased a total of 9,000,000 Shares off the Company at a total f£9,000,0008 &~ 2 &%)+ 42K (B /&34,393,660
consideration of HK$34,393,660. HETT

During the Reporting Period, the Company repurchased its ordinary REEHER - ARATIEEE L @R - sHE0T

shares as follows:

Price per Share

Number of SRE® Total
Month of repurchase ordinary shares Highest Lowest consideration
EIf A 7 EBREE ] R BmiE
HK$ HK$ HK$
AT AT BT
April 2022 202254 H 5,000,000 4.23 3.81 19,738,240
May 2022 2022451 3,000,000 3.85 3.62 11,178,970
June 2022 202246 1,000,000 3.54 3.41 3,476,450
9,000,000 34,393,660
As at the date of this report, 2,000,000 out of 9,000,000 Shares were MR 4 B H - 9,000,000 8% A% 15 FE #92,000,000
cancelled, and the cancellation process of the remaining 7,000,000 &A% 4 5 84 12 £2 T 7,000,000 8% % 15 By 3T 41 3B 72
shares have not yet completed. AR TERR o
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CORPORATE GOVERNANCE PRACTICES

Pursuant to the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Listing Rules which sets out the
principles of good corporate governance and the code provisions, the
Company has adopted all code provisions as set out in the CG Code
and has complied with the applicable code provisions throughout the
Reporting Period, except for Principle C.2.1 under Part 2 of the CG
Code.

In accordance with Principle C.2.1 under Part 2 of the CG Code, the
roles of the chairman and chief executive officer should be separated
and should not be held by the same person. Mr. Yang Xuegang is the
chairman and chief executive officer of the Company. With extensive
experience in the coke, coking chemicals and refined chemicals
industries, Mr. Yang is responsible for the overall management and
business development, the operations of the subsidiaries of the
Company and their corresponding production facilities and human
resources of the Group, and has been instrumental to the Group’s
growth and business expansion since its establishment in 1995. The
Board considers that vesting the roles of chairman and chief executive
officer in the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient
overall strategic planning for and communication with the Group. The
balance of power and authority is ensured by the operation of the
senior management and the Board, which comprises experienced and
high caliber individuals. The Board currently comprises of six executive
Directors (including Mr. Yang) and three independent non-executive
Directors and therefore has a strong independence element in its
composition.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operations in order to meet
the relevant provisions under the Listing Rules and to protect the
Shareholders’ interests.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its model code for securities transactions by
the Directors and relevant employees.

Specific enquiries have been made of all the Directors and they have
confirmed that they have complied with the relevant Model Code during
the Reporting Period.

The Company’s employees, who are likely to be in possession of
unpublished inside information of the Company, are subject to the
Model Code. No incident of non-compliance of the Model Code by the
employees during the Reporting Period was found by the Company as
at the date of this interim report.

AUDIT COMMITTEE

The Company has established the audit committee (the “Audit
Committee”), with written terms of reference in compliance with the
CG Code. The terms of reference of the Audit Committee has been
uploaded to the websites of the Stock Exchange (www.hkexnews.hk)
and the Company (www.risun.com), which comprises three members,
all being Independent non-executive Directors, namely Mr. Yu Kwok
Kuen Harry, Mr. Kang Woon and Mr. Wang Yinping. The chairman
of the Audit Committee is Mr. Yu Kwok Kuen Harry, who possesses
appropriate professional qualifications.

This interim report, including the unaudited consolidated interim
results and the accounting principles and practices adopted by the
Group, has been reviewed by the Audit Committee in accordance with
Listing Rules. The Audit Committee has also discussed auditing, risk
management, internal control and financial statement matters, including
the review of the consolidated financial statements of the Group for the
current interim period.

By order of the Board
China Risun Group Limited
Yang Xuegang
Chairman

Hong Kong, August 26, 2022
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS fifi[=

Deloitte

TO THE BOARD OF DIRECTORS OF CHINA RISUN GROUP
LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of China Risun Group Limited (the “Company”) and its subsidiaries set
out on pages 37 to 84, which comprise the condensed consolidated
statement of financial position as of June 30, 2022 and the related
condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with IAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & M5 R F B S

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
August 26, 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  fifi[=
B B M EM 2R SR

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

Six months ended June 30,

BZE6A30H LLAEA
2022 2021
20224 20214
Notes RMB’000 RMB’000
Bt e ARBTR ARBFT
(Unaudited) (Restated)
(REER) (F&E751)
Revenue & 4 22,530,065 18,599,637
Cost of sales and services SHE R ARTER A (19,516,944) (15,387,858)
Gross profit EF 3,013,121 3,211,779
Other income H At e A 5 95,112 63,287
Other gains and losses H bl e & E5 18 6 (45,028) (157,352)
Impairment gains (losses) under expected TEEEEEE([FEREESED
credit loss (“ECL”) model, net B 2 RE N (B1R)F5E 23 32,370 (92,596)
Selling and distribution expenses HE RS HEAX (454,082) (466,638)
Administrative expenses TR (437,191) (455,108)
Profit from operations KRR 2,204,302 2,103,372
Finance costs BE AN 7 (477,960) (393,449)
Share of results of associates Pak (YA E 32,283 56,809
Share of results of joint ventures DMEEEREREA 327,808 337,057
Profit before taxation BRB AR 8 2,086,433 2,103,789
Income tax expense TS Btz 9 (350,439) (406,420)
Profit for the period B F 1,735,994 1,697,369
Other comprehensive income HAHMEEmRER
for the period
Item that may be reclassified subsequently to A& AJfEE#H 771575
profit or loss: HIEA
Exchange differences arising on translating &5 E/KE £ RIIE 5 =5
foreign operations 30,725 2,750
Total comprehensive income HREMZEKE
for the period 1,766,719 1,700,119
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

e B M E M Em R aER

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

Six months ended June 30,

BZE6A30H LLAEA
2022 2021
20224 20214
Notes RMB’000 RMB’000
iik=s ARBTR ARBTFT
(Unaudited) (Restated)
(REER) €=z}
Profit (loss) for the period attributable to:  FE{GHIREFI (B5E) :
Owners of the Company RATRHEBA 1,736,960 1,723,059
Non-controlling interests FEEAR (966) (25,690)
1,735,994 1,697,369
Total comprehensive income (expense) for F&{&HA A2 Utas (B2 ) 4848 :
the period attributable to:
Owners of the Company FiN/NEIE 2N 1,767,685 1,725,809
Non-controlling interests JEPE AR 2 (966) (25,690)
1,766,719 1,700,119
Earnings per share (RMB cents) FRBINARESD) 11
Basic HAR 39.14 41.58
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION fifi[=

EIRRAR & B SR

At June 30, 2022 74202246 H30H

June 30, December 31,
2022 2021
20226 H30H 2021F12H31H
Notes RMB’000 RMB’000
Pt e ARBTT ARBFT
(Unaudited) (Restated)
(REBER) (Fe5E751)
Non-current assets FRBEE
Property, plant and equipment Y% - B k& 12 18,798,236 16,660,351
Right-of-use assets EREEE 1,711,549 1,722,474
Goodwill EES 232,435 232,435
Intangible assets BREAE 796,695 847,108
Interests in associates NN =g 13 504,238 393,421
Interests in joint ventures REETEMER 13 2,430,911 1,778,744
Other long term receivables and prepayments E fth = HifE Uk & T84 708 14 1,726,387 1,929,960
Financial assets at fair value through profit or {2 AR EzF ABZE ([ AS(E
loss (“FVTPL”) FABRDOemEE 15 1,651,256 507,579
Deferred tax assets EEMIBEE 141,621 125,251
Restricted bank balances MR HIRITAE S 18 356,000 356,000
Bank deposits RITIFR 18 672,000 =
Amounts due from related parties FEUR A= 5 OB 22(c) - 80,810
29,021,328 24,634,133
Current assets REEE
Inventories rE 17 2,676,352 2,189,078
Income tax prepayments SEANIZIEST 24,150 22,644
Other receivables HAth fE M IR 16 3,141,370 3,605,522
Trade and bills receivables measured at BARBEFAEMMEE R (1R
fair value through other comprehensive AAEFAEMEEE )G
income (“FVTOCI”) ENEFEWHIBEREREER 16 1,272,247 951,378
Amounts due from related parties FEUR B 75 7R IA 22(c) 1,960,099 2,108,128
Financial assets at FVTPL EBARERABENEREE 15 80,314 89,647
Restricted bank balances SR HIRITAERR 18 1,105,408 900,073
Bank deposits RITIE 18 252,100 =
Cash and cash equivalents Re RRSFEY 2,125,935 2,280,914
12,637,975 12,147,384
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR & SRR

At June 30, 2022 74202246 530H

June 30, December 31,
2022 2021
2022%6H30H 2021F12H31H
Notes RMB’000 RMB’000
BisE AR¥T T AREFTT
(Unaudited) (Restated)
(RBER) (E7)
Current liabilities REAE
Financial liabilities at FVTPL BAREABENSHEE 15 5,378 19
Trade and other payables Z 5 R HMFERFRIA 19 5,565,177 5,283,894
Contract liabilities AHAER 1,987,184 2,252,747
Income tax payable FETPRISAE 921,066 839,803
Bank and other loans RITREMER 20 12,230,346 8,209,846
Lease liabilities HEAE 42,214 71,208
Amounts due to related parties AT A 5 OB 22(c) 117,000 183,024
20,868,365 16,840,541
Net current liabilities RENEEFE (8,230,390) (4,693,157)
Total assets less current liabilities BWEERARBERE 20,790,938 19,940,976
Non-current liabilities kREBEE
Bank and other loans RITREMEK 20 7,710,888 5,376,834
Lease liabilities HEAE 107,881 142,800
Deferred income TEIEHA 126,570 127,736
Deferred tax liabilities FERIEEA F 287,600 297,992
Long-term payables REAFE( IR 4 - 2,901,000
8,232,939 8,846,362
NET ASSETS EEFE 12,557,999 11,094,614
CAPITAL AND RESERVES Eekf#E
Share capital &N 21 383,433 383,604
Reserves i 12,044,636 10,584,245
Total equity attributable to owners RAREA ARG ERRAE
of the Company 12,428,069 10,967,849
Non-controlling interests FEIE IR A 129,930 126,765
TOTAL EQUITY R 12,557,999 11,094,614
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BSR4 A RS BN R

".E

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

Attributable to owners of the Company

ALFEE AR Non-
Share  Treasury Share Merger ~ Reserve Safety Other  Retained controlling Total
capital Stocks ~ premium reserve fund fund reserve profits Total interests equity
ke ERRG RBEE  AHEE  BEEE  R2EE HERE  REER A FERER BEs
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
ARBTR ARMTR ARMTT ARETR ARETR ARETR ARETr ARMTR ARMTR ARETT ARETR
(Note21)  (Note 21)
(Wa2t) (&)
Balance at December 31, #2021412A31H
2021 (Audited) gn(Ezn) 383,604 - 3053700 19869 167,172 37483 (18111) 6340793 10984510 126765 11,111,275
Adjustment (Note 3.1) I (Ff3E3.1) - - - - - - - (16661)  (16,661) - (16661)
Balance at January 1, 120221 A 1R
2022 (Restated) (s 363,604 - 3053700 19869 1,167,172 37483 (18111) 6324132 10967849 126765 11,004,614
Profit (loss) for the period - () - - - - - - - 1,736,960 1,736,960 (966) 1,735,994
Other comprehensive ~ Eft2ENA
income - - - - - - 30,725 - 30,725 - 30,725
Nettransfer from safety  FEHER2ES
fund - - - - - 1221 -1 - - -
Capital contributions ~~~ —%3EIARBRA)
fromanon-controling &
shareholder - - - - - - - - - 10,000 10,000
Disposal of a non-wholly i E—F3E2 &M
owned subsidiary BAT - - - - - - - - - (5,869) (5,869)
Shares repurchasedand 2B KRl
canceled (Note 21) (Mizk1) (171) - (6,887) - - - - - (7,058) - (7,058)
Shares repurchased i
pending for cancellation 47 (Ffz£21)
(Note 21) - (21259) - - - - - - (21,259) - (21,258
Dividends recognized as  #ZAAEZ 2
distribution (Note 10) ~ (F210) - - - - - - - (219153)  (279,153) - (2r9,13)
Balance at June 30, 2022 7202261308
(Unaudited) Zr(RIER) 383,433 (21,254) 3,046,813 19,869 1,167,172 38,704 12614 7,780,718 12,428,069 129930 12,557,999
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BB AR EDE

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

Attributable to owners of the Company

NG 2PN Non-
Share  Treasury Share Merger ~ Reserve Safety Other  Retained controlling Total
capital Stocks ~ premium reserve fund fund reserve profits Total interests equity
ke BRRG  ROEE  AREE  BEEE  R3EE AbEE  REEH Bt FERER R
RMB'000  RMBOO0  RMBO00  RMB000  RMB000  RMBI0OO  RMB000  RMB000  RMB'000  RMBO00  RMB'000
ARBTT ARETR ARBTR ARBTT ARETR ARMTR ARBTT ARETR ARETR ARETR AR¥TR
(Note 19)  (Note 19)
(MiH9)  (MzH19)
Balance at January 1, 120211 A1H
2021 (Audited) £5(EER) 354,699 - 1377224 589869 772,123 35878 (27498) 5136453 8238748 144,040 8382788
Adjustment (Note 3.1) % (Ff3E3.1) - - - - - - - (170%8)  (17,03) - (17,0%)
Balance at January 1, 120211 A1H
2021 (Restated) 2 (EE5)) 354,699 - 1377224 589869 772123 35878 (27498) 5119417 8221712 144040 8,365,752
Profit(oss) for the period  Z37 71 58)
(Restated) (&5 = = - - - - - 1723059 1,723,059 (25,690) 1,697,369
Other comprehensive 2 @A
income - - = - - - 2,750 = 2,750 - 2,750
Nettransfer from safety  FEHZ%24E4
fund - - - - - (1,904) - 1,904 - - -
Issue of new shares ~ E475R (7
(Note 21) (Rizk21) 28,905 - 1676476 - - - - - 1,705,381 - 1,705,381
Dividends recognized as B AR 2R 2.
distribution (Note 10) ~ (fif&10) - - - - - - - (466,200)  (466,200) - (466200
Balance at June 30,2021 72021567308
(Unaudited) BR(REER) 383604 - 3053700 589869 772123 33,974 (24748) 6378180 11,186,702 118,350 11,305,052
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS j[i[=

a8 =AW Ay = —1
BRASE IR ESMER
For the six months ended June 30, 2022 &;%£202246 A30H [E7~ & A

Six months ended June 30,

BZE6A30H LLAEA
2022 2021
2022F 20214F
RMB’000 RMB’000
ARBTR ARBTFT
(Unaudited) (Restated)
(REBER) (FE751)
Net cash generated from operating activities R EHFERESFE 1,713,853 3,095,821
Investing activities REZFD
Purchase of property, plant and equipment BEYZE  BEREHE (2,058,491) (1,391,807)
Proceeds from disposal of property, plant and HEYE - RE RERESHIE
equipment - 994
Payments for right-of-use assets FEREEENK (82,798) (16,009)
Proceeds from disposal of right-of-use assets e AEEEMSHRIA 73,502 =
Purchase of intangible assets BEETEE (2,169) (5,380)
Purchase of financial assets at FVTPL BERANEFABRNEREE (1,150,526) (542,792)
Loan to third parties BRTE=H - (8,922)
Repayment of loan to third parties ERTE=ZAHER 58,709 34,000
Payment for acquisition of a subsidiary U B — KB B A Rl R (2,901,000) (206,149)
Net cash inflow on disposal of subsidiaries HEHBARMNERESFRA 16,428 -
Proceeds from disposal of financial assets at FVTPL H&EEA B ABRN L REE
FriS A 47,070 =
Interest received S 27,751 31,621
Government grants received B UKER A R T &5 B 4,781 5,700
Placement of restricted bank deposits TFAZRSIRITER (2,576,434) (8,321,015)
Withdrawal of restricted bank deposits IREVZ PR $I8R1 T 5K 2,340,999 2,820,835
Placement of bank deposits FHERI TR (894,000) =
Increase in amounts due from related parties & WS FaHS: 5 ZOIBE G N (98,290) =
Decrease in amounts due from related parties FEUSREE S SR IE R 206,680 =
Dividends received from a joint venture H—REETEWELE 326,353 =
Dividends received from an associate M — KB N B AR B 45,000 -
Investments in joint ventures REELENRE (490,854) (2,550)
Investments in associates REEE R AR E (118,812) (6,450)
Net cash used in investing activities RETEFMARSFE (7,226,101) (2,607,924)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGARERER

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

Six months ended June 30,

BZE6A30H LLAEA
2022 2021
2022F 20214F
RMB’000 RMB’000
ARBTR ARBTFT
(Unaudited) (Restated)
(REBER) (gE751)
Financing activities RESEE
Dividends paid to shareholders BEESENEES) (279,153) (466,200)
Interest paid BEAIFLE (537,846) (427,457)
Repurchase and cancellation of shares B8 X s SRR 1D (7,058) -
Purchase of shares pending for cancellation BB D AT (21,254) -
Proceeds from issue of shares BATIR D PGS 5IE - 1,705,381
Proceeds from new bank and other loans ESRIT R A M ERETSRIA 10,671,872 6,102,238
Repayment of bank and other loans EIRRITREMER (4,460,888) (4,609,388)
Repayment of leases liabilities EEHEAE (20,672) (25,322)
Capital contribution from a non-controlling —HIEERAR R Y HH &
shareholder 10,000 -
Net cash generated from financing activities RETEMBRSFE 5,355,001 2,279,252
Net (decrease)/increase in cash and cash HIRERRSE/UORD)
equivalents EINFEE (157,247) 2,767,149
Cash and cash equivalents at the beginning of IR ERBLEEY
the period 2,280,914 1,181,390
Effect of foreign exchange rate changes MERE B R 2,268 1,513
Cash and cash equivalents at the end of HRRERREEEY
the period 2,125,935 3,950,052

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EIRRAR & B 15 R M et

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

1. GENERAL INFORMATION

China Risun Group Limited (the “Company”) was incorporated in the
Cayman Islands as an exempted company with limited liability under
the Companies Law, Chapter 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands.

The ultimate holding company and immediate holding company of the
Company is Texson Limited, a company incorporated in the British
Virgin Islands, and ultimately controlled by Mr. Yang Xuegang (the
“Ultimate Controlling Shareholder”).

The Company’s operating subsidiaries are engaged in the production,
sale and distribution of coke, coking chemicals, refined chemicals and
relevant operation management services. The condensed consolidated
financial statements of the Company and its subsidiaries (collectively
referred to the “Group”) are presented in Renminbi (“RMB”), which is
the same as the functional currency of the Company.

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard 34 (“IAS 34”)
Interim Financial Reporting issued by the International Accounting
Standards Board as well as the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

Going concern

At June 30, 2022, the Group had net current liabilities of
RMBS8,230,390,000. The directors of the Company (the “Directors”)
are of the opinion that, taking into consideration the availability of
unconditional unutilized banking facilities of the Group amounting
to RMB5,823,151,000 at the report date, and the assumption that
approximately 50% of bank loans and other banking facilities as at
the date of this report will be successfully renewed upon maturity, the
Group has sufficient financial resources to meet its capital expenditure
requirements and liabilities as and when they fall due for the next
twelve months from the date of this report. Accordingly, the condensed
consolidated financial statements are prepared on a going concern
basis.

1. —RER

TEBEEEERAR([AREDRIEHAEES
NRVEF22F (1961 F 35 ED - Kira kg
FDEFRERSEMKLAERRBER AR -

AR BRI A B R EEERA R BT
BERABRER/—FNEBREZESEMARILIAR
7 - WAHE R A ([ AR )RR -

ARRFKLEOMBRAREELE  HERDH
BR - BEEMR RALCIERMBRELER
RS - ARRREMEB AR (SR AEE )
PR WBHRRERAARE(TARE D25 - 82X
NRIPREE AR e

BEAGRAMBRR VIRRER S EAE =R
o B & 522 RS2 34 5% ([ BRI & 522 R 5234
DR BMEREARBEBAZSMBRAE
(Mt P ]) E 5 AR RIS+ N ER R ER

FEEE

20226 H30R * AEBERBEABFEAAR
#8,230,390,0007T - AQRIEH([EE])RAE
EEBEAEBRRE A REEERBARTRE
AR#5,823,151,0007C A9 7] A - R A
& HERXI50% 8817 B 2 % H At SR 1T Bl A A B HA S
BRI EE  ASEHEBR TV BEREMNEE
AAXF KRR BEAREBERARR+—EAE
HWERE - Bt - BREREVBREDREEL

BEAERE o

B EE AR AR 2022 HiHRE

45



46

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at fair values, as appropriate.

Other than additional accounting policies resulting from the application
of amendments to International Financial Reporting Standards
(“IFRSs”), the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended June 30, 2022 are the same as those presented in the Group’s
annual financial statements for the year ended December 31, 2021.

Application of amendments to IFRSs

In the current interim period, the Group has applied the following
amendments to IFRSs, for the first time, which are mandatorily effective
for the annual period beginning on January 1, 2022 for the preparation
of the Group’s condensed consolidated financial statements:

Amendments to IFRS 3 Reference to the Conceptual Framework

Covid-19-Related Rent Concessions
beyond June 30, 2021

Amendments to IFRS 16

Amendments to IAS 16 Property, Plant and Equipment — Proceeds
before Intended Use

Amendments to IAS 37 Onerous Contracts — Cost of Fulfilling a
Contract

Amendments to IFRSs Annual Improvements to IFRSs 2018—

2020

Except as described below, the application of the amendments to
IFRSs in the current interim period has had no material impact on
the Group’s financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and accounting policies on application of
Amendments to IAS 16 Property, Plant and Equipment
— Proceeds before Intended Use

3.1.1 Accounting policies
Property, plant and equipment

Costs include any costs directly attributable to bringing
the asset to the location and condition necessary for it
to be capable of operating in the manner intended by
management, including costs of testing the related assets
functioning properly and, for qualifying assets, borrowing
costs capitalized in accordance with the Group’s accounting
policy. Sale proceeds of items that are produced while
bringing an item of property, plant and equipment to the
location and condition necessary for it to be capable of
operating in the manner intended by management (such
as samples produced when testing whether the asset is
functioning properly), and the related costs of producing
those items are recognized in the profit or loss.

3.1.2 Transition and summary of effects

The Group has applied the new accounting policy retrospectively
to property, plant and equipment made available for use on or
after the beginning of the earliest period presented. The details
of the impacts on each financial statement line item and earning
per share arising from the application of the amendments are set
out under “Impacts of application of amendments to IFRSs on
the condensed consolidated financial statements” in this Note.
Comparative figures have been restated.
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B - RRZFETAHBENHEHRREBM
BRESENOTEFE - ERAMEA EA
BIFR I 75 3R 5 R RS R AN R AR & B 75
ROFE| - LBBFERLET
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEEHHEX@)

3.2 Impacts of application of amendments to IFRSs on the 3.2 EABKREBEHREEMERT R EBEE
condensed consolidated financial statements EMBHRRNTE

The effects of the changes in accounting policy as a result of HREABRR T ENFEI6RYTE  BELRK

application of amendments to IAS 16 Property, Plant and Equipment 1#H—

— Proceeds before Intended Use which were applied retrospectively
on the condensed consolidated statement of profit or loss and other

comprehensive income and earnings per share, are as follows:

HEE 2 BT BT @SB BMERT A - ABE &Y
BERELZ( BYPRAUERGEBRERME
EMRAARERAFNZEWT

Six months ended June 30,

HBZ6A30HLLAEA
2022 2021
2022%F 20214
RMB’000 RMB’000
ARBTT ARETT
Impact on profit and total comprehensive HA A ) J2 2 T M ) 2 22
income for the period
Increase in revenue U1 0 - 596,681
Increase in costs of sale S A AN (488) (564,205)
Net (decrease)/increase in profit for the period ~ EiRE A ORiA>) 1 h0 %48 (488) 32,476
Impact on profit and total comprehensive AT ALEEBRGR R 2R
income for the period attributable to: )73
— Owners of the Company S VNCIEZZ DN (488) 32,476
Impact on basic earnings per share BREAREF L
Basic earnings per share before adjustments PR AT FRERZF 39.14 40.79
Net adjustments arising from change in BRABETEYE  BEREBRANEET
accounting policy in relation to determination R BB i B AR Y F AR
of costs of property, plant and equipment - 0.79
Reported basic earnings per share R FR AR 39.14 41.58
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

| S filiE
B A SR M i E

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.2 Impacts of application of amendments to IFRSs on the
condensed consolidated financial statements (Continued)

The effects of the changes in accounting policy as a result of
application of amendments to IAS 16 Property, Plant and Equipment —
Proceeds before Intended Use which were applied retrospectively on
the condensed consolidated statement of financial position as at the
end of the immediately preceding financial year are as follows:

3. FEEHHEX@

3.2 EREBMEREENET ARG AL
EUMBRRNEE @

BEREABEE e ERNE16IE - BERR

15— KT FTRI TS ERNUERT AN - LABE &

BERESZE - BPEREEE FEAVHFEER

KSR E P BRI R ENT

December 31,

2021 December 31,
(Originally 2021
stated) Adjustments (Restated)
2021128318 2021%12H31H
(REmHH) A (&%)
RMB’000 RMB’000 RMB’000

ARET T ARETTT ARETTT

Property, plant and equipment M - BB K&
Reserves &

The effects of the changes in accounting policy as a result of
application of amendments to IAS 16 Property, Plant and Equipment —
Proceeds before Intended Use which were applied retrospectively on
the condensed consolidated statement of financial position as at the
beginning on the comparative period is as follows:

16,677,012 (16,661) 16,660,351
10,600,906 (16,661) 10,584,245

MR ERBR S EFE16RYX - BERE
1 — BUEFEFTRI TS HERT A - UB®
AABGREL R - BYERY LSRRG E
PR MR ROFEMT

January 1,
2021 January 1,
(Originally 2021
stated) Adjustments (Restated)
20211818 20211814
(RS AR (REZ)
RMB’000 RMB’000 RMB’000

AR¥ET T ARET T AREET T

Property, plant and equipment W - BB KRB
Reserves G

11,123,326 (17,036) 11,106,290
7,884,049 (17,036) 7,867,013
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3.

3.2 Impacts of application of amendments to IFRSs on the 3.2
condensed consolidated financial statements (Continued)

The effects of the changes in accounting policy as a result of
application of amendments to IAS 16 Property, Plant and Equipment — 1#H—
Proceeds before Intended Use which were applied retrospectively on
the condensed consolidated statement of cash flows, are as follows:

Impact on the condensed consolidated statement of

cash flows

FTESHBER @)

EUBBRNEE @

CopZ SN

P& FA B BS: Ji%iﬁ“:ﬁﬂﬂﬂ%ﬂzli%ﬁsﬁﬂﬂ%

ARERRE e ERFI6RIE  BELKK
BEE 5 BT BY FT 12 50 NS
BRELER  BYPEREEHGARERER

ST @A

HEPGE R RB RN TE

Six months ended June 30,

BZ6A30H LLAEA
2022 2021
20224 20214
RMB’000 RMB’000
ARBTT ARETTT
OPERATING ACTIVITIES KRR
(Decrease)/increase in profit for the period HARSE R CRid) /1 (488) 32,476
Increase in depreciation of property, plantand  #12 - [§i5E K& T E 120
equipment 488 -
Net increase in operating cash flows before LEES REETHFRSEHA]
movements in working capital and net cash BRI FIE N
from operating activities - 32,476
INVESTING ACTIVITIES REEE
Purchases of property, plant and equipment BAME - BEREE - (82,476)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

4. REVENUE AND SEGMENT INFORMATION

During the period, the Group’s revenue represents the amount received
and receivable from the sales of goods to external customers arising
from the coke and coking chemicals, refined chemicals, operation
management services and trading. Except for the provision of operation
management services, which was recognized over time, the revenue
of the remaining operations is recognized at a point in time when
the customers obtain control of the goods delivered or management
services provided. Substantially all of the Group’s revenue and profit
were derived from the PRC and all principal assets employed by the
Group are located in the PRC during the reporting period.

4. WHERDHER

RAHRE - AEEOWEEERIELER B
AETER BHRELEERS  XASEE
FiHEZFEmATIRER R & 8 R B FUR - BRiE
HELERRYLE SRR R RERIN
Hpg B RSt EPFESERINEMSRHRER
ARTES B2 IR e By R B AR © A SR B S5 B
Ao WS BN HPBEES - BAKE(E
RAEEREESMRPE

The following is an analysis of the Group’s results, assets and liabilities AT RIEAZE/RHMEI DN REEESE BER
by reportable segments: BEIH
Six months ended June 30, 2022
EZ22022%6A30H 1L <18 A
Coke and
Coking Refined
Chemicals Chemicals Operation
Manufacturing ~ Manufacturing management Trading Total
ERREN BT
EREE EREE BEER ES @
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥TT AR¥TT AR¥TT ARETR AR¥TT
Revenue from contracts with N PEPHERANE
external customers
Sale of coke and coking chemicals ~ HEERKEER 9,262,703 - - - 9,262,703
Sale of refined chemicals HERBLIER - 7,245,929 28,892 - 7,274,821
Trading g5 - - - 5,971,773 5,971,773
Management services EERHE - - 20,768 - 20,768
9,262,703 7,245,929 49,660 5,971,773 22,530,065
Inter-segment revenue Ak 806,909 123,507 - - 930,416
Reportable segment revenue DSV 10,069,612 7,369,436 49,660 5,971,773 23,460,481
Reportable segment results TEFIHES 1,875,781 218,907 10,649 164,758 2,270,095
Unallocated head office and corporate ~ AATAHERRAART
expenses (183,662)
Profit before taxation BRBE AR A 2,086,433
Other information: HitEH
Share of results of associates GAENSES 3,211 20,072 - - 32,283
Share of results of joint ventures AMhEEEEE 327,808 - - - 327,808
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

4. REVENUE AND SEGMENT INFORMATION (continued)

4. WHRKDEBER @)

Six months ended June 30, 2021
BZ202156A30H L/ 1A A

Coke and
Coking Refined
Chemicals Chemicals Operation
Manufacturing Manufacturing management Trading Total
ERREL TR T
EmEE EREE EEER g% st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARETT AREFT AREFT
(Restated) (Restated)
(1mE5) (1 E5)
Revenue from contracts with ENFRFHA R
external customers
Sale of coke and coking chemicals ~ HEERRENER 7,706,447 = = = 7,706,447
Sale of refined chemicals HEBRIIER - 6,103,528 107,479 - 6,211,007
Trading g5 - - - 4,647,373 4,647,373
Management services EER% - - 34,810 - 34,810
7,706,447 6,103,528 142,289 4647,373 18,599,637
Inter-segment revenue e Eile 441,896 130,584 - - 572,480
Reportable segment revenue DS VEE 8,148,343 6,234,112 142,289 4,647,373 19,172,117
Reportable segment results 2R HEE 1,928,993 337,270 23,408 112,099 2,401,770
Unallocated head office and corporate AR THEHER R AFHRR
expenses (297,981)
Profit before taxation B AER 2,103,789
Other information: HitEH
Share of results of associates MEBENAEE 22,936 33,873 - - 56,809
Share of results of joint ventures MEAELEREE 337,057 - - - 337,057
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B TS R AT RE

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

4. REVENUE AND SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s assets and liabilities by

reportable segments:

4. WHRKDEBER @)

AT AR 2Ry BN AEEEEREESD
#r

Segment assets DEEE
June 30, December 31,
2022 2021
20226 H30H 2021F12H31H
RMB’000 RMB’000
AR¥TT ARBTFT
(Restated)
(Fe5E751)
Coke and coking chemicals manufacturing ERMECERERE 15,158,549 13,348,381
Refined chemicals manufacturing Bt TEREE 17,639,320 15,939,767
Operation management BEER 15,712 114,535
Trading = 6,782,134 6,433,174
Reportable segment assets A 2RO EPEE 39,595,715 35,835,857

Unallocated head office and corporate assets RO EL4AYT R M AR EE

(note a) (MfzEa) 2,063,588 945,660
Total assets BEMEE 41,659,303 36,781,517
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

4. REVENUE AND SEGMENT INFORMATION (continued) 4. WHkHHER @
Segment liabilities paniy =R
June 30, December 31,
2022 2021
20226 H30H 2021F12H31H
RMB’000 RMB’000
ARET T AREETTT
Coke and coking chemicals manufacturing ERREEREE 10,389,368 8,350,050
Refined chemicals manufacturing Bt IEMEE 10,494,025 8,932,430
Operation management BEER 17,788 95,911
Trading g5 5,502,537 5,151,833
Reportable segment liabilities AIZ2%HMBEE 26,403,718 22,530,224
Unallocated head office and corporate liabilities R B4R LR A BE
(note b) (Mf7EDb) 2,697,586 3,156,679
Total liabilities BERE 29,101,304 25,686,903
Notes: FI3E
a. Included in unallocated head office and corporate assets as at June a. R2022F6 A30EMADELANBRE R A RIEE
30, 2022 was an investment in a partnership recognized as FVTPL with BREERBRALBFABENAEERE KH
carrying amount of RMB1,005,643,000. A AR1,005,643,0007T °
b. During the current interim period, the Group obtained a syndicated loans b. RAFREERE  AEBRBSREERARE
of RMB2,450,000,000 and repaid in full the consideration payables for 2,450,000,0007T * I EEEEERE —HHEQ
acquisition of a subsidiary of RMB2,901,000,000. The syndicated loans A K fE U E A R %2,901,000,000 7T © 742022
and the consideration payables were included in unallocated head office F6HA30H &2021F12A31 8  iREERKIEN
and corporate liabilities as at June 30, 2022 and December 31, 2021 REDFFARDELHEERAFERE -
respectively.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. OTHER INCOME

GRS

BRI

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

5. HfgA

Six months ended June 30,

EZ6H30HEAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T AREFT
(Restated)
(E5)
Interest income FEMA 53,493 31,621
Production waste sales EEBRRHHE 22,731 19,419
Government grants BUS 7,997 5,420
Others EAh 10,891 6,827
95,112 63,287

6. OTHER GAINS AND LOSSES

6. HWERER

Six months ended June 30,

HBZ6A30H LL<EA
2022 2021
2022F 20214
RMB’000 RMB’000
AR¥TT ARBTIT
Change in fair value of financial assets/liabilities ZANEABEZHNSREE BER
at FVTPL: NI EE
— Listed equity securities — R ES (24,934) (56,765)
— Private equity investment fund —MERAIEEES 26,462 (2,180)
— Futures contracts —HEE4 6,382 (4,394)
— Derivative financial instruments —PTESmI A 18,241 24,745
— Other non-derivative financial assets —H I TESREE (5,927) (3,436)
20,224 (42,030)
Impairment losses of property, plant and
equipment Y%~ BE KR EREEE - (25,032)
Loss on foreign exchange, net AN B 1R H FB (82,934) (27,581)
Gain/(loss) on disposal of/write off property, HE MM - BE &S ER R
plant and equipment (B1#E) 6,042 (71,982)
Others Eoh 11,640 9,273
(45,028) (157,352)
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RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

"_LEI NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. FINANCE COSTS 7. BERX

Six months ended June 30,
B Z6H30H LA A

2022 2021
20224 20214F
RMB’000 RMB’000
AR®TT ARBTFIT

Interest on bank loans IRITEFA B 336,997 206,075
Interest on other loans from licensed financial ~ H{th# 24 @iE S F 8
institutions 100,516 46,199
Interest on unpaid consideration for acquisiton ~ WEE—KHIEB A RMIKEREZFIE
of a subsidiary 74,630 153,028
Finance charges on bills receivable discounted EELREWZIEMNEIKER 25,703 21,998
Finance charges on lease liabilities HEEBENNBEER 5,505 6,444
543,351 433,744
Less: Amount capitalized under construction in  J& : ZEZ TI2BE N ERN L& 28 (KiFE)
progress (note) (65,391) (40,295)
477,960 393,449
Note: The finance costs were capitalized at annual rates of 4.75% to 9.35% per MisE - HiZE202266 A30H IEAEA - BEAKRABIRSF
annum during the six months ended June 30, 2022 (during the six months F%4.75% % 9.35% (H E 202146 A30H 1L/~ fE
ended June 30, 2021: 5.29% to 6.18% per annum). A F5%L5.29%%6.18%) FIAE AL -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8. PROFIT BEFORE TAXATION

B4R & B TS R AT RE

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

Profit before taxation has been arrived at after charging (crediting) the

following items:

8. FRBLAEF
BRBEATE M TR (G A AT IR B R 151 -

Six months ended June 30,

BZ6H30H L<EB
2022 2021
20224 20214F
RMB’000 RMB’000
AR¥ETT ARBTIT
Depreciation of property, plant and equipment 2 - BB KEREITE 614,346 620,309
Depreciation of right-of-use assets FREEENE 57,609 52,598
Amortization of intangible assets B EESH 52,582 41,867
Total depreciation and amortization e e AR 724,537 714,774
Capitalized in inventories FEERE (605,319) (616,079)
Capitalized in construction in progress FEETIREAE (621) (4,546)
118,597 94,149
9. INCOME TAX EXPENSE 9. BB
Six months ended June 30,
EZ6H30HEAEA
2022 2021
2022F 20214
RMB’000 RMB’000
AR¥TT ARBTFT
Current tax B HABL IR
PRC income tax for the period HAA A B P AS A 377,201 388,045
Deferred tax (credit) charge EERE (K R) X H (26,762) 18,375
350,439 406,420
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

10. DIVIDENDS

During the current interim period, a final dividend of RMB6.3 cents
(2021: RMB10.5 cents) per ordinary share with total amount of
RMB279,153,000 (2021: RMB466,200,000) in respect of the year
ended December 31, 2021 was paid to the owners of the Company in
June 2022.

Subsequent to the end of the current interim period, the Directors have
determined that an interim dividend of RMB12.3 cents per share, with
total amount of RMB545,874,000 (the six months ended June 30, 2021:
RMB546,120,000).

11. EARNINGS PER SHARE

Basic earnings per share for the six months ended June 30, 2022 and
June 30, 2021 are calculated by dividing the profit attributable to the
owners of the Company by the weighted average number of ordinary
shares issued.

The calculation of the basic per share attributable to the ordinary
shareholders of the Company is based on the following data:

10. B2

AR EIEIR - RARIER AB 202256 A%
RSB 2021512 A31 B IEFEH AR B ER
TR AREEE6.30(20214F : AR¥1055)
#eE A AR279,153,0007T (20214F « AR
466,200,0007T) °

RAREERE  EFERERHEREATR
AR#1235 - B85 % A A R ¥ 545,874,000
TL(EH ZE2021F6 A30HIEARNEA : AR
546,120,0007T) °

11. BREF

B E202246 A30H &202146 4308 (- /<8 A
) R E AN R TH iR A A R A A FE A5 R A
FRARETEBENEFIHAE

AR R EBREREGGREARTIR TR

i

Six months ended June 30,

HZE6H30HLA<EA
2022 2021
20225 20214F
(Restated)
€ =edl))
Earnings &F|
Profit attributable to the owners of the Company ZNA BI#EA AL F
(RMB’000) (AR¥FT) 1,736,960 1,723,059

Number of shares RBEE
Weighted average number of ordinary shares

I

for the purpose of basic earnings per share
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PEREARN NS B

4,437,273,481 4,144,143,646




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

12. PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property, plant
and equipment amounting to approximately RMB2,774 million (six
months ended June 30, 2021: RMB4,634 million).

Details of the pledged property, plant and equipment are set out in Note
25.

13. INTERESTS IN ASSOCIATES/JOINT VENTURES

During the current interim period, the Group injected capital contribution
of RMB118,812,000 in an associate and RMB535,938,000 in two joint
ventures established in 2021, of which RMB609,666,000 was injected
by cash and RMB45,084,000 was injected by conversion from amount
due from joint ventures.

14. OTHER LONG TERM RECEIVABLES AND

12. Y% - BERRE

RAFHER - AEEBEME - BERZEL
AR#E2 7745 &0 (H £2021F6 A30H [E/< @
H: AR¥4634EETT) °

EERYE - BB MREOFIEENHEE25 -

13. REEREAELRNES

AR - NEBB —RBEERARDEEA
R #118,812,0007T + I [A1 A K 2021 £ 5K K &
BETE ARMS535,938,000T © EFRARKE
609,666,000 T LA &)F 4 + ARHE45,084,0007T
FRERENEECETIEFE -

B

14. HibREBWR AN TR

PREPAYMENTS

June 30, December 31,

2022 2021

20226 H30H 2021F12H31H

RMB’000 RMB’000

AR¥TR ARBTFT

Loan receivables ERER 300,000 358,709
Receivables for relocation compensation MBrE R R 129,091 139,091
Deposits for other loans HihERIEZS 209,897 178,064
Less: Allowance for credit losses B EEEERE (57,600) (64,067)
581,388 611,797

Prepayments for property, plant and equipment  ¥12 « BB &R ETEFIE 1,081,656 1,246,186
Deposits for right-of-use assets FREEENES 30,662 30,662
Others A 32,681 41,315
1,726,387 1,929,960

B EE AR AR 2022 HiHRE

E

59



(@] NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ﬂH_E. AR A BTSSR 2

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

15. FINANCIAL ASSETS/LIABILITIES AT FVTPL 15. RAREBEFAEBENEREE 86

June 30, December 31,

2022 2021
2022%6H308H 2021412H31H
RMB’000 RMB’000
ARBTT ARBTFT

Non-current assets FEMEN B EE
Listed equity securities ETRARES 130,387 154,482
Unlisted equity investment (note a) I EMRAILE (Fieka) 78,182 38,182
Private equity investment fund (note b) TLERAZRE R (FizEb) 1,329,802 206,992
Wealth management products M EEREMD 112,885 107,923
1,651,256 507,579
Current assets mMENE E
Futures contracts HEEH 1,557 66
Held-for-trading non-derivative financial assets ##{EEBIENTE SR EE 55,154 69,581
Derivative financial instruments (note c) TSR T A (Mifc) 23,603 =
Structured deposit product HEEEERER - 20,000
80,314 89,647
Current liabilities nBBEE
Futures contracts HEEH (16) (19)
Derivative financial instruments (note c) TSR T A (MFFc) (5,362) =
(5,378) (19)
1,726,192 597,207
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15.

Notes:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

FINANCIAL ASSETS/LIABILITIES AT FVTPL

(Continued)

In June 2022, the Group subscribed for an unlisted equity investment. As
at June 30, 2022, the fair value of this investment was RMB40,000,000.

During the six months ended June 30, 2022, the Group entered into a
partnership agreement with a third party, pursuant to which the parties
agreed to jointly establish Wuhu Changyu Investment Centre (Limited
Partnership) in which the Group acted as limited partner. The Group
has injected RMB1,000.03 million by cash as capital contribution and
accounted for as FVTPL as the Group neither has control nor significant
impact on the partnership. As at June 30, 2022, the fair value of this
investment was RMB1,005,643,000.

In addition, the Group subscribed for two private equity investment funds
with initial investment principal of RMB100,000,000 on March 16, 2022.
The fair value of these funds were RMB123,394,000.

The Group is exposed to the exchange risk mainly arising from various
bank loans denominated in United States Dollars (“USD”). To manage and
mitigate the foreign exchange exposure, the Group entered into various
forward contracts with certain financial institutions. As at June 30, 2022,
the forward contracts have total notional amounts of USD294,005,000
(2021: nil), of which the maturity dates match to the maturity dates of
these banks loans. The forward contracts are not designated as hedging
instruments. The fair value was RMB18,241,000 as at June 30, 2022 and
an unrealized gain of RMB18,241,000 was recorded as change in fair
value during the period ended June 30, 2022.

During the six months ended June 30, 2021, the Group entered into
various swap (the “Swaps”) with certain financial institutions. The
Swaps were not designated as hedging instruments. As at June 30,
2021, the Swaps have total notional amounts of USD17,743,000 and
RMB461,000,000 and the fair value was RMB23,280,000. An unrealized
gain of RMB24,745,000 was recorded as change in fair value during the
year ended June 30, 2021.

15.

Mt

BARBERABENEREE B8F

(%)

MN2022F6 A @ AEBREIFLTRALKE -
R2022F6 A30H ' ZIEENAABERAARKE
40,000,0007T °

HZE202246 A30H IE/AAA - AEBEBE—FE
=HEINAEWRE Bt FTHEFREHRK
EHRBBRERL(BRER)  HRAKE
FEEREMN AEEURESHAIEARE
1,000.03E & 7T - ARRABRANEF AEBLE -
NEMESEFREITHIE NMESATEN -
2022566 A30H ' ZIREMAARERARE
1,005,643,0007T, °

EAN - A20224 3 16 B - AN £ [E 2 B8 /R 8 AL
ERARERS  VRBREASEAARE
100,000,0007C - ZEE SN A ARERARKE
123,394,0007T °

REEAZWEXRRBRFEREAET([ET])
FHERESERITER - AT ERIINERR - RE
EiE T oREERI S MHRIMELH - H2022F
6A30H ' RHIA A A48 & 5 € 5 /5294,005,000
FEr(20214F « &) - HEBBHEZFRITER
BB BB - Z5RHRENWIFERELAS
T H - R2022F6A30H - EQABEAARE
18,241,0007T © & £202246 530 H | Hif -
REIE U 25 AR #18,241,0007C A BR B A L EE
§)j °

HZE202156 A30H IEAAA - AEEEE TS
BBEET L2 Z5EE]) - %528
WIEIEE A P T A - R20216F6A30H + %%
BHIM AL E S5 517,743,000 T K AR
461,000,0007T + 1A 5t {E A A K 23,280,000
JC ° HZE2021F6 A30H LLFE - REBEUEA
R¥24,745,000T AIRBANEZE)

B EE AR AR 2022 HiHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I RAAR & B 7% R Y 5

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

16. OTHER RECEIVABLES/TRADE AND BILLS 16.
RECEIVABLES MEASURED AT FVTOCI

HittEWRIE, R AREFARMR
HEFENE S BRHEARERR

®
June 30, December 31,
2022 2021
20226 H30H 2021912H31H
RMB’000 RMB’000
ARETT AREFT
Trade receivables measured at FVTOCI BEAREFAEMEE RS2
= e e 843,988 509,911
Bills receivables measured at FVTOCI EBEAREAEMEEKETTEN
e =R 428,259 441,467
Trade and bills receivables measured BAREF AR EE KSR E2A
at FVTOCI B 5B GRTE K RN =R 1,272,247 951,378
Other deposits and other receivables Efhize - T FRIEREMEWRIE 241,532 270,001
Receivables for relocation compensation B E R GRIE - 63,502
Receivables on behalf of third parties as a REFE=FERESREEWFIE
trading agency 566,396 643,326
Less: impairment (Note 23) R E (T EE23) (51,516) (61,632)
756,412 915,197
Prepayments for raw materials R R TR FRIE 2,071,931 2,209,398
Deductible input Value Added Tax and prepaid  AJ #1555 A {E R K B H 0 F 18 &
other taxes and charges EH 313,027 480,927
Other receivables Hth e GRIE 3,141,370 3,605,522

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B TS R AT RE

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

16. OTHER RECEIVABLES/TRADE AND BILLS 16.
RECEIVABLES MEASURED AT FVTOCI (continued)

The customers usually settle the sales by cash or bills. The credit
period granted to the customers who settle in cash is usually no more
than 30 days, except for certain customers with good reputation to
which a credit period for no more than 180 days were granted, interest
free and no collateral. Aging analysis of trade receivables presented

based on invoice dates, which approximated the respective revenue

recognition dates, are as follows:

Hip B FRIE B AR
HEFAENE S BRHEARERR

40 )

EFBRURASARBEEAMBEE - RETE
TEERFNZEF1B0ORANNEESRINEE R
WEERR)  ARBETURRESEENTLNE
ERMBTTHIBE30X - %R A M (EEE g
RAHRE) 27N E B RUKFIRRE DT T -

EHFf AHMEE

June 30, December 31,
2022 2021
202266 H30H 2021F12H31H
RMB’000 RMB’000
AR®TF T ARETFT
Within one month —EAR 656,993 326,630
1 to 3 months 1231 A 179,758 33,407
3 to 6 months 3Z6fEA 633 3,078
6 to 12 months 62121 A 6,604 146,796
843,988 509,911

17. INVENTORIES 17. &
June 30, December 31,
2022 2021
2022F6H30H 2021412A31H
RMB’000 RMB’000
AR®F T ARETT
Raw materials JRAHL 1,064,495 980,111
Finished goods UK i 393,313 351,193
Trading stocks Ho51FE 766,449 543,192
Properties under development Y% 452,095 314,582
2,676,352 2,189,078

FEIBR S @A R A R] 2022 AR &

E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

18. RESTRICTED BANK BALANCES/BANK DEPOSITS

a. Restricted bank balances

The carrying amounts of the Group’s restricted bank balances placed to
secure various liabilities of the Group are as follows:

18. ZRHIMITARR
a. ZRHEMITHEER

ARNERAEBEREENAKEXRHIRITE
FREVEREEL S

June 30, December 31,
2022 2021
2022%6H30H 2021F12H31H
RMB’000 RMB’000
ARET T AREFTT

Restricted bank balances to secure: ERER BIERTTARR -
Bills payable and letters of credit (note) FERT IR R A5 A& () 925,415 732,200
Bank loans RITER 389,214 406,884
Futures contracts HEAH 146,779 116,989
1,461,408 1,256,073

Analyzed for reporting purpose as: AITRBRAL

Non-current assets JEmEBEE 356,000 356,000
Current assets MENEE 1,105,408 900,073
1,461,408 1,256,073

Note: Certain restricted bank balances were placed to secure bills issued among
subsidiaries of the Group for intra-group transactions which have been
discounted with full recourse to secure bank loans of RMB2,587,717,000
and RMB1,439,289,000 as at June 30, 2022 and December 31, 2021
respectively.

Restricted bank balances are deposited with banks mainly in the PRC
and the remittance of these funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government. These bank
deposits carry interest at market rates ranging from 0.002% to 3.85%
per annum as at June 30, 2022 (December 31, 2021: 0.30% to 3.85%
per annum).

b. Bank deposits

The bank deposits of RMB924,100,000 are with initial maturity of more
than three months and carry interest at rates ranging from 1.50% to
3.25% per annum.

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT

FiEE : 3o IR BIRITAERARN KR AR BN E A 75
SENRAERSGELNRE  ZZEBE T
I MBEAEBRE - A5 5RIR202296 830H
2021412 A31 H & A K #2,587,717,000 7T
N AR#1,439,289,000 LA IRTTE X ©

RBRHBRITHEBEZTFHARREARIT - MEY
H B8 & & 7852 P BIBUAT e N &Y B 5 PR il BT AR
B o ZERITHEARIRMISHELT B+ 1202256
A 308 BFFIE 5 51 F0.002% %= 3.85% (2021
F12H31H : F55L0.30%%3.85%) °

b. RITEX

RITERA R #924,100,0007T B #1417 HA g = (&
B RN F1.50% % 3.25% FEF R M58



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRRAR & B 15 R BT ot

19. TRADE AND OTHER PAYABLES

.

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

19. EFREMENSRIE

June 30, December 31,
2022 2021
2022F6H30H 2021F12831H
RMB’000 RMB’000
AR¥TT ARBTFT
Trade payables H 5 ERNRIE 1,680,822 1,688,476
Payables to be settled by the endorsed bills 15 BB EEKERE N ER IR
receivable 224,330 271,583
Bills payable JERTRIR 528,920 730,964
Construction cost payables FER TR A 1,494,618 1,140,154
Payables on behalf of third parties REE=FERBEHRIBENFIE
as a trading agency 922,310 603,850
Other tax payables H A ERIE K 162,382 181,640
Payroll payables EfTIE 213,658 296,427
Other payables and accruals EAb RN IE R T E 338,137 370,800
5,565,177 5,283,894
All trade and other payables are due within one year. The average FMEZE S REMENRER—ERNDE - BED

credit period on purchases of goods is 30 to 90 days.

The following is an aging analysis of trade payables based on the

invoice date at the end of each reporting period:

mAFHEE I A30E90X °

TR EHRERRRBERAMNE SRR

A/'\ﬂ.’r

June 30, December 31,
2022 2021
2022%6H30H 2021412H31H
RMB’000 RMB’000
AR®T T AREFTT
Within 3 months 3EAN 1,291,319 1,327,271
3 to 6 months 3261EA 45,490 73,393
6 to 12 months 62121 A 106,933 67,819
1-2 years 15224F 202,267 190,769
2-3 years 2E3F 7,096 5,188
More than 3 years 3FLAE 27,717 24,036
1,680,822 1,688,476

FEIBR S @A R A R] 2022 AR &

E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

20. BANK AND OTHER LOANS

During the current interim period, the Group received the proceeds
of approximately RMB10,671,872,000 (six months ended June
30, 2021: RMB6,102,238,000) related to its renewed and newly
obtained bank loans and made repayments amounting to
approximately RMB4,460,888,000 (six months ended June 30, 2021:
RMB4,609,388,000), with a net exchange loss of RMB46,358,000 (six
months ended June 30, 2021: net exchange gain of RMB1,499,000).
The loans bear interest at the rate ranging from 2.73% to 12%
(December 31, 2021: 1.58% to 12%) per annum and are repayable in
instalments over a period of 1 to 5 years.

20. MITREMER

RAREEE  AEEGREEBERTDEHR
TERWE TS HIBLHARKA10,671,872,000
T (EZE2021F6 A0BILEAEA : AR
# 6,102,238,000 7T ) I fE B R K A R 8
4,460,888,000 7T (& = 2021 46 A 30 H 1k 7~ @
A AR%4,609,388,0007T) ' [E X EiEF5E A
AR #46,358,0007T (& 2202146 430 A [E /<
A ER R FEARK,499,0007T) - 2 EEH
FARN F-2.73%E12%(2021F12 31 H : 1.58%
F12%) K F LB KB Z5F SRS #E
2 o

AEERBSRITEREMERMERROEEF

Details of the assets pledged for securing the bank and other loans of

the Group are set out in Note 25. TEE T2 o
21. SHARE CAPITAL 21. B
As at As at
June 30, December 31, June 30, December 31,
2022 2021 2022 2021
2022F6H30F 2021F12A31H 20226 A30H 2021F12A31H
Number of Number of
shares shares HK$'000 HK$'000
BRHEA RAEE TAT TAT
Authorised EE
Shares of HKD0.10 each FR0.10B TR
Authorized ordinary shares: ETE R
At beginning and end of the periodiyear i,/ FHIJF 10,000,000,000  10,000,000,000 1,000,000 1,000,000
Issued and fully paid of ordinary ERTRMREER
shares:
At the beginning of the period/year /4 4,440,000,000 4,090,000,000 444,000 409,000
Share issued (note a) BETRG (MiEka) - 350,000,000 = 35,000
Shares repurchased and cancelled B 8 KRR D (i 3Eb)
(note b) (2,000,000) - 200 -
At the end of the period/year B/ ER 4,438,000,000 4,440,000,000 443,800 444,000

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

21. SHARE CAPITAL (continued) 21. A&
June 30, December 31,
2022 2021
20226 H30H 2021F12H31H
RMB’000 RMB’000
ARBTT ARETT

Presented in the condensed consolidated REGRGEEIBIRAR 2SR
statement of financial position as:

At the beginning of the period/year ] F) 383,604 354,699
Share issued (note a) BT (Fiika) - 28,905
Shares repurchased and cancelled (note b) B Bl f# K saax(n (Fid ko) (171) -
At the end of the period/year ] FR 383,433 383,604

Notes:

a. On June 3, 2021, the Company placed new shares of 350,000,000
at the placing price of HK$5.90 per share (the “Placing”). The gross

proceeds received by the Company from the Placing was approximately
HK$2,065,000,000 (equivalent to RMB1,705,381,000).

b. During the six months ended June 30, 2022, the Company repurchased

its ordinary shares as follows:

BiEE

a. 7202156 A3H + AN A LA E5.90% T Y il
£ (B F2 & 350,000,000 & #TAX ([BEL &R 1H]) ©
RAAREREEFHERMZABREBLENA
2,065,000,0007%5 7t (FHE 7 A R #1,705,381,000
JT) °

b. #HE2022F6 430 L NEAA - ARRIEEEE
A% FBWT

Price per share Aggregate

Number of BRER consideration

Month of repurchase ordinary shares Highest Lowest paid
=58 A 64 EERHA BS BIE ENEKRE
’000 HK$ HK$ HK$’000

FhX BT BT FHET

April 4R 5,000 4.23 3.81 19,738
May 5H 3,000 3.85 3.62 11,179
June 6H 1,000 3.54 3.41 3,476
9,000 34,393

As at June 30, 2022, 2,000,000 ordinary shares were cancelled, and

the cancellation process of the remaining 7,000,000 shares have not

yet completed. The aggregate consideration paid for the repurchase
was HK$34,393,000, equivalent to RMB28,312,000.

7202246 A30H * 2,000,000/ 3 & A% 4 ik 55 K2
#:17,000,0000% A% 17 89 7F $5 B2 W R TThK © EIHE
FT i< M9 48 (B 534,393,000 7T+ HHE R AR
28,312,0007T °

B EE AR AR 2022 HiHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

22. RELATED PARTY TRANSACTIONS AND BALANCES

During the six months ended June 30, 2022 and 2021, transactions with

the following parties are considered to be related party transactions:

Name of related party

RS B

22. BEELRZ NERR
REE2022F [22021F6 5308 [E/E A - £
TEFNR SR ABHE T RS

Relationship with the Group
BN £ B Y BA R

Mr. Yang Xuegang
BEMELE

Beijing Risun Science and Technology Limited (note)
(AERIBS R B R A A])
I RBERH AR A R ()

Beijing Xuyang Digital Technology Co., Ltd. (note)
(e BER B F R AR A )
BB EFRIRAR QR ()

Dingzhou Risun Real Estate Development Co,. Ltd. (note)
(BI85 = HthEE F 2 A R A R)
EINBR EINEREAR AR ()

Dingzhou Risun Technology Co, Ltd (note) (& /HEFSEHZ B IR A F)
TEM MBS RHE A PR~ 7] (P3E)

Dingzhou Xubang New Material Technology Co., Ltd
(note) (EMBHBFMERHLB R A R)
ENBHF MR RHEAR AR (HE)

Laoting Huayang Thermal Power Co., Ltd. (note) (“Laoting Huayang”)
(HSEHRBEARAF)
pEEEAEAE AR () (L5 )

Risun Supply Chain Management Limited
(note) (JEFZ HLFESEE IR B R A F])
TEfGHtrEsEE B AR A & (M)

Risun Chemicals Technology Research Co., Ltd. (note)
(“Risun Research”) (fBF5{b B2 & T 7Ebe AR A7)
JBR L 2RI R AR A 7 (1) ([ MBS 7Ek 1)

Xuyang Holding Limited (note) (JER5#5A% B R A 7))
JERSAERR A PR A &) (P )

Xuyang Engineering Co., Ltd. (note) (JBF% Ti2 B R A F)
JBES TR ER AT (M)

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT

Director and the Ultimate Controlling Shareholder

EERERIERRR

Controlled by Mr. Yang Xuegang

15 5 e ST A

Controlled by Mr. Yang Xuegang

F 15 5 e 5T A 45

Controlled by Mr. Yang Xuegang

F 15 5 i 7T A 12

Controlled by Mr. Yang Xuegang
A5 S e ST A

Controlled by Mr. Yang Xuegang

B 15 5 i 75 A 42

Controlled by Mr. Yang Xuegang

5 5 e ST A

Controlled by Mr. Yang Xuegang

F 15 5 i 5t A 42

Controlled by Mr. Yang Xuegang

B 15 5 i 5T A 45

Controlled by Mr. Yang Xuegang
1535 e o

Controlled by Mr. Yang Xuegang
B 15 5 i 5T A 45



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

22. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

Name of related party

RS B

22. BEERZ RiEtHm)

Relationship with the Group

SRR SR B RV BE £

Xingtai Xuyang Technology Co, Ltd. (note) (F8 & JEFS R AR A F))
TBETES R AR A R (KiF)

Xingtai Tianlu Real Estate Development Co,. Ltd. (note)
(MEXREFEMERZEERIR)
MaXEEMmERZEARLE (P

Xingtai Xuyang Property Co., Ltd. (note) (ff & JBFZ ¥ E R A 7))
ME B EAR LA ()

Cabot Risun Chemicals (Xingtai) Co. Ltd. (note)
(“Cabot Risun Chemicals”) (R1B4FEZ{L T &) B R A F)
REFEBETORE ) AR AR (M) ([ REF eI )

Hebei Jinniu Risun Chemicals Limited (note)
(“Jinniu Risun Chemicals”) (71t &4 Bf5{t THRAR])
At 4B THERA R (Ms) ([e4+E5ET )

Hebei China Coal Risun Energy Limited (note) (“CNC Risun Energy”,

formerly known as Hebei China Coal Risun Coking Limited)
(AL ETBISREIRBR AR - AR AL EIBS L AR A7)

bR EBREEER B R A B (M EE) (TR B EEIR ] - AR b
JBESECBRAR)

Huhhot Risun China Gas Energy Limited (note) (“Risun China Gas”)
(MRS R TEIS HR RRER B PR A 7))
IFAE S IBFG R R BE IR A PR A & (BRE) (TER AR 1)

PT.RISUN WEI SHAN INDONESIA (note) (“Risun Wei Shan )
(ERRILFTRER(EIE)BR A R)
TERE R ILFsEIR (ENE) AR AR (M) (BRI 1)

PT.DETIAN COKING INDONESIA (note) (‘De Tian Coking ")
(FBRELENR)BRH AR
R (ER) Btn 2 B (B aE) (TR ERAE D)

Xuyang Weishan Engineering (Hainan) Co., Ltd (note)
(fBf5EIL T (ERE)GR AR
TR EIL T2 C8rm) BR AR (M)

Note: The English translation of the names is for reference only. The official

names of these entities are in Chinese.

Controlled by Mr. Yang Xuegang

15 5 e ST A

Controlled by Mr. Yang Xuegang

F 15 5 o ST A 42 )

Controlled by Mr. Yang Xuegang

B 15 5 i 7T A 12

Associate of the Group

Joint venture of the Group

o

A AT

&

JiE]

Joint venture of the Group

o)

Z

i

E RN

el

Joint venture of the Group

2
i)

KENRERR

S

Zl

Joint venture of the Group

ZN

i
iE]

MEERR

Zl

it - BN EXBEREHRSE -

R -

B EE AR AR 2022 HiHRE

ZERANE T A E

ﬂﬂ%

69



(@] NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
"_H_E| AR A BTSSR 2

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

22. RELATED PARTY TRANSACTIONS AND BALANCES 22. BEBARS RESR@E

(Continued)

(a) Key management personnel remuneration (a) TEEEAESHMH
Remuneration for key management personnel of the Group, including AEEFEERABNTM(BEENESREM
amounts paid to the Directors and the other highest paid employee, is as = E ERIRIE) AT
follows:
Six months ended
June 30,
BZE6A30H LLAEA
2022 2021
2022%F 20214
RMB’000 RMB’000
ARBTT ARBTFT
Short-term employee benefits SEESEER 6,974 17,357
Post-employment benefits BB RREF 165 157
7,139 17,514
The remuneration of key management is determined with reference to FEEBASNHMIORBAEEREANKR
the performance of the Group and the individuals. EE -
(b) Transactions with related parties (b) HEBINRZ
Six months ended
June 30,
HZE6H30HIEAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®TT ARBTFT
Purchases of goods from BEEmM
— related parties controlled by Mr. Yang Xuegang  — 115 35 ¢ A F2 I AU REES 77 242,591 193,162
— CNC Risun Energy — R BB BE TR 2,492,453 1,804,087
— Jinniu Risun Chemicals — 4B ET 7,087 17,658
— Risun China Gas — JBESHRA 312,077 787,273
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

22. RELATED PARTY TRANSACTIONS AND BALANCES 22. BEHARS RE&ESR@®

(Continued)

(b) Transactions with related parties (Continued) (b) EEBAEES RS @)
Six months ended June 30,
B Z6H30H 1L fEB
2022 2021
20224 20214
RMB’000 RMB’000

ARBTT ARETTT

Sales of goods to HEE M

— related parties controlled by Mr. Yang Xuegang  — F15 5 & o A1 B A0 RAES 75 1,858 =

— CNC Risun Energy — BB e TR 85,105 153,136

— Jinniu Risun Chemicals — &4t T 1,274 7,077

— Cabot Risun Chemicals — REEBET 455,436 289,768

— Risun China Gas —JBESH B 40,823 45,171

— related parties controlled by Mr. Yang Xuegang — — B3 w7t A 12 il MO BB 7 98,585 117,261
Provision of service to AR

— Risun China Gas —JBRZH R 1,013 =

— Cabot Risun Chemicals — RIERFERS L T 37 -
Rental income from AW A

— related parties controlled by Mr. Yang Xuegang — — 1455 i Je A4 H FO RS 5 372 502

— Risun China Gas — JBEG A - 43

— Cabot Risun Chemicals — RIERFBR L T 900 -
Interest income from FEMWA

— related parties controlled by Mr. Yang Xuegang  — Fi15 5 i ot A2 1 O B Bl 5,253 -

— Risun China Gas — JBEZHRA 24,752 =

— Risun Wei Shan —JBFZ{E 1L 1,942 =
Interest expenses on lease liabilities (note) HEB BRI S FHZ(HEE)

— related parties controlled by Mr. Yang Xuegang  — F#5 5/ o A1 H A0 BAES 75 3,728 3,977
Expenses relating to leases (note) THEMREE R (M)

— related parties controlled by Mr. Yang Xuegang — — 455w Jo A3 H FO RS Oy 15,784 14,337

B EE AR AR 2022 HiHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

22. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)
(b) Transactions with related parties (Continued)

Note:

In February 2021, Risun Marketing Limited (“Risun Marketing”), a wholly-owned
subsidiary of the Group, entered into a lease agreement with Risun Research,
pursuant to which Risun Marketing leases an office space starting from
February 2021 to January 2026. Interest expenses on lease liabilities amounting
to RMB3,728,000 (six months ended June 30, 2021: RMB3,977,000) and
expenses relating to leases amounting to RMB15,784,000 (six months ended
June 30, 2021: RMB14,337,000) represents amortization of lease liabilities and
depreciation of the right-of-use assets recognized during the current interim
period, respectively.

On June 24, 2022, Tangshan Risun Aromatics Hydrocarbon Limited (“Tangshan
Risun”), a wholly-owned subsidiary of the Company, entered into a lease
agreement with Laoting Huayang, pursuant to which Tangshan Risun leases a
set of production machineries, equipment and facilities for steam supply located
at Hebei Province, the PRC with a lease term of two years from June 24, 2022
to June 23, 2024. As at June 30, 2022, Tangshan Risun has paid off the total
rental of RMB70,000,000 and recognized right-of-use assets amounted to
RMB70,000,000 upon initial recognition.

Except for the related party transactions disclosed above, during the current
interim period, the Group disposed a non-wholly-owned subsidiary to a
related party controlled by Mr. Yang Xuegang with a total consideration of
RMB14,384,000 and no gain or loss recognized on disposal of the subsidiary.

The above related party transactions were conducted in accordance
with terms of the relevant agreements.

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT

22. BEERZ Rt @m)

(b) EEEBANRSZ @
BisE

R2021428 - AEELEWBARBSEHERAA
(TErs &4 ]) BBV E R @ it - 8BS
i BE2021F2 A E20265F1 AEAERAE - HEARE
#F) S 53 AR %3,728,0007T (£, 2202146 A30H LE
ANEA : AR®3,977,0000T) RAEHEERARE
15,784,0007T (# £2021F6 530 LA A : AR
14,337,0007T ) 7 5l AR HA B i R eV T & & (E 88y
RIEFAREENE -

20224668248 - RARIEEWBRREILMERER K
EoBRAR(EILER])mAL =25 H &
Bt - BILERBAE —AMAP BRSBTS =K
RO R RS R B R - FH20224F
6524H#E2024F6 230 Ik © AHIMF - 1A2022F6
A30H - FILMEBE X1 $ 4858 A R70,000,0007T
R RAIEREREREBEEE ARE70,000,0007T ©

BRIAEIRER 2 BABE 2500 - IRAFHEIEAR - AEE R
BB S EETINRE S LEE2EHBAR - B8R
BR A R14,384,0007T K 7 & Fit B 2 710 I A 1 3R
Uk o E518

R 3R 5 TR IE AR R sR IR B TT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS I[=
REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

22. RELATED PARTY TRANSACTIONS AND BALANCES 22. BEBARS RESR@E

(Continued)

(c) Balances with related parties (c) EEEAHETS MAEER
At the end of each reporting period, the Group had the following REREHR - AEBEBEEFOEHRIT ¢

balances with related parties:

June 30, December 31,

2022 2021
2022%6H308H 2021412H31H
RMB’000 RMB’000

ARBTT ARETTT

Amounts due from related parties PR BAESE 75 FRIE
Dividend receivable FEUAR 2.
— CNC Risun Energy — R NERS e TR - 90,519
Non-trade nature FEE S ML
— related parties controlled by Mr. Yang Xuegang — — 1155 i 70 A 2 I O RE RS 77 10,914 =
— Risun China Gas —JBEG A 424,752 400,000
— Risun Wei Shan —TBR5E L 585,500 597,276
— De Tian Coking —EXRE( - 133,890
— KinXiang New Energy — SR 122,855 122,855
1,144,021 1,254,021
Impairment under ECL model TEEEEEEER TARIE (9,900) (9,900)
1,134,121 1,244,121

B EmE AR AT 2022 #iRE (3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

22. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

(c) Balances with related parties (Continued)

(c) EEEBANEERu@m

22. BEERZ Rt @m)

June 30, December 31,
2022 2021
2022%6H308H 2021412H31H
RMB’000 RMB’000
ARETT AREFIT
Trade nature BES5ME
Trade receivables FEWE 5 7IE
— related parties controlled by Mr. Yang — MBS E R E IR R
Xuegang 15,196 11,094
— CNC Risun Energy — R ER5EEIR 4,015 7,985
— Cabot Risun Chemicals —RIERFBES LT 43,435 30,559
— Jinniu Risun Chemicals —a4 BB ET - 1,672
— Risun China Gas —JBRG A A 139,725 335,132
202,371 386,442
Impairment under ECL model TREEEEEEN TARIE (1,724) (1,724)
200,647 384,718
Prepayment SEEC
— related parties controlled by Mr. Yang — 15 S 5 A I 8 R
Xuegang 127,593 258,334
— Jinniu Risun Chemicals — w4 BB ET 1,121 2,444
— Risun China Gas —JBFZ AR 496,617 208,802
625,331 469,580
Analyzed for reporting purposes as: AITRBPHRAE
Current assets mBNEE 1,960,099 2,108,128
Non-current assets ERBEE - 80,810
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

22. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

()

Balances with related parties (Continued)

Aging of amounts due from related parties — trade nature net of

(c) EHEAEES &SRR

e s R gt

B HEREFREEBRRRE) R

22. BEERZ RiEtHm)

allowance for credit losses are as follows: B
June 30, December 31,
2022 2021
202264308 2021F12H31H
RMB’000 RMB’000
ARET T AREETIT
Within one month —@AA 155,207 351,256
1 to 3 months 1238A 3,539 597
3 to 6 months 3261E A 18,192 2,799
6 to 12 months 6=121E A 23,709 30,066
200,647 384,718
June 30, December 31,
2022 2021
202264308 2021F12H31H
RMB’000 RMB’000
ARET T ARETFT
Amounts due to related parties PEAS BAESE 5 FRIE
Trade nature B ME
Trade payable Z ZENRIE
— CNC Risun Energy — R EBISEEIR 42,886 5,659
— related parties controlled by Mr. Yang — B15 S o e AR PR ) ) R B
Xuegang 11,600 95,898
— Cabot Risun Chemicals —REEEBET 2,250 2,566
— Jinniu Risun Chemicals — &4 BB T - 71
— China Risun Gas —JBRZR IR 17,646 17,523
74,382 121,717
Payable to construction in progress EREIREMNE
— related parties controlled by Mr. Yang — B15 3 e S AR PR Il R B
Xuegang 42,618 61,307
Analyzed for reporting purposes as: DI RERHRAR -
Current liabilities MENBE 117,000 183,024

FEIBR S @A R A R] 2022 AR &

E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

22. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

(c) Balances with related parties (Continued)

Aging of amounts due to related parties — trade nature are as follows:

22. BEERZ Rt @m)

(c) EEBAESS VAEER@)

FEN RSG5 B S IEERIRRER AT

June 30, December 31,

2022 2021

20226 H30H 2021F12H31H

RMB’000 RMB’000

AR¥TT ARBTFT

Within one month —@ARN 53,957 108,015
1 to 3 months 1238 A 41,642 28,976
3 to 6 months 3Z£6fEAH 1,749 23,556
6 to 12 months 612 A 3,333 19,391
1-2 years 1224 16,319 660
2-3 years 2&E34F - 2,426
117,000 183,024

As at June 30, 2022, except for amount due from Risun China Gas
amounting to RMB400,000,000 and amount due from Risun Wei Shan
of USD10,000,000 (equivalent to RMB67,114,000) which are interest
bearing, all other amounts due from/to related parties are unsecured,

interest-free and repayable on demand.

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

22. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)

(d) At the end of each reporting period, the maximum liabilities of the
Group under guarantees issued to banks in respect of banking
facilities granted to joint ventures were as follows:

22. BEERZ RiEtHm)

(d) REBEHR  RBTFELLENBRT
MEORTHHNER  AXEENES
E/EmT :

June 30, December 31,

2022 2021

20226 H30H 2021F12H31H

RMB’000 RMB’000

ARBTFT ARETT

Financial guarantees issued to joint ventures & &I EEE SRR 1,127,850 1,647,850

As at June 30, 2022, the amount of guaranteed facilities utilized
by the joint venture was RMB905,925,000 (December 31, 2021:
RMB876,458,000). In the opinion of the Directors, the fair values of the
financial guarantee contracts of the Group were insignificant at the date
of issue of the financial guarantee and no provision is necessary at the
end of each reporting period taking into account that the solid credit
rating, reliable cashflows, stable earnings and healthy financial position
of the joint venture. Hence the Directors consider that a claim to be
made against the Group under any of these guarantees is remote.

Subsequent to June 30, 2022, the Group entered into a guarantee
agreement pursuant to which the Group agreed to provide guarantee
to the joint venture with amount of RMB705,630,000. The Group will
charge the joint venture a guarantee fee of RMB2,522,000.

20226 H30RH @ & & X FE AR Ll EIREL
& & %A AR 905,925,000 7T (20214 12 A 31
H : AR¥876,458,0007T) - EERA * NI
ERELAH  AEERBEREHHIAALED
BEX REREHR  KEFEEELERBENE
B - AIENRSR  BEa e RIERa e
AR - BAHRRE c ALEZRALEET
AR A _ Bl R Mg RE -

20226 A30R 1% © NEBEI Y ERBH - B
bt AEEREREEQRREHEAARE
705,630,0007T I HELR o AR E GRS & B UER
ERE ARK2,522,0007T °

B EE AR AR 2022 HiHRE
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1C NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRRAR & M IR R M 5T

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

23. FINANCIAL INSTRUMENTS

Impairment assessment on financial assets and other items
subject to ECL model

23. €@TH

ZRAGFEBREANRNMBEER i
H B BB E RS

Six months ended June 30,

HZE6H308 LEAEA
2022 2021
20224 20214
RMB’000 RMB’000

ARBFT ARBETTT

Impairment loss (reversed)/recognized in respect of A N8B 2 (#[@) FERHRIEE 2

Trade receivables & ZREWRIE
Other receivables o fEURIE
Amounts due from related parties FEU BRRS: 7 FRIE
Other long term receivables Hib REAEWFRIA

Fair value measurements and valuation processes

The fair value measurements are categorized (Levels 1 to 3) based
on the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair value
measurements.

o Level 1 fair value measurements are based on quoted prices
(unadjusted) in active market for identical assets or liabilities;

o Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from valuation

techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).
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(15,787) 7,284

(10,116) 89,845

- 1,408

(6,467) (5,941)

(32,370) 92,596
AREFEREEBRE

NAEFTEZRBANBEFENRASURR AR

BRERAAEFENGASBNBEZEEIBAE—
BE=MNBEERLEE -

FE—RANEAEDERNEREEXRER
RIS ERIRE CREHE)

s BROAEMERAE-EREUINZE
ERBEZTEREARE ﬂuﬁﬂmﬁ%
(BNMERR) sk fE i (BRERES)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

23. FINANCIAL INSTRUMENTS (continued)

Fair value measurements and valuation processes (Continued)

The Group measures the following financial instruments at fair value at
the end of each of the reporting period on a recurring basis:

23. €T Em@m

AREE

HATSRTA :

ERGFEBE®
AEBRSHREPRZEEHREERARETZE

Fair value
AftfE
As at
S
June 30,  December 31, Fair value Significant
2022 2021 hierarchy Valuation technique and key input unobservable input(s)
202256A300 2021F12A318 AREER HEREREERAHE EXTIEERARE
RMB’000 RMB’000
ARBTR ARETT

Financial assets

SREE

Unlisted equity 78,182 38,182 Level 3 Fair values are estimated based on the comparable  Liquidity discount rate

investment listed company’s P/B ratio and a liquidity discount

Sk ERAE R EE AAEDERTY ETARNDIRRRBIERR  RBIEARE
i

Private equity 1,329,802 206,992 Level 3 Fair values are estimated based on the net asset Net assets value

investment fund value of underlying investments or net asset of underlying

value of unit share investments

NEREREES E ARBDERNEBRENEEFAMRS HERENBERE

Bills receivable 428,259 441,467 Level 2 Fair values are estimated based on the present N/A
value of the contracted cash inflow at the
discount rate that reflects the market credit risk

EYRE E=R AREDERBORERAR B TIHEERR NEF
AREAENRBER

Trade receivables 843,988 509,911 Level 2 Fair values are estimated based on the present N/A
value of the contracted cash inflow at the
discount rate that reflects the market credit risk

E) L6 EF=R AREDERANRERAR R TISEERR gyl
AREHEORBER

FEIES SEE AR A R] 2022 HAR &
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R & B 15 R T T

[E NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEE

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

23. FINANCIAL INSTRUMENTS (continued)

Fair value measurements and valuation processes (Continued)

23. €T Em@®m

AREFERGEBE@

Fair value
ARE
As at
i
June 30,  December 31, Fair value Significant
2022 2021 hierarchy Valuation technique and key input unobservable input(s)
20226 A30H 2021F12A318 AREER REFERFERAYE EXTURZRAHE
RMB’000 RMB’000
ARBTR ARETT

Wealth management 112,885 107,923 Level 2 Fair values are determined with reference to the N/A

products quoted prices provided by financial institutions
HEERER FR AREDE2ZHSHRBRINRENETE ~Em
Structured deposit - 20,000 Level 2 Fair values are determined with reference to the N/A

product quoted prices provided by financial institutions

ERIEERER E=R AREDELZHSRRERIENRENETE NEm
Derivative financial 23,603 - Level2 Fair values are determined with reference to the N/A

instruments quoted prices provided by financial institutions
TEeRIA E=R ARBEDELZBSRRERENBRENEE TEm
Listed equity securities 130,387 154,482 Level 1 Fair values are calculated based on the quoted N/A

prices in an active market
FIRAES E—& ARETERERTSNREMNTE NER
Futures contracts 1,557 66 Level 1 Fair values are derived from quoted bid prices in an N/A
active market

HEAH -1 EEMENE ARE NER
Held-for-trading non- 55,154 69,581 Level 1 Fair values are derived from quoted bid prices in an N/A

derivative financial active market

assets
FIEEEETESR F—H ERMISHE NGB T~Em

V-3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

23. FINANCIAL INSTRUMENTS (continued)

Fair value measurements and valuation processes (Continued)

23. €T Em@m
AREFERGERRE@®

Fair value
ARE
As at
i
June 30,  December 31, Fair value Significant
2022 2021 hierarchy Valuation technique and key input unobservable input(s)
2022564308 20215127318 AREER EEAFEREERABE EXTURZRAHE
RMB’000 RMB’000
ARBTR ARETT
Financial liabilities
StRAE
Derivative financial 5,362 - Level2 Fair values are determined with reference to the N/A
instruments quoted prices provided by financial institutions
TEeRIA F=R AREDE2ZHSHRBRINRENETE ~Em
Futures contracts 16 19 Level 1 Fair values are derived from quoted bid pricesinan ~ N/A
active market
HEaH EF—R REMISHEAGRE NER

The Group’s investments in unlisted equity investment which were
classified as financial assets at FVTPL under level 3 hierarchy
amounted to RMB78,182,000 as at June 30, 2022. The significant
unobservable input is the liquidity discount rate. The higher liquidity
discount rate, the lower fair value of the financial assets at FVTPL will
be. A 5% increase/decrease in the liquidity discount rate, holding all
other variables constant, the carrying amounts of the investments would
decrease/increase by RMB2,317,000 as at June 30, 2022.

The Group’s investments in private equity investment fund which
were classified as financial assets at FVTPL under level 3 hierarchy
amounted to RMB1,329,802,000 as at June 30, 2022. The significant
unobservable input is the net assets value of underlying investments.
The higher net assets value of underlying investments, the higher
fair value of the financial assets at FVTPL will be. A 5% increase/
decrease in underlying assets, holding all other variables constant,
the carrying amounts of the investments would decrease/increase by
RMB66,490,000 as at June 30, 2022.

There were no transfers between level 1, level 2 and level 3 during the
reporting period.

20226 A30H * DIEAE = HILARETA
BafeREENAREEFE FMRARENRE
A ARH78,182,0007T ° = AT A] B S 6 ABUE
AREEITIRER o REEITB RS - HARE
AABREHNEREENARELE - BREREE
PIR RGN, 5% © MArEEMmESTE - 8l
202246 A30 H Z R A M BREER L i1
AR#2,317,0007T °

MK2022F6 A30R ' DEAE=FZAAEFA
BRNEeREENAEELERAKREEZSAA
R%1,329,802,0007T - EA A E R AZBE A
B EEEFE - HEKRENEEFEYRS -

BAREFABGENEREENARELS -
1? RIBEEERLN, HMI5%  MABEMER

& BIA202246 A30H ZE R AR EREER
A /N A R #66,490,0007T ©

RBEHRR - E—
B -

FEoREE = W&

B EE AR AR 2022 HiHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #;%202246 A30H 1L/~ {E A

23. FINANCIAL INSTRUMENTS (continued)

Reconciliation of level 3 measurements

The following table represents the reconciliation of level 3

measurements throughout the reporting period.

23. €T Em@®m
FEZRFTENSE

TRETRBERENE=RAENLK -

Private

Unlisted equity

equity investment

securities fund

kEEm MERE

N REES

RMB’000 RMB’000

ARETTT AREFTT

At January 1, 2021 (Audited) 202151 A1 8 (KE%) 43,103 117,846
Purchase BE = 100,000
Fair value change NIEEH) (5,734) (2,180)
At June 30, 2021 (Unaudited) 720216 A308 (R EZ) 37,369 215,666
At January 1, 2022 (Audited) R2022F1 18 (K&FE%) 38,182 206,992
Purchase BE 40,000 1,100,030
Fair value change NAEEE = 22,780
At June 30, 2022 (Unaudited) 202246 A308 (R EZ) 78,182 1,329,802

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REIRRAR & B 15 R BT ot

For the six months ended June 30, 2022 #;%£202246 A30H LE7 & A

23. FINANCIAL INSTRUMENTS (continued)

Fair values of financial instruments carried at amortized
cost

Except as detailed in the following table, the Directors consider that the
carrying amounts of financial assets and financial liabilities recorded
at amortized cost in the condensed consolidated financial statements
approximate their fair values.

23. £@ I B
SRTEMNA REREHERATIER

BRTRMFLAES  EERREREEPHRE
REHEKACENEREERERBEREER
HRERAERE

As at June 30, 2022 As at December 31, 2021
M2022F6 A30H H2021412H31H
Carrying Carrying
amount Fair value amount Fair value
REE ARE BREE NAE
RMB’000 RMB’000 RMB’000 RMB’000
AR¥F T AR%F T AREFT AREFT
Fixed-rate bank and other loans & fE 7| R1T R E A E R 3,483,000 3,492,781 2,656,000 2,665,138
Long term payables REAFES5RIE - - 2,901,000 3,281,158
The fair values of the financial liabilities at amortized cost are derived DK AT ENSREBENAABIZRRBRERE
from discount cash flow technique by reference to the market interest HAREEEERAG A LEPEERNTSHE
rate of the loans with comparable maturity and credit risk of the MERARE - RAFRBESREAESL -
respective group entities at the end of the reporting period.
24. COMMITMENTS 24, ERIE
Capital commitments outstanding at the end of each reporting period R EHR I AN RAR S B 7S 3Rk & /B 7
not provided for in the condensed consolidated financial statements BRIARBITERNELENT ¢
were as follows:
June 30, December 31,
2022 2021
2022683080 2021F12H31H
RMB’000 RMB’000

ARBFT ARETTT

Capital expenditure in respect of A TIEEMEARFAX
— property, plant and equipment *%% WS
— investments in associates RELE R RIRE
— investments in joint venture —REETERE

Note: According to the investment agreements, other than investments in
associates and investments in joint ventures set out above, the Group may
also provide shareholder’s loans to these joint ventures and associates in
an amount up to RMB5,251,959,000 and RMB434,560,000 respectively, if
they are not able to obtain external financing for the project.

2,844,937 3,634,799
167,615 276,698
691,294 1,187,990

Wik - IRIERE W - B EXFTRE & QAR MWIRE R
AEPENTREUIN  WZBERARREEDE
REEAZIBBEBIINDRE - AEEIAIRESD

ARt &= e A ARKS5,251,959,000t AR
#434,560,000 THIIE R EFK ©

B EE AR AR 2022 HiHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RERRAR & B 15 R T ot

For the six months ended June 30, 2022 #%£202246 430H 1E7 & A

25. PLEDGE OF ASSETS

At the end of each reporting period, certain Group’s assets were
pledged to secure bank and other loans and bills payable granted to the
Group and their carrying amounts are as follows:

25. EEEMA

REREER  AEBETEEDEHAARTA
EERRITREMERUA LR ZEIEER -
HERmEmEWDT ¢

June 30, December 31,

2022 2021
2022F6H30H 2021412H31H
RMB’000 RMB’000

ARBTT ARET T

Property, plant and equipment Y - BB REEAE
Right-of-use assets EREEE
Inventories =#&

Trade receivables B 5 WA
Restricted bank balances PR ISR TAEER

26. EVENTS AFTER THE END OF THE REPORTING
PERIOD

In July 2022, Risun Group Limited, an indirect wholly-owned subsidiary
of the Company, entered into an investment agreement with a third
party, pursuant to which the third party agreed to make additional
capital injection to acquire 7.39% equity interests of Hebei Risun
Energy Limited, a wholly-owned subsidiary of Risun Group Limited, at
a consideration of RMB600 million, among which RMB80 million will
contribute to the registered share capital and the excess amount of
RMB520 million will contribute to the capital reserve of Hebei Risun
Energy Limited. As of the date of this report, Hebei Risun Energy
Limited has received the total consideration of RMB600 million.

CHINA RISUN GROUP LIMITED 2022 INTERIM REPORT

6,730,333 6,335,777
959,443 643,719
- 383,340

88,230 50,921
1,461,408 1,108,984
9,239,414 8,622,741

26. {/EHAKREZEE

MR2022F7 7 - AR RIEEEZENRBARFEM
GEBEARAREE=ZFEIIERE - Bt
FE=FRBEIINFEWRETILIESERERA
A(EEEEERAAN —HE2ERBARE)
7.39%% 1 - REAARBE00EET - ERFAR
#80E BTl ET AEMARA - mimEE AR ES520
BB AL B 8L IR AV E AR - NAR
HEHE - OTLBRG SRR A R E MBI BNREA
R¥600E & T °
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